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Much of the expanding Pacific trade is funneling through 


Much of what America sends to these ports, and gets from them, is of t] 

riding Northern Pacific — the Main Street to the main entrances of Alaska refu 
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We recommend to our readers an article entitled 
“The McNear Murder,” by John Bartlow Martin, 
in the July issue of Harper’s Magazine. It comes nearer 
to being a fair, factual account of the assassination of 
George P. McNear, Jr., president of the Toledo, Peoria 
and Western, last March, and of the events that led up 
to that tragedy, than anything we have read in a gen- 
eral magazine. 


Mr. Martin, the author, is described in a note as 
a midwestern free-lance writer “who has often written 
of violence and its background.” He can hardly be 
expected to be able to judge the technical details of the 
labor dispute on the T. P. & W. and, perhaps, he should 
not be blamed. for the omission of important details 
the lack of which somewhat distorts the picture he 
draws. 


He is right when he says that the basis of the 
dispute lay in so-called “featherbedding” working rules, 
but when he enumerates those most prominently in- 
volved, he overlooks the one particularly onerous on 
the T. P. & W.—the one sharply defining the work of 
road and switching crews and applying severe penalties 
to ‘the railroad when the work of one type of crew is 
performed by the other. The nature of the traffic on 
the T. P. & W. is largely “overhead.” That is to say, 
comparatively little traffic originates on the road. 
Hence, switching is a particularly important function 
and the application of the cited rule bears much more 
heavily on it than it does on railroads generally. 

Mr. Martin says, correctly, that the taking over 
of the railroad by the government followed shortly the 
refusal of Mr. McNear to submit the dispute to arbi- 
tration, “as he had a right to do,” despite tremendous 
pressure from various government agencies, including 
a letter from President Roosevelt himself. This, he 
Says, proved that “the vaunted railway labor act had 
failed.” : 

The fact is that the full resources of the railway 
labor act were never brought into play, despite Mr. 
McNear’s repeated insistence on them. Under that act, 
a railroad labor dispute, likely “seriously to interrupt 
interstate commerce” may be submitted for examination 
and recommendation to a fact-finding board appointed 
by the President. That procedure has been used many 
times in other disputes, as anyone familiar with such 
matters must know. 

When negotiations and mediation on the T. P. 
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& W. broke down, the Mediation Board suggested arbi- 
tration. Mr. McNear’s opinion was that the whole 
matter could best be aired through fact-finding board 
procedure. He asked for it, time and time again, but 
apparently the board did not feel the dispute threat- 
ened the “interruption” contemplated in the law. At 
any rate, the insistence from government quarters for 


’ arbitration continued and the two labor unions in- 


volved finally reversed their earlier refusal and agreed 
to arbitrate. Mr. McNear stuck to his guns, not only 
“as he had a right to do,” but as the law of the land 
provided. 

The implication in the article is that, when the 
government took over the railroad, it succeeded in 
running it very profitably under the working rules 
Mr. McNear had refused to accept, and that, moreover, 
it is running under those rules at present. 


N THAT MATTER, too, there remains a point to be 

cleared up, When the government took the railroad 
over, there followed a travesty, called “arbitration,” 
which consisted of little more than the government 
managers accepting the “standard” working rules. 
Not long thereafter, however, the difficulty of operating 
the road under those rules became apparent to the 
late Joseph B. Eastman, then director of the Office of 
Defense Transportation, and those who were operating 
the T. P. & W. for him. The result was the voluntary 
acceptance by the unions of a number of modifications 
of the “standard” rules, including an easing of the 
road-haul and switching crews division of work. 

When, however, the railroad was returned to Mr. 
McNear, October 1, 1945, the unions insisted that he 
sign a contract containing all the “standard” rules. In 
other words, they would not work for McNear under 
the same rules as those they accorded the federal man- 
ager. In the last analysis, the renewed strike was based 
on that inequity, plus. the natural refusal of Mr. Mc- 
Near to put back to work on his railroad some seven- 
teen men who had been found guilty in court of 
committing acts of violence against the railroad. 

It should be noted, also, that, after assassination 
had removed Mr. McNear from control, the unions 
agreed to make modifications in the rules and are now 
working for the new management under those modi- 
fications. 

The only inference one can draw from this is that 
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YOU KNOW WHAT “FRUEHAUF” MEANS 
ON A TRAILER ... NOW, THE SAME ENGINEERING 
SKILL BRINGS YOU BETTER TRUCK BODIES! 


The “know-how” that has made Fruehauf the world’s 
largest builders of Truck-Trailers, now has developed new 
all-steel truck bodies in 3 popular sizes. And Fruehauf’s 
tremendous production facilities bring you top-quality con- 
struction at lowest prices. 


Fruehauf’s nation-wide network of Factory Branches sim- 
plifies distribution and backs sales with a new type of 
Factory Service. 


Fruehauf Factory Branch stocks solve the delivery prob- 
lem everywhere. See these bodies now on display at your 
Fruehauf Branch. 





FRUEHAUF TRAILER CO. « BODY DIVISION a : 
DETROIT 32 : la eet 
67 Factory Service Branches 
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the leaders of the unions hated McNear so cordially 
that they refused to work for him under the same 
conditions as they were willing to accept employment 
under federal managers or under which they are will- 
ing to work for those to whom the destinies of the 
T. P. & W. have been entrusted since his death. 

If that is true—and it is hard to believe anything 
else when one studies the facts—then it is a little hard 
to accept the confident view generally held—apparently 
by Mr. Martin, also—that the motive for the assassina- 
tion lies elsewhere than in the labor troubles. 

Mr. McNear, the author says, “was out of step 
with his times.” That is true if one reflects that “his 
times’”’ were times in which labor reinforced by gov- 
ernment held the whip hand; times when the Depart- 
ment of Justice refused federal protection to a railroad 
beset with violence; times when, by invoking the 
Norris-LaGuardia act, the United States Supreme 
Court dissolved an injunction against such violence on 
the grounds that the railroad, by refusing arbitration 
and appealing to the normal processes of the railway 
labor act, had not “fully availed itself’ of all legal 
means before asking for the injunction; times when a 
member of the National Labor Relations Board could 
say that he intended to “comb the statutes to find a 
way to put that fellow McNear in jail.” 

Yes, McNear was “out of step with his times.” 
But there may still come a time when we shall look 
back and note that our times were out of step with 
most of the things Americans cherish. Perhaps, then, 
there will be a motive stronger than the still unclaimed 
$50,000 reward to urge the authorities, local, state and 
federal to find out why Mr. McNear died and at whose 
hand. 






















Footnote on “Featherbedding” 


Last week, in these columns, we cited the labor 

management relations act and the decision of the 
United States Supreme Court in the Petrillo case as 
things likely to inject some needed courage into rail- 
road management for its impending fight against new 
and more -burdensome working rules. This week, we 
point to a little more encouragement—and from the 
President of the United States. 

Said President Truman last Monday in his mid- 
year economic report to Congress and the people: 

“Labor for its part must root out a belief long 
held by some that the volume of work available is 
strictly limited, and that if they do it rapidly they 
will soon be out of a job because the work is finished. 
Make-work operations, featherbedding and soldiering 
on the job are practices that fall into the same cate- 
gory as limitations on production, capacity and new 
techniques on the part of management.” 

Mr. Whitney, head of the Brotherhood of. Railroad 
Trainmen, said last spring, when the President called 
him bad names and forced him to call off his economy 
crippling strike, that he intended to spend the whole 
of his union’s multi-million-dollar treasury to see that 
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Mr. Truman would be defeated should he run in 1948. 
On. the very day the report above quoted was sub- 
mitted, he announced a change of heart, based on the 
presidential veto of the Taft-Hartley labor bill, and 
said that Mr. Truman appeared .to be the best man 
available for the presidency. 

We wonder whether, now that he has read the 
President’s forthright condemnation of featherbedding, 
which adds a little ammunition to the railroads’ case 
against the new rules he is advocating, he isn’t tempted 


to do another about face. 


Tribute to Elmer Smith 


Twice, within the space of a few weeks, the trans- 

portation fraternity has been shocked by the 
death of an outstanding legal figure. Following Luther 
M. Walter by a little more than a fortnight, Elmer A.. 
Smith, senior general attorney for the Illinois Central,,. 
was buried at Reno, Nev., last week. 

In and out of law, Mr. Smith’s interests were 
almost wholly intellectual. He is mourned not only by 
those who knew him in transportation, but by others 
who admired his learning in literature and music. 
William T. Faricy, president of the Association of 
American Railroads, pays tribute to his memory in 
these words: 

“Elmer Smith is dead. This noble soul—unselfish, 
idealistic, enthusiastic, courageous—has crossed the 
Great Divide where time blends with eternity. If it 
were given to us to see beyond that mystic horizon, 
probably we should see Elmer carrying whatever 
burdens were in sight—his neighbors’ as well as his 
own—a song in his heart, his eyes fixed on the stars, 
finding his ultimate triumph in selfless service to those 
in need of help. 

“Elmer, the most profound legal student of rail- 
road economics of his time, has left his ineradicable 
mark in the annals of twentieth century railroading. 
Elmer; the philosopher, the idealist, the musician, the 
devoted friend, will never be forgotten by those who 
had the privilege of knowing him.” 


Free Time at Ports on Gondolas 
Limited by Service Order 


The Commission, division 3, has issued revised service order 
No. 758, Free Time at Ports on Gondola Cars, effective from 
7:00 a. m., July 21, until 7:00 a. m., December 1. The revised 
order limits to seven days the free time on gondola cars held 
for unloading in coastwise, intercoastal or foreign commerce. 
The revised order exempted from its provisions gondolas loaded 
with bulk freight. 

Service order No. 758 had made similar limitations with 
respect not only to gondolas but to open and covered hopper 
cars (see Traffic World, June 21, p. 1947). At the Commission’s 
offices it was. said there had been protests concerning the im- 
practicability of unloading hopper cars in seven days and that 
it appeared the time had arrived when it was safe to lift the 
restrictions on hoppers. 

Pertinent provisions of revised service order No. 758 follow: 


It is ordered, That: 
Section 95.758. Free time at ports on gondola cars. (a) Free time 
reduced on gondola cars, No common carrier by railroad, subject to 
interstate commerce act, shall allow, grant or permit more than'a total 
of seven days’ free time on gondola cars held for unloading in coast- 
wise, intercoastal or foreign commerce at the point of transshipment 
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from car to vessel or when held short of such transfer point. The 
provisions of this paragraph shall not be constructed to require or 
permit the increase of any free time published in tariffs lawfully on 
file with this Commission. 

(b) Computation of free time. (1) All Sundays and legal holidays 
shall be included in computing the free time provided in paragraph (a). 

(2) The free time provided in paragraph (a) hereof shall be com- 
puted continuously from the first 7:00 a. m. after notice of arrival is 
sent, or after actual or constructive placement (whichever occurs first) 
until final release, less actual time required to move a constructively 
placed car to point of unloading. 

(c) Description of cars. This order shall apply to cars suitable 
for interchange described under the heading Class G—Gondola Car Type. 

(d) Exemptions. This order shall not apply to cars described in 
paragraph (c) hereof loaded with bulk freight. Bulk freight means 
any carload freight consisting of any non-liquid, non-gaseous com- 
modity shipped loose or in mass and which in the unloading thereof 
is ordinarily shoveled, scooped, forked, or mechanically conveyed, or 
which is not in containers or in units of such size as to permit piecé 
by piece unloading. 

(e) Extreme weather. During the period when weather conditions 
exist as described in Rule 8, Section A, Agent B. T. Jones’ Tariff 
I. C. C. No. 3963, the provisions of this order are suspended. In lieu 
thereof the rules, regulations, and charges provided in lawfully pub- 
lished tariffs shall apply. 


COAL DEMURRAGE ORDER EXTENDED 


The expiration of service order No. 87, Demurrage on Coal, 
has been extended from 7 a.m., August 1, to 7 a.m.,. February 1, 
1948, by amendment No. 9 to that order, issued by the Com- 
mission, division 3. 


ALCOHOL SHIPMENTS IN TANK TRUCKS 


Treasury Department rules permanently authorizing trans- 
portation of denatured and specially-denatured alcohol and cer- 
tain by-products in tank trucks will go into full effect August 
10, replacing temporary authorization issued by the Department 
during the war emergency, according to an announcement by 
C. Austin Sutherland, secretary-manager of National Tank 
Truck Carriers, Inc., a conference of the American Trucking 
Associations, Inc. 

Mr. Sutherland said proposed rules issued by the alcohol 
tax- unit of the Bureau of Internal Revenue in April had been 
revised to permit transportation of denatured alcohol, fusel oil, 
butyl alcohol, acetone, ether and other alcohol by-products in 
tank trucks of 1,000 gallons capacity or more, compared with 
2,000-gallon tanks specified in the original rules. 

The tax unit’s action followed a petition filed by the A. 


T. A. conference requesting equality for tank trucks with other . 


modes of transportation which had handled such commodities 
under permanent authority since before the war. 


SERVICE ORDER 68 AMENDED 


By amendment No. 16 to service order No. 68, the Com- 
mission, division 3, effective at 12:01 a.m., July 20, has sub- 
stituted for paragraph (c) the following: 


(c) Loading by Carriers. When two or more cars are to be loaded 
by the carriers with import freight each of such cars, except the final 
one,. shall be loaded full or to its safe loading limit. * 


The amendment further ordered each railroad, or its agent, 
to file and post a supplement to each of its tariffs affected, pub- 
lishing the provisions of the amendment (see Traffic World, 
June 14, p. 1873). 





Braden Report on Unitizing 
Shipments with Paper Binder 


A report on the results of unitizing with paper binder 190 
carloads of alcoholic liquors and wine has recently been written 
by Charles W. Braden, general traffic manager, National Dis- 
tillers Products Corporation, and has been published by the 
Freight Claim Division, Association of American Railroads. 
Mr. Braden received destination reports on 158 carloads shipped 
from the company’s Carthage, Ohio, division, and 32 carloads 
shipped by the Louisville division. ’ : 

Mr. Braden reported that of the 158 Carthage carloads, 56 
cars showed no breakage; 18 cars had each one broken bottle; 
17 cars had two bottles broken; 12 cars had three bottles 
broken; 7 cars had 4 bottles broken; 8 cars, five bottles; and 
40 cars, over five bottles. Of the 32 Louisville carloads, 8. cars 
showed no breakage; 3 cars had one bottle broken; 2 cars, two 
bottles; 7 cars, three bottles; one car, four bottles; one car, five 
bottles; and 10 cars, over five bottles. “On the basis of the 
formula, the performance ratings above reflect a considerable 
improvement over previous records of cars in which the lading 
was NOT UNITIZED,” stated Mr. Braden, adding: 


While the use of retaining paper as binder has proved effective 
in meeting the problem of excessive breakage in the ends of the cars, 
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particularly where shift of the lading in transit takes place, the break- 
age which occurred in the cars reported herein was largely reported 
to have been located as follows: In the doorways; against the door- 
posts; against the doors; scattered throughout car. 

Of the 190 cars involved, the destination reports indicate that shift 
of lading took place in 50 cars, and ranged from a slight shift upward 
to two feet, and with one car reflecting extreme rough handling report- 
ing a shift of almost three feet. 


Method Proven Effective 


“As a general statement,” asserted Mr. Braden, “the 
method of unitizing the lading by use of retaining paper as 
binder has proved the principle and has substantially overcome 
breakage in the ends of the car and which experience of the 
past has shown to be the points of excessive breakage.” 

The 985 bottles broken implied an average of 5-6 bottles 
a car, for a total valuation of about $3,500, he said. “If 64 cars 
out of the total of 190 cars can go through to destination with- 
out breakage it is reasonable to conclude that measures can be 
taken to improve that batting average ‘or else rearrange the 
line-up so to speak.” 

The Freight Claim Division, in passing on Mr. Braden’s 
report to freight claim and prevention officers, said that the 
above method of securing a tight load “offers great possibilities 
which members may wish to have tried out at the same time, 
and possibly assist Mr. Braden in securing more complete re- 
‘ports from destinations where damage is reported, especially 
doorway and doorpost damage.” 


Los Angeles Shippers Ask 


C.C.C. Hearings in That City 


Los Angeles shippers, through the rail and highway traffic 
committee of the Los Angeles Chamber of Commorce, have 
written the chairmen of the three regional railroad classifica- 
tion committees to request that the Consolidated Classification 
Committee hold hearings in connection with future dockets on 
the Pacific coast, in addition to the hearings now customarily 
scheduled in Chicago, Atlanta, and New York City. 

“Pacific coast shippers are now obliged to travel about 
2,000 miles to Chicago to appear before the Western Classifica- 
tion Committee regarding proposals listed in the C. C. C. dock- 
ets,” wrote W. G. O’Barr, secretary of the rail-highway traffic 
division, Los Angeles Chamber of Commerce. “They should 
have the opportunity to present their. views to the committee 
without the outlay of large sums in the form of travel expense.” 

Mr. Barr pointed out that the National Classification Board 
of the American Trucking Associations had scheduled a Pacific 
coast hearing, regarding national motor classification docket 
No. 31, at San Francisco, as well as at four eastern cities. ‘The 
greatly increased population and industrial growth of the Pacific 
coast entitles this area to the same recognition by the rail 
preinccnac as has been evidenced by the motor carriers,’ he 
asserted. 


T. & P. Announces Installment 
Plan to Buy Passenger Tickets 


A plan for installment buying of passenger tickets has been 
announced by the Texas & Pacific Railway, effective immedi- 
ately. The installment plan has no connection with the credit 
card plan which went into effect on 45 railroads on April 1 (see 
Traffic World, April 5, p. 1074), said Chester G. Hayes, traffic 
vice-president of the T. & P. Mr. Hayes described the T. & P. 
installment plan as follows: 


1. Any person planning a business or pleasure trip where the 


‘ first-class fare is $50 or more, exclusive of federal tax, may make 


application for installment buying of his transportation at any T. & P. 
passenger agency where this arrangement is in effect. 

2. When the applicant’s credit standing is approved, the passenger 
agent issues the ticket and the customer makes a down payment of 
not less than 25 per cent of the ticket’s total cost. 

3. The passenger signs a promissory note for the balance, which 
is payable in consecutive monthly installments for the next six months. 
A service charge of 2 per cent on the unpaid balance is made at the 
time the transaction is closed, to take care of the extra detail work. 
such as~sending regular bills ten days before a payment is due. 


The plan permits a person on limited income, for instance, 
to afford a trip that cost him $152.60 by laying out only $38.15 
cash, explained Mr. Hayes. Balance of $116.74 is due in five 
monthly payments of $19.46. each with the sixth and final pay- 
ment $19.44. The plan is‘particularly designed for vacationists 
and. therefore applies to round-trip fares only. Other railroads 
will benefit, said Mr. Hayes, because such a ticket bought on the 
T. & P. usually takes the passenger to a destination on one or 
more of the rest of the country’s railways. 
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Motor Carrier Minimum Charge 
Cases Decided by I. C. C. 


Taking “official notice” of increased prices and wages paid 
by motor common carriers, the Commission, division 2, in 
three proceedings, has approved increased minimum charges a 
shipment by carriers in Central Territory and between points 
in that territory and points in Trunk-Line and New England 
territories. Although it ordered cancellation of suspended sched- 
ules increasing minimum charges between points in Trunk- 
Line Territory, between points in that territory and points in 
Central and New England territories, and, for one carrier, 
between points in Central Territory, the Commission did so 
without prejudice to the filing of new schedules conforming to 
those in an appendix attached to its report. 

The report was issued on further hearing in I. and S. 
M-2240, Minimum Charges in Central Territory, modifying 
the findings in the prior report, 43 I. C. C. 145; and in I. and S. 
M-2436, Minimum Charges Per Shipment in East, and I. and 
S. M-2450, Continental Transportation Lines, Inc.—Minimum 
Charges. 

In the prior report in I..and S. M-2240, said the report, 
the proposed minimum charge of $1.25 a shipment was found 
not just and reasonable, without prejudice to filing new sched- 
ules providing that the minimum charge for a single shipment 
from one consignor to one consignee on one bill of lading should 
be (1) the charge for 100 pounds at the applicable class or com- 
modity rate when the applicable rate was less than the first- 
class rate, or (2) the charge for 100 pounds at the first-class 
rate when the first-class rate or class or commodity rate higher 
than the first class was applicable, but in no case less than $1.05. 
The report continued: 






























After entry of our order in the prior report the suspended sched- 
ules in I. & S. No. M-2240 were cancelled, and effective May 1, 1944, 
the respondents, with certain exceptions in purported conformity with 
our prior report, established a new basis of minimum charges, as 
follows: (1) When the first class rate is $1.25’ or less and (a) the 
applicable minimum charge is the first class rate for 100 pounds but 
not less than $1.05, and (b) when the applicable rate is lower than 
first class the minimum charge is the applicable rate for 100 pounds 
but not less than $1.05; and (2) when the first class rate is more than 
$1.25, the minimum charge is the first class rate for 100 pounds. Not 
content with such basis, however, the bureau petitioned for recon- 
sideration of the finding in the prior report that the proposed minimum 
charge of $1.25 would not be just and reasonable. We reopened the 
proceeding for further hearing, which has been held, as stated. 

















































The report reviewed a final cost study presented by the 
respondents in I. and S. M-2240, and criticisms of the study by 




















nomics and Statistics, saying that, based on the last of several 
revised cost studies, the respondents claimed it would have cost 
them $1.552 to transport a minimum-charge shipment of the 
average weight of 113 pounds for their claimed average haul 
of 221 miles. 

Observing that, during the pendency of the proceedings, 
the upward trend of prices and wages had resulted in “tre- 
mendous pressure by all carriers subject to the Commission’s 
jurisdiction’ seeking to raise the entire structure of rates and 
charges for transportation services,” the report said any de- 
termination made must be regarded as temporary pending 
consideration of the entire problem of the transportation of 
small shipments in MC C-543, Charges on Small Shipments by 
Motor Carriers (see elsewhere). It continued: 


The protested minimum charge in I. & S. M-2240 is $1.25 or the 
first class rate whichever is higher. In every instance under the 
respondents’ final study, and in all except one instance under the 
Cost Section recomputation, respondents’ costs of transporting minimum- 
charge shipments are indicated as exceeding the protested charges. 
Giving consideration to this fact, notwithstanding such relatively un- 
important deficiencies in data as may exist, and to other factors already 
discussed, we conclude that the protested minimum charge in I. & S. 
M-2240 does not exceed a maximum reasonable basis. 


1. and S. M-2436 






























































division was not persuaded the record furnished an adequate 
basis for determining the cost of transporting small shipments. 
Deficient as it was, however, continued the report, it was con- 
vincing that the prior minimum charges were too low and had 









the cost section of the Commission’s Bureau of Transport Eco- 


As to the record in I. and S. M-2436, the report said the . 


~t and would not provide adequate revenue on this type of 
traffic. 

It concluded that the protested schedules in I. and S. 
M-2436, as a whole, were not just and reasonable, and should 
be canceled, without prejudice to the filing of new schedules 
providing minimum charges no higher than those designated in 
an attached appendix, as follows: 


Appendix 


Approved Minimum Charges in I. & S. Docket No. M-2436. NC, 
where shown below means that the protested minimum charge and the 
approved minimum charge are the same. 

1. The minimum charges in this table do not and will not apply 
on traffic between points wholly within the so-called New York short- 
haul area in New York and New Jersey nor on export,’import or inter- 
coastal traffic moving to or from piers, wharves, and other similar 
facilities at New York, N. Y. (see paragraphs 2 and 3 below). 

In trunk-line territory, except from or to New York City metro- 
politan area—Protested $1.15, approved NC; $1.30, $1.20; $1.30, $1.20; 
$1.30, NC; $1.55, $1.30; $1.55, $1.50; $1.55, $1.50; $1.80, $1.60; $1.80, 
$1.75; $2.05, $1.85; $2.05, NC; *, NC. 

Between New York City metropolitan area, and other points in 
trunk-line territory—Protested $1.15, approved NC; $1:30, $1,20; $1.30, 
NC; $1.30, NC; $1.55, $1.40; $1.55, $1.40; $1.55, $1.50; $1.80, $1.60; 
$1.80, $1.75; $2.05, $1.85; $2905, NC; *, NC. 

Between trunk-line territory and Connecticut, Massachusetts and 
Rhode Island—Protested $1.30, approved NC; $1.30, NC; $1.30, NC; $1.30, 
NC; $1.55, NC; $1.55, NC; $1.55, NC; $1.80, $1.75; $1.80, $1.75; $2.05, 
$1.85; $2.05, NC; *, NC. : 

Between trunk-line territory, and Maine, New Hampshire and Ver- 
mont—Protested $1.70, approved: NC; $1.70, NC; $1.70, NC; $1.70, NC; 
$1.70, NC; $1.70, NC; $1.70, NC; $1.80, NC; $1.80, NC; $2.05, NC; 
$2.05, NC; *, NC. 

*First- class rate for 100 pounds. 

2. On movements between points wholly within the so-called New 
York short-haul area in New York and New Jersey—Protested minimum 
charge $1.15, approved minimum charge NC; $1.30*, $1.25*. 

*But not less than the first-class rate for 100 pounds. 

3. Approved minimum charges from and to piers, wharves and 
other similar facilities at New York, N. Y., on export, import and 
intercoastal traffic: 83 cents higher than the minimum charges desig- 
nated as approved in the above tables. 


The division overruled a motion for further hearing in I. 
and S. M-2436, saying little improvement would be gained by 
additional evidence designed only to substitute more current 
costs for those now of record. 


I. and S. M-2450 


In I. and S. M-2450, the division concluded the proposed 
schedules had not been shown just and reasonable and should 
be canceled. This conclusion, however, it said, was without 
prejudice to the filing of new schedules providing minimum 
charges no higher than those approved in I. and S. M-2240 and 
I. and S. M-2436, respectively. 

Cancellation of the schedules to the extent found unlawful 
was ordered on or before August 29, on not less than the one 
day’s notice. 


NEWTEX BOSTON-TEXAS AUTHORITY 


The Commission, division 4, by an order in W-896, Sub. 
4TA, Newtex Steamship Corporation Temporary Authority— 
Boston, has authorized Newtex to operate as a common carrier 
by self-propelled vessels in transporting commodities generally 
between the Port of Boston, on the one hand, and, on the other, 
the ports of Houston, Galveston, Port Isabel, and Brownsville, 
Tex. It said the order would continue in force to and including 
January 18, 1948. 


 N. C. BUS-RIGHTS PURCHASE APPROVED 


The Commission, division 4 has approved the purchase, 
subject to condition, by Carolina Coach Co. of Virginia, Raleigh, 
N. C., of certain operating rights and property of Lewis B. 
Newman, doing business as Silver Fox Lines, Roxboro, N. C., 
and acquisition of control of the operating rights and property 
by Central Public Utility Corporation, Jersey City, N. J., Con- 
solidated Electric and Gas Co., New York, N. Y., and Carolina 
Coach Co., of Raleigh through the purchase. The action was 
taken by a report and order in MC F-3376, Central Public 
Utility Corporation, et al.—Control; Carolina Coach Co. of 
Virginia— Purchase (Portion)—Lewis B. Newman. 

Carolina Coach Co. was described by the report as the 
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parent company of Carolina Coach Co. of Virginia, and as a 
wholly owned subsidiary of Consolidated which, in turn, it 
said, was a wholly owned subsidiary of Central. Consolidated 
and or were public utility holding companies, said the 
report. 

The report said that since the principal activities of Con- 
solidated and Central were not related to transportation, it 


appeared unnecessary. that they be subjected to the provisions of - 


the interstate commerce act specified in section 5(3) relating 
to the status of non-carrier purchasers of motor common car- 
rier rights under the act. 


INTERSTATE NAVIGATION WATER RIGHTS 

The Commission, division 4, has issued a report, certificate 
and order in W-843, Sub. 2, Interstate Navigation Co., Common 
Carrier Application—New Operation, embracing W-843, Sub. 1 
TA, Same, Temporary Authority, authorizing operation by ap- 
plicant, of Providence, R. I., as a common carrier by self- 
propelled vessels of not more than 100 tons carrying capacity 
in the transportation of commodities generally, in interstate or 
foreign commerce, between Point Judith and Block Island, R. I. 
The permanent authority is to become effective September 22, 
superseding temporary authority granted to expire Septem- 
ber 27. 


MISSISSIPPI EXCURSION AUTHORITY 


The Commission, division 4, by an order in W-967, Herod 
Gorsage Temporary Authority, has authorized the applicant, of 
Peoria, Ill., to operate as a common carrier by self-propelled 
vessels in the transportation of passengers on one-day excur- 
sions (1) from and returning to Winona, Minn., to and including 
August 31, and (2) from and returning to ports and points along 
the Mississippi River between Grafton, Ill., and La Crosse, Wis., 
inclusive, to and including October 31. 





METAL COVERS OR RIMS, ROCKFORD TO LOUISVILLE 


MC C-523, J. L. Clark Manufacturing Co., Rockford, IIl., 
vs. Dohrn Transfer Co. et al. By Division 2. Proceeding closed. 
Found that applicable rates on the metal covers or rims in 7 
less-than-truckload shipments, from Rockford to Louisville, 
Ky., were: On covers for cans, in less-than-truckloads, the 
column 55 rate of 61 cents, and on the rims, in less-than-truck- 
loads, the first-class rate of $1.12, but not to exceed the column 
50 rate of 56 cents, minimum 16,000 pounds, on straight or 
mixed shipments of the covers and rims. Rates charged on 
column 85 basis of 95 cents on rims and column 55 rate of 
61 cents on covers, subject to truckload column 35 rate of 
39 cents, minimum 20,000 pounds, as a maximum, found in- 
applicable. The report said there were outstanding under- 
charges. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such ‘reports in full may be ob 
tained by prompt application to the Commission.) 


*MC 2835, Sub. 10, Adirondack Transit Lines, Inc., Kings- 


-ton, N. Y. Certificate granted, with conditions. On reconsidera- 


tion, findings in prior report, decided July 3, 1946, modified so 
as to authorize applicant to transport passengers and their bag- 
gage, and express and newspapers in the same vehicle, moving 
between New York, N. Y., on the one hand, and, on the other, 
Monroe, N. Y., and points on applicant’s authorized routes lo- 
cated between a specified point in N. J., on N. J. highway 17 
and Monroe, when also transported over the route authorized 
in the prior report. 

*MC 30042, Sub. 5, John W. Presley, dba Security Truck- 
ing Co., Tulsa, Okla. On reconsideration, certificate granted. 
Over irregular routes, (1) machinery, equipment, materials and 
supplies used in, or in connection with, the discovery, develop- 
ment, production, refining, manufacture, processing, storage, 
transmission and distribution of natural gas and petroleum and 
their products and by-products, and (2) machinery, equipment, 
materials and supplies used in, or in connection with, the con- 
struction, operation, repair, servicing, maintenance and dis- 
mantling of pipe lines, including the picking and stringing up 
thereof, between points in Okla., on the one hand, and, on the 
other, points in Ark. and La. The report said that in the prior 
report, decided January 31, the application was denied and that 
the proceeding was reopened on petition of the applicant. It 
said, among other things, that the evidence established that the 
existing carriers had not provided services that had fully met 
the shippers’ transportation requirements. 

*MC 64310,-Sub. 8, Hensel Transfer & Warehouse Co., 
Sheboygan, Wis. Certificate granted. New furniture from 
specified points in N. Y., and Pa., to St. Paul and Minneapolis, 


_ N. Y. Points. 
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Minn., and points in a described territory in Wis., over irregu- 
lar routes. 


*MC 107539, Walter J. Scott and William A. Samaha, dba 
Scott and Samaha, Danbury, Conn. Certificate granted. Hats, 
furs, hat by-products and fur by-products, and material and 
supplies used in the manufacture of hats, between Danbury, 
Conn., and New York, N. Y., over a specified regular route 
serving no intermediate, points. 


COMMISSION ORDERS 

MC-F 2706, V. W. Lee and Harris W. Lee, control; Carolina Motor 
Express Lines, Inc., lease and purchase, Ford Reed. Applicants’ peti- 
tion for modification of report and order of January 7, 1946, denied. 

MC-F 3371, C. D. Moore, purchase, C. R. Mahoney and James (C, 
Sprague. Application dismissed. 

Ex Parte 162, Increased Railway Rates, Fares, and Charges, 1946, 
and Ex Parte 148, Increased Railway Rates, Fares and Charges, 1942, 
Petition and supplemental petition of National Association of Glue 
Manufacturers, Inc., for modification of findings and order with respect 
to measure of rate increases authorized on animal glue stock and 
animal glue, denied. 

MC 637, Sub. 5, J. J. Harrington Sons, extension, Colorado and 
other states, MC 95865, Sub. 6, Earl Densmore and Henry Overall, ex- 
tension, Colorado and other states, MC 100199, Sub. 7, J. D. Wright, Sr., 
and J. D. Wright, Jr., extension, Colorado and other states and 
MC 101985, Sub. 6, E. L, Beakley, extension, Colorado. Reopened for 
further hearing. 

MC 106465, Sub. 4, R. R. Smith, extension, Orange, Va. 
for further hearing. 

No, 29014, Roanoke City Mills, Inc., vs. Aberdeen & Rockfish et al. 
Petitions of complainant for leave to file an amended complaint and 
for reargument and reconsideration, denied. 

1. & S. 5362, Cream to Lakeville, Minn., and No. 29028, Lakeville 
Creamery.Company vs. Railway Express Agency, Inc., et al. Petition 
of protesant-complainant for argument before, and reconsideration by, 
entire Commission, denied. 

No. 29322, E. J. Stanton & Son vs. Union Pacific Railroad. Pro- 
ceeding reopened for reconsideration. Order of February 10, which 
was subsequently modified to become effective July 22, further modi- 
fied so as to postpone effective date thereof until further order of 
Commission, 

No. 29341, West Coast Banana Distributors vs. Pacific Electric 
Railway, No. 29341, Sub. 1, W. W. Crenshaw Company et al. vs. Pacific 
Electric Railway et al., and No. 29341, Sub. 2, Blase Bros. & Co. et al. 
vs. Pacific Electric Railway et al. Petition of defendants for reconsid- 
eration, denied. 

No. 29419, Wertheimer Cattle Company, Inc., et al. vs. Abilene & 
Southern et al. Petition of defendants for oral argument, reconsid- 
eration and partial reversal of report and order, denied. 

No. 29425, Richards Milling Company vs. Erie et al. Petition of 
defendants (other than Erie Railroad), for reargument before, and 
reconsideration by, entire Commission, denied, 

No. 29607, Vashti Brown ‘vs. Southern Railway, No. 29607, Sub. 1, 
Lillian Falls vs, Southern Railway, and No. 29607, Sub. 2, Muriel Hol- 
combe vs. Southern Railway. Petition of defendant for reconsideration 
of its motion to review and reverse examiner’s ruling and to strike 
from record testimony relating to tavern and Pullman cars, denied. 

1. & S. 5374, Smoke Flue Cleaning Compounds. Transcontinental 
Petition of protestant for reconsideration, denied. 

1. & S. 5452, Classification Rule 41, Official territory. Respondents 
under special permission having filed tariffs effective June 15, cancelling 
suspended schedules proceeding discontinued. 

Electric Railway No. 20, South Brooklyn Railway Company. Re- 
spondent’s petition for rehearing, reargument, and reconsideration, 
denied. 

No. 29319, B. F. Nelson Manufacturing Company vs, Atchison, To- 
peka & Santa Fe et al., No. 29325, Midwest Oil Company et al. vs. 
same, NO. 29327, Northern States Power Company et al. vs. same, 
No. 29334, Cooper Petroleum Company, Inc., vs. same, No. 29334, Sub. 1, 
Town of Remsen vs. same, No. 29334, Sub. 2, City of Luverne vs. same, 
No. 29334, Sub. 3, Central Electric & Gas Company vs. same, No. 29334, 
Sub. 4, City of Madison vs. same, No. 29334, Sub. 5, Water, Light, 
Power and Building Commission Village of Janesville, Minn., vs. Chi- 
cago & North Western Railway Company et al., No. 29334, Sub. 6, 
Federated Cooperative Power Association vs. Atchison, Topeka & Santa 
Fe Railway Company et al., No. 29334, Sub. 7, Municipal Electric Light 
and Power Commission of Hutchinson; Minn., vs. Atchison, Topeka & 
Santa Fe et al., No. 29334, Sub. 8, Village of Lakefield vs. Atchison, To- 
peka & Santa Fe et al., NO. 29334, Sub. 9, Mathew Hall vs. Chicago, Bur- 
lington & Quincy Railroad Co. et al., and No. 29371, City of Sioux Falls 
vs. Chicago, Burlington & Quincy Railroad Co. et al. Petition of com- 
plainants for reconsideration and reargument, and of petition of de- 
fendants for reconsideration, denied. 

No. 29490, Sub. 1, New York State Fruit & Vegetable Shippers & 
Receivers Association vs. Illinois Central Railroad Company et al. 
Petition of complainant for reconsideration or modification or further 
hearing, denied. 

No, 29530, Montgomery Ward & Co., Inc., vs. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Company. Petition of complainant, as 
amended, for oral argument and reconsideration by the entire Com- 
mission, denied. 

1. & S. M-2501, Distribution Rates—Newark, N. J., to N. J. and 
Petition of Middle. Atlantic States Motor Carrier Con- 
ference, Inc., a protestant, for reargument, reconsideration, and re- 
versal of order of Division of January 21, denied. 

MC 1554, Sub. 5, E. L. Farmer & Company, Extension, Colorado, 
MC 23618, Sub. 4, O. H. McAlester, extensidn, Colorado, MC 43867, 
Sub 7, Alton Leander McAlester, Extension, Colorado, and MC 55829, 
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sub. 6, Will M. Walker and William J. McMurray Extension, Colorado. 
Reopened for further hearing. 

No. 29691, Wilkening Manufacturing Company et al. vs. Spring- 
meier Shipping Company, Inc. Complaint dismissed. 

No. 29738, Underwood Coal and Supply Co. vs. Louisville and Nash- 
ville Railroad Company et al. Complaint dismissed. 

No. 29768, McAllen Chamber of Commerce vs. Aberdeen & Rockfish 
Railroad Company et al. Butte, Anaconda & Pacific Railway Company 
and Southern Pacific Company dismissed as defendant parties. 

1. & S. M-2725, Agricultural Implements, Between West and South- 
west. Order of February 24, 1947, vacated and set aside and pro- 
ceeding discontinued. 

1. & S. 5417, Transit Arrangements, Scrap Rubber. Respondents 
under special permission having filed tariffs effective June 21, can- 
celling suspended schedules proceeding discontinued. 

1. & S. 5490, Road Scrapers, Southern Territory. Respondents under 
special permission having filed tariffs effective June 27, cancelling sus- 
pended schedules proceeding discontinued. 

1. & S, 5498, Loading Watermelons, West and Southwest. Respon- 
dents under special permission having filed tariffs effective June 25, 
cancelling suspended schedules proceeding discontinued. 

MC C 593, Anthony Del Priore, revocation of certificate, discon- 
tinued. 

MC F 3367, Duncan McRae et al., purchase, Union Transportation 
Company. To extent it seeks reopening and reconsideration, applicants’ 
petition granted and proceeding reopened on record as made. : 

MC 200, Riss & Co., Inc., Common Carrier Application, and em- 
braced Sub. Nos. 1 to 46, inclusive. Petition of applicant for reconsid- 
eration and petition of Bingaman Motor Express Co., Inc., intervener, 
for further hearing, denied. 


























MOTOR FINANCE CASES 

MC F-3446, T. M. Rinehart et al.—Control; Complete Auto Transit, 
Inc.—Purchase—Georgia Driveaway Co., Inc. Purchase by Complete 
Auto Transit, Inc.; of Detroit, Mich., of the operating rights and 
certain property of Georgia Driveaway Co., Inc., of Atlanta, Ga., and 
acquisition of control of the operating rights and property by T. M. 
Rinehart, J. J. Rinehart, Jane L. Rinehart, Betty Rinehart Cooper, and 
Synthetic Products, Inc., through the purchase, approved and author- 
ized, subject to conditions. 

MC F-3431, James D. Van Hoose et al.—Control; Central Bus Line, 
Inc.—Merger—Consolidated Bus Lines, Inc. Merger of the operating 
rights and property of Consolidated Bus Lines, Inc., of Cookeville, 
Tenn., into Central Bus Lines, Inc., also of Cookeville, for ownership, 
management,.and operation, and acquisition of control of the operating 
rights and property by James D. Van Hooser, Harold J. Utter, and 
Don D. Utter, through the merger, approved and authorized, subject 
to condition. 

MC F-3453, J. J. Leonardini—Purchase—Charles H. Maskell. Pur- 
chase by J. J. Leonardini, dba O. K. Trucking Co., Oakland, Calif., of 
the operating rights of Charles H. Maskell, dba Rampone Bros., San 
Leandro, Calif., approved and authorized, subject to condition. 





































UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15750, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability in respect of not exceeding $6,000,000 
of Chicago, Milwaukee, St. Paul & Pacific Railroad equipment-trust 
certificates, series Z, to be issued by the Continental Illinois National 
Bank & Trust Co. of Chicago, as trustee, and sold at 99.1405 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 15753, New York, Chicago & St. 
Louis Railroad Equipment Trust Certificates, granting authority to 
assume obligation and liability, as guarantor, in respect of not exceed- 
ing $1,350,000 of New York, Chicago & St. Louis Railroad second 
equipment trust of 1947, 1% per cent serial equipment trust certificates, 
to be issued by the New York Trust Co., as trustee, and sold at 
99.442 and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 15713, Burlington Transportation 
Company Note, granting authority to issue a secured promissory note 
in the face amount of $268,000, to evidence a loan of like amount, to 
Telmburse the applicant’s treasury for expenditures made for capital 
Purposes. Approved. 

Report and order in F. D. No. 15756, Chesapeake & Ohio Railway 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $3,150,000 of Chesapeake 
& Ohio Railway fourth equipment trust of 1947, 1% per cent serial 
equipment-trust certificates, to be issued by the Colonial Trust Co. as 
trustee, and sold at 99.852 and accrued dividends, in connection, with 
the procurement of certain new equipment. Approved. 
















































FINANCE APPLICATIONS 


Finance No. 15710, Sub, 3, Puget Sound Navigation Co. asks author- 
ity to issue 11,074 shares of $100 par value common stock, to replace 
a like number of shares issued as a dividend March 23, 1945, under 
authority of the department of Public Service of Washington. 

Finance No. 15773, Virginia Stage Lines, Inc., of Charlottesville, 
Va., asks authority to issue a note for $420,000 for the purpose of con- 
verting, certain notes of less than one year’s maturity to long term 
equipment obligations payable in 40 equal installments of $10,500, with 
interest payable monthly. 

MC F-3531, Kilgo Transfer Co., Inc., Charlotte, N. C., asks author- 
ity to purchase a portion of the common carrier operating rights of 
Wood-Ridge Trucking Corporation, Wood-Ridge, N. J., and John C. 
Kilgo and Ruth R. Kilgo request that they be joined as parties appli- 
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cant and granted authority to control the operations proposed to be 
acquired. 

MC F-3532, Central Greyhound Lines, Inc., of New York, Syracuse, 
N. Y., Central Greyhound Lines, Inc., Cleveland, O., and The Greyhound 
Corporation, dba Greyhound Lines, Chicago, Ill., jointly ask authority 
for purchase by Central Greyhound Lines, Inc., of New York of all 
New York intrastate operating authority held by Charles E. Roberts, 
dba White Bus Lines, Binghamton, N. Y., and certain tangible prop- 
erty, and for purchase by Central Greyhound Lines, Inc., of all in 
terstate and intrastate operating authority of White Bus Lines, Inc. 

Finance No. 15780, Virginian Railway Co. asks authority to construct 
and operate an approximate 2-mile extension of its Devils Fork branch, 
in Raleigh county, W. Va., to connect with the eastern terminus of 
the branch at or near Wacomah and run southeasterly up Devils Fork 
of Winding Gulf Creek. Applicant said the proposed extension would 
afford an outlet for coal and timber in contiguous territory now without 
railroad facilities. It added that the proposed construction would be 
paid for from money in its treasury, which later may be reimbursed 
by issue of bonds under its first lien and refunding mortgage dated as 
of March 1, 1936. 

Finance No. 15782, Illinois Central Railroad Co., asks authority to 
issue as a first installment, $1,200,000 of a proposed issue of $4,400,000 
of series ‘‘X’’ equipment trust certificates. Proceeds from the sale of 
the $4,400,000 issue, to be dated August 1, 1947, and mature in 20 semi- 
annual installments, are to be used to defray 80 per cent of the cost 
of new equipment, estimated at $5,545,820, to consist of 1,400 forty-ton 
steel hopper cars, one tavern coach car, one dining car, one parlor-bar 
lounge car, and one parlor-observation car. The $1,200,000 of certifi- 
cates, which applicant presently proposes to sell, is to cover the pur- 
chase of 400 hopper cars. The certificates are to be sold through 
competitive bidding. 

MC F-3538, Queen City Coach Co., Charlotte, N. C., and Smoky 
Mountain Stages, Inc., Asheville, N. C., ask authority to purchase stock 
in Georgia-Florida Coaches, Inc., Augusta, Ga. 

MC F-3534, Trailways of New England, Inc., West Springfield, 
Mass., asks authority to purchase operating rights of. Quaker City Bus 
Co., Philadelphia, Pa., and temporarily to operate. 

Finance No. 15784, Paris & Mt. Pleasant railroad asks authority to 
extend its existing line of railroad approximately 21 miles from Mt. 
Pleasant, Titus county, Tex., to Daingerfield and Veals, Morris county, 
Tex. It said its existing line was located in Lamar, Red River, Frank- 
lin and Titus counties, Tex. The P. & Mt. P. said construction and 
operation of the extension to Veals would afford a large industry addi- 
tional rail service and a new source of raw material and would open 
new routes in connection with the Louisiana & Arkansas, the St. Louis 


.& Southwestern of Texas, the St. Louis, San Francisco & Texas, the 


Texas & Pacific, the Gulf, Colorado & Santa Fe and other railway 
lines. The extension, it said, would connect with the Lone Star Steel 
Co.’s plant railway at or near Veals. Financing of the proposed con- 
struction, said the P. & Mt. P., would be by funds advanced to it 
by its principal stockholders. 

MC: F-3535, Indian Trails, Inc., Owosso, Mich., asks authority to 
purchase certain operating rights from Short Way Line, Inc., Toledo, O. 

MC F-3536, Kerrville Bus Co., Inc., Kerrville, Tex., asks authority 
to purchase and operate temporarily certain operating rights of L. L. 
Cook and James Amberson, dba Bandera Bus Lines, Bandera, Tex. 


PETITIONS FOR REHEARING, ETC. 

No, 29659, Simmons Machine Tool Corporation vs. Delaware and 
Hudson Railroad Corporation et al. Complainant asks Commission for 
further hearing, and that case be joined with No. 29755. 

Finance 15420, Thomas C. Buchanan and Robert C. Sproul, Jr., 
trustees of Pittsburg, Shawmut and Northern Railroad Company. 
Petitioners ask Commission to file in District Court its recommendation 
in connection with dismissal of section 77 reorganization proceedings 
on or before July 31. 

MC-F 2890, All American Bus Lines, Inc., issuance of stock. Peti- 
tioner, American Buslines, Inc. (formerly All American Bus Lines, Inc.), 
asks for reopening, reconsideration and modification of findings and 
order. 

FF-95, Sub. 2, Lifschultz Fast Freight, extension. Acme Fast 
Freight, Inc., National Carloading Corporation and Universal carload- 
ing and Distributing Co., Inc., ask for further hearing at Fort Worth, 
Texas, in above proceeding. 

1. & S. 5428, Ratings on talking machine record bags, and |. & S. 
M-2685, Ratings on talking machine record bags. Rail respondents ask 
for reconsideration by entire Commission. 

No, 13535 et al. Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern Territory ask for approval under 
Finding 27 of its decision in 123 I. C. C. 203,.et seq., to permit applica- 
tion of the following rates in cents per 100 pounds, subject to Tariff 
of Increased Rates and Charges X-162-A, D. Q. Marsh’s I. C. C. 3747, 
so as to apply via additional interstate routes: 

(1) Rate of 13 cents from Texarkana, Ark.-Tex., to Ft. Smith, Ark., 
on Superphosphate and/or Ammoniated Superphosphate, carloads. 

(2) Rate of 11 cents from Little Rock and North Little Rock, Ark., 
to Ft. Smith, Ark., on Superphosphate and/or Ammoniated Superphos- 
phate, carloads. 

MC-F 3491, Gray Line New York Tours Corp., Transferee, for 
authority temporarily to operate certain motor carrier property of 
Gray Line Motor Tours, Inc., Transferor. Gray Line New York Tours 
Corp., Transferee, asks that its application for authority temporarily 
to operate under Certificate No. MC 59141 be reconsidered by Division 4 
and/or Commission and that on said reconsideration the application be 
granted. 

MC-F 3492, Royal Blue Tours of New York, Inc., Transferee for 
authority temporarily to operate certain motor carrier property of 
Royal Blue Sight Seeing Corporation, Transferor. Royal Blue Tours 
of New York, Inc., Transferee asks that its application for authority » 





























































temporarily to operate under Certificate No. MC 39259. be reconsidered 
by Division 4 and/or Commission and that on said reconsideration the 
application be granted. 

No. 29309, Great Lakes Steel Corporation’ vs. New York Central 
Railroad. Great Lakes Steel Corporation, complainant, asks for recon- 
pone by entire Commission of report and order of Division 2, of 

pril 18. 

No. 29395, Schou-Gallis Co., Ltd., vs. International Forwarding Co. 
Schou-Gallis Co., Ltd., complainant, asks for reconsideration of report 
and order of Division 2, of June 17. ? 

No. 29487, The K. B. Noble Company vs. New York, New Haven 
and Hartford Railroad, et al. Complainant asks for reconsideration, 
none “¢ ene additional evidence, and vacation of report and order 
re) ay 21. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5510, Ex Parte 162 Increases—Mixed Car- 
loads, from July 21 to and including February 20, 1948, certain 
schedules as published in supplement No. 7 to Agent B. T. 
Jones’ joint tariff, I. C. C. No. 4109. The suspended schedules 
propose to establish a new rule to govern the application of 
the Ex Parte 162 increases on mixed carloads of two or more 
commodities moving at a common rate. 

I. and S. M-2761, Cancellation Joint Rates, Official-W. T. L. 
Territories, from July 23 to and including February 22, 1948, 
certain schedules published in supplement No. 85 to tariff MF- 
I. C. C. No. 55 of Central States Motor Freight, Inc., agent, 
Chicago, Ill. The suspended schedules propose to cancel joint 
rates between certain points in Official Territory and points in 
the northern portion of Western Trunk Line Territory for the 
account of nineteen motor common carriers (see Traffic World, 
July 19, p. 177). 

I. and S. M-2762, Fruits and Petroleum Products—Boyers 
Transfer, from July 23 to and including February 22, 1948, 
certain schedules published in tariff MF-I. C. C. No. 4 of A. L. 
Boyers, doing business as Boyers ‘bransfer, Harrisonburg, Va. 
The suspended schedules propose to establish commodity rates 
on fruit, other than apples, from Harrisonburg, Va., and on 
peaches from points in Augusta County, Va., to Baltimore, Md., 
Philadelphia, Pa., and Washington, D. C., and on petroleum 
products in containers, less-than-truckload, from Baltimore to 
Harrisonburg. 

I. and S. M-2763, Paints—New York, N. Y., to Chautauqua 
County, N. Y., from July 24, to and including February 23, 1948, 
schedules published in tariff MF-I. C. C. No. 10 of Bennie M. 
Anderson, Jamestown, N. Y. The suspended schedules propose 
to establish new commodity rates on paints, paint material, or 
putty, on shipments of less than 6,000 pounds, and minimum 
6,000 pounds, from New York, N. Y., to all points in Chautauqua 
County, N. Y. 


POLICING OF EXPORT RATES COMPLAINT 


The Commission has assigned No. 29795, United States of 
America vs. Southern Pacific Co. et al., to a complaint of the 
Department of Justice asking reparation from railroads on war- 
time shipments exported through Pacific Coast ports. The 
2 age a alleged the railroads had refused to modify policing 
rules controlling the export rates “thereby evading their obliga- 
tions under land grant laws and land grant equalization agree- 
ments.” (See Traffic World, July 10, p. 173.) 


Railroad Abandonments 


Great Western 


By a report and certificate in Finance No. 15675, Great 
Western Railway Co. Abandonment, the Commission, division 4, 
has permitted abandonment by the Great Western of 23.016 
miles of its so-called Wattenberg branch extending from near 
Milliken to the end of the branch in Weld and Adams counties, 
Colo. Conditions were prescribed. 


New Haven 


Applications for physical abandonment of certain portions 
of railroad of the Old Colony and the Hartford & Connecticut 
Western and operations thereof by Howard S. Palmer, James 
Lee Loomis and Henry B. Sawyer, as trustees of their proper- 
ties and of the New Haven, have been filed with the Commis- 
sion in Finance Nos. 15776 and 15777. 

In the first mentioned application, authority is sought to 
abandon approximately 15 miles of the Old Colony’s line in 
Plymouth and Bristol counties, Mass., extending from Tremont 

. to Fairhaven. In the other application, ‘authority is sought to 





_Saginaw, through the purchase. Issuance of a certificate to 
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abandon the Hartford & Connecticut Western’s line in Litch. 
field county, Conn., extending from Canaan to Lakeville, ap. 
proximately 9.53. In each instance, the trustees said the rev- 
enues from operation of the lines involved were insufficient to 
cover operating expenses, maintenance and taxes, and added 
that abandonment thereof “is in the interest of debtors’ estates 
and of ultimate reorganization.” 


D. & R. G. W. 


In Finance No. 15781, the Denver & Rio Grande Western 
Railroad Co., asks authority to abandon approximately 26.63 
miles of its line in Gunnison and Montrose counties, Colo., ex- 
tending between Sapinero and Cedar Creek, together with 1.88 
miles of side and spur tracks. Applicant said traffic on the line 
had steadily decreased for many years until the revenue pro- 
duced was insufficient to pay the cost of operation. 


NO REHEARING OR RECONSIDERATION FOR RISS 

The Commission has issued an order in MC 200, Riss & 
Co., Inc., Common Carrier Application, and embraced Sub. 
Nos. 1 to 46 inclusive, denying a petition of the applicant for 
reconsideration, and a petition of Bingaman Motor Express 
Co., Inc., intervener, for further hearing. 

It was incorrectly stated in the Daily Traffic World for 
July 18 that the applications involved the so-called “provider 
plan” of Riss. The proceeding involves certain operating rights 
applied for by Riss & Co. 





Motor Purchase Action 


The Commission, division 4, by a report and order in MC 
F-3423, Robert G. and Mariam C. Hayes—Control; Central 
Motor Lines, Inc.—Purchase—B & B Cartage Co., Inc., has 
approved and authorized, subject to condition, purchase by 
Central Motor Lines, Inc., of Kannapolis, N. C., of the oper- 
ating rights of B & B Cartage Co., Inc., of Chicago, IIll., and 
acquisition of control of the operating rights of Robert G., and 
Mariam C. Hayes, both of Concord, N. C., through the pur- 
chase. 

By a report and order in MC F-3148, C. H. Hubert—Pur- 
chase—Service Freight Lines, Inc. (Alfred T. DeOtte, Trustee), 
embracing MC F-3265, William C. Blair—Control; Blair Tran- 
sit Co.—Purchase—Christopher H. Hubert, the Commission, 
division 4, has approved and authorized, subject to conditions, 
purchase by Blair Transit Co., of Saginaw, Mich., of the oper- 
ating rights and certain property of C. H. Hubert, doing busi- 
ness as Hubert Motor Freight Co., of Pontiac, Mich., and of 
the operating rights of Service Freight Lines, Inc. (Alfred T. 
DeOtte, trustee), of Ypsilanti, Mich., and acquisition of control 
of the operating rights and property by William C. Blair, of 


Blair Transit Co., authorized on compliance with certain con- 
ditions. The division denied an application of C. H. Hubert, 
doing business as Hubert Motor Freight Co., for authority to 
purchase the operating rights of Service Freight Lines, Inc., 
sought in MC F-3148. With respect to this application, the divi- 
sion said it was apparent that Hubert was seeking authority 
to purchase the rights of Service Lines “solely to enhance the 
value of his own rights for resale to Blair Transit; that he has 
no intention of conducting operations pursuant thereto; and 
that the intent of all parties under the two applications is for 
Blair Transit to take over immediately all of the rights in- 
volved and to conduct operations pursuant to the unified rights.” 


ILLINOIS COAL RATES UNDER INVESTIGATION 


On petition of railroads operating in Illinois the Commis- 
sion, by an order in No. 29791, Intrastate Coal Rates to 
Alton and East St. Louis, has instituted an investigation into 
the rates required by the Illinois Commerce Commission to be 
maintained on bituminous coal, moving in intrastate commerce, 
from mines in Illinois to Illinois stations in the Alton-East St. 
Louis-Wood River area. All common carriers by railroad 
operating in Illinois were made respondents. 


DENIAL ORDER CONFORMS TO PROCEDURE ACT 


Conforming to section 6(d) of the administrative procedure 
act the Commission has made “a simple statement of pro- 
cedural or other grounds” in an order in I. and S. No. 5448, 
Commodities Between North Carolina and East, denying 4 
petition for oral argument before, and reconsideration by, the 
entire Commission. . 

Section 6(d) of the administrative act, in addition to re- 
quiring that prompt notice be given of denial of applications, 
petitions, or other requests made in connection with any agency 
proceeding, requires that “except in ing a prior denial or 
where the denial if self-explanatory, such notice shall be ac- 
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qomppnie’ by a simple statement of procedural or other 
ounds.” 

“a The order in I. and S. No. 5448 carries such a statement, it 
was explained at the Commission, because the proceeding was 
instituted after September 11, 1946, the date on which the 
involved section of the procedure act became effective. The 
order said it appeared that the “report by division 3, in said 
proceeding, decided April 24, 1947, is clearly consistent with the 
facts established on the record and that the petition is not per- 
suasive that error has been committed.” 


INTERCOASTAL WHEAT MAXIMUM VACATED 


The Commission, by an order in No. 29742 (formerly 
Maritime Commission No. 447), Tri-State Wheat Transporta- 
tion Council and Farm Rate Council vs. Alameda Transporta- 
tion Co., Inc., et al., has vacated the order of the Maritime 
Commission of November 10, 1938, requiring defendant com- 
mon carriers by water to refrain from attempting to collect a 
rate in excess of $6 a net ton for the transportation of wheat 
in bulk, minimum 500 net tons, from ports.on the Pacific Coast 
to ports on the Gulf and Atlantic coasts, 1 U. S. M. C. 784. 

The order said petitions for vacation of the order had been 
filed by the Intercoastal Steamship Freight Association and Gulf 
Intercoastal Conference, adding that continued maintenance of 
such rate as a maximum rate was no longer required under 
the changes in circumstances and conditions affecting the in- 
volved transportation since the 1938 order was entered, and 
was inconsistent with the national transportation policy. 


AUGUST 20 MOTOR CARRIER TRAFFIC DATA 


Class I motor common carriers of general freight have 
been ordered by the Commission, in MC C-542, Pick-up and 
Delivery Services by Motor Carriers and MC C-543, Charges 
on Small Shipments by Motor Carriers, to furnish traffic data 
on the number of shipments, weight, and through freight 
charges of intercity traffic originated on Wednesday, August 
20. The order was issued by Commissioners Rogers and All- 
dredge. Attached to it was “Traffic Table No. 1,” the form on 
which the statistics are to be filed in duplicate with the Com- 
mission’s Bureau of Transport Economics and Statistics on or 
before October 15. 

In April, the Commission required Class I steam railway 
respondents in Nos. 29555 and 29556, involving an investiga- 
tion into the same services by railroads, to furnish cost and 
traffic data by August 15 (see Traffic World, April 19, p. 1229). 


PER DIEM COMPLAINT HEARINGS POSTPONED 


_ The Commission has issued notice of cancellation of hear- 
ing in two complaint proceedings dealing with per diem charges 
on freight cars, assigned for hearing in Washington August 4 
before Examiner Rice, and reassigned the cases for hearing 
September 16 at Washington, before the same examiner. 

The notice was issued in No. 29587, Alabama, Tennessee & 
Northern Railroad Co. et al. vs. Aberdeen & Rockfish Railroad 
Co. et al., and No. 29751, Atchison, Topeka & Santa Fe Railway 
Co. et al., vs. A. & R. et al. The first named proceeding in- 
volves a request by ‘short line railroads for determination of a 
reasonable per diem charge, with 95 cents as a suggested fig- 
ure. The second case involves a complaint of six western rail- 
roads against eastern railroads, charging the former were being 
deprived of the use of their equipment, and asking an increase 
in per diem charges. 


REHEARING IN PULLMAN CASE DENIED 
The Commission has denied a petition of the Order of 
Railway Conductors of America for reconsideration, rehearing, 
reargument, and vacation of its order in No. 29592, Proposed 
Pooling of Railroad Earnings and Service Involved in Operation 
of the Pullman Co. Under Railroad Ownership. 

At hearings in that proceeding, in which the Commission 
approved acquisition of the properties of the Pullman Co. by 
56 railroads, the conductors asked for protective conditions, 
and later petitioned for reconsideration, etc. (see Traffic World, 
May 24, p. 1633). The Commission ruled that, in view of the 
assurance given the district court by the railroads that they 
would keep their commitments to labor under outstanding 
agreements and practices, there appeared no need for any pro- 
tective arrangements as a condition to approval. 


COTTON BELT NOTE EXTENSION DATE 


The Commission, by an order in Finance No.’ 15724, St. 
Louis Southwestern Railway Co. Securities, has modified its 
order of July 2, to be effective 22 days from that date, instead of 
30 days as originally provided. The order authorized extension 
of $21,482,250 interest-bearing notes, and $1,000,000 noninterest- 
bearing serial notes, and the pledging of certain collateral, to 
effectuate the dismissal of the Cotton Belt from bankruptcy 
Proceeding (see Traffic World, July 12, p. 96). 
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The order said the Cotton Belt had asked an order re- 
ducing the effective date from 30 to 12 days on the grounds, 
among others, that each elapsed day would cost about $3,000 in 
fixed charges until consummation of the dismissal program, and 
that the federal court for the eastern Missouri division, eastern 
district, had fixed the closing date for dismissal of the proceed- 
ing, return of properties to debtors, and directing the carrying 
out of the program as of July 24. 


SMOKY MOUNTAIN TRUSTEE COMPENSATION 


The Commission, division 4, by an order in Finance No. 
15657, Smoky Mountain Railroad Reorganization, has approved 
maximum compensation at the rate of $400 a month for services 
of Frank Maloney as trustee of the Smoky Mountain Railroad, 
debtor, in proceedings No. 14122 for the railroad’s reorganiza- 
tion, pending in the Tennessee eastern federal district court. 
This amount was approved as reasonable compensation, said 
the division, provided that while Mr. Maloney served as trustee 
he should receive no salary or compensation for his services as 
an officer, director, or employe of the debtor, or of any of its 
affiliated companies, and that his only compensation from the 
estate of the debtor should be that allowed to him by the judge 
within the maximum limit approved as reasonable. It said the 
court had approved the trustee’s compensation payable com- 
mencing May 1. . 


TRUCK COMPANY CONTROL INVESTIGATION 


By an order in MC F-3524, David H. Ratner—Investigation 
of Control—Nowak Trucking Co. et al., the Commission, divi- 
sion 4, on its own motion, has instituted an investigation to 
determine whether or not David H. Ratner, of River Forest, IIl., « 
authorized to control Midwest Transport Co. of Illinois, Emery 
Transportation Co., and Truck Transport, Inc., all of Chicago, 
may have effectuated unauthorized control of management of 
Nowak Trucking Co., of Chicago, and Southwest Freight Lines, 
Inc., of Kansas City, Mo., in a common interest with the car- 
riers Ratner was authorized to control. 

The matter is to be assigned for hearing at a time and 
place to be determined. The following were made respondents: 
Midwest; Emery; Truck Transport; Nowak Trucking; South- 
west Freight Lines; David H. Ratner, Mrs. Bertha Ratner King, 
and Michael D. King, all of: River Forest; Mrs. Sadie Ratner, 
Milton Ratner, and Joseph E. Grinpas, all of Chicago; and 
Bernard A. Lipson, of Oak Park, Il. 


SOUTHERN COACH INCREASE HEARING SET 


The Commission has issued a notice setting the southern 
railroads’ application for coach fare increase at the same time 
and place as the hearing on passenger fares in parlor or sleep- 
ing cars—August 26, before Commissioner Rogers and Ex- 
aminer Burton Fuller, at the Atlanta Biltmore Hotel, Atlanta, 
Ga., 9:30 a. m., standard time, or 9:30 daylight time, if that 
time is observed (see Traffic World, July 19). The proceeding . 
has been docketed as No. 29796, Increased Coach Fares—South- 
ern Railroads. 


Reconsideration of Ruling on 
Overcharge Provision Asked 


The complainant in No. 29395, Schou Gallis Co., Ltd, of 
San Francisco, Calif., vs. International Forwarding Co., has 
asked the Commission to-amend the decision of division 2, Com- 
missioner Alldredge dissenting, in that proceeding and to amend 
the division’s findings in the manner suggested in a petition for 
reconsideration. The petition is directed to the division’s ruling 
that the defendant would be expected to cancel the assailed 
tariff provision as to the period for the filing of claims for over- 
charges within 60 days, without prejudice to the establishment 
of a similar provision in conformity with the views expressed 
in the report (see Traffic World, July 5, p. 23). The report 
observed it was the first time the question had been before 
the ‘Commission or the courts. 

The complainant, in its petition, said the majority report 
directed cancellation of the questioned rule but that it “further 
holds that a carrier may by tariff rule provide a period of 
limitation different from the statutory period within which it 
will voluntarily consider payment of a valid claim for an over- 
charge.” It continued: 


The report directly states that such a tariff provision ‘‘does not 
affect the right of a shipper...to file suit in court for the claimed 
overcharges, in which event the state statute of limitations would apply. 
...Nor does it conflict with or in any manner affect the shipper’s 
right to institute proceedings by the filing of a complaint with this 
Commission, either before or after the expiration of the two-year 
period specified in the rule, bringing in issue the applicability of the 
rate in controversy.”’ 
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In the light of this language it must be conceded that the only 
function of the rule which the report authorizes is to require that the 
carrier reject claims of recognized validity submitted after two years 
and thus force both the shipper and the carrier to engage in expensive 
litigation before such claim can lawfully be paid by the carrier. We 
respectfully suggest that a rule of this character is not reasonable nor 
is it consistent with public interest. 


In lieu of the: findings in the report, the complainant sug- 
gested the following: 


1. The obvious purpose of the assailed rule is to permit the carrier 
wrongfully to avoid payment of claims of recognized validity by re- 
quiring the claimant to engage in expensive litigation in order to have 
its claim recognized. 

2. The tariff limitation here assailed is in conflict with these prin- 
ciples. It is not consistent with the public interest because its sole 
function is to require the carriers to refuse voluntarily to pay a claim 
of recognized validity not barred by the statute of limitation which 
would promote idie litigation both in the court and the Commission; 
promote discrimination, undue prejudice and preference. 

3. The only effect of the rule under consideration is to provide a 
limitation upon the period of time within which freight forwarders may 
voluntarily refund to a shipper overcharges in connection with a valid 
claim. Its result is to promote idle litigation and to assist the carrier 
to avoid the payment of legitimate claims. It is therefore unreasonable. 


The complainant divided its argument in the matter under 
the following heads: A. The majority report recognizes that 
the tariff rule cannot affect the right of the shipper to recover 
on a valid claim for overcharge through litigation commenced 
within the applicable statutory period; B. The analogy between 
the rule proposed by the report and similar provisions in bills 
of lading relative to loss and damage claims is inappropriate; 
C. The proposed rule will not serve any useful purpose; D. The 
proposed rule is unreasonable, contrary to public policy and 
assists carriers to avoid payment of small claims. 


Oklahomans Protest “Piece-Meal” 


Grain Tariffs 


The Corporation Commission of Oklahoma, joined by the 
Enid (Okla.) Board of Trade and the Oklahoma Millers Asso- 
ciation, have asked the Commission to suspend five Marsh 
tariffs proposing increases on grain and grain products pub- 
lished to become effective August 5. ' 

The protestants asked that the respondent rail carriers be 
required to defend all increases contained in the proposed tariffs 
that were in excess of 15 per cent as authorized in Ex Parte 
No. 162, Increased Railway Rates, Fares and Charges. 

Tariffs protested, said the protestants, were: Agent D. Q. 
Marsh’s I. C. C. No. 3760, naming rates on grain and grain 
products from the grain producing area of Western Trunk Line 
and Southwestern Territories to consuming destination territory 
in Texas; supplement 4 to Marsh’s I. C. C. No. 3737, naming 
rates on grain and grain products to and from Oklahoma; 
Marsh’s I. C. C. No. 3759, a reissue of I. C. C. No. 3601, naming 
rates between the grain producing area of W. T. L. and S. W. 
territories and consuming destination territory of Louisiana, 
Arkansas border and adjacent territory; supplement 13 to 
Marsh’s I. C. C. No. 3718; and Marsh’s I. C. C.-3762, dealing 
with proportional rates from Kansas City and St. Louis and 
points basing thereon, to Cairo, Ill, and Memphis, Tenn. 

These tariffs, said the protestants, while not purporting to 
be issued in compliance with appendix 1 to Ex Parte 162, “do 
in fact apparently carry forth certain ideas of the rail carriers 
as to the proper treatment of the increases therein authorized.” 
They said the protested tariffs were in addition to those sus- 
pended in I. and S. No. 5465, Grain—W. T. L., S. W. and Official 
Territories et al. 

The protestants said an issue of the character presented 
in their protest might not be decided as a result of one I. and S. 
proceeding. 

“Since,” said the protestants, “the carriers have seen fit to 
force these matters to be handled piecemeal, then we respect- 
fully submit that each matter must be handled piecemeal upon 
its merits, and that the basic decision flowing from a sub- 
division of one of these issues may not, under the doctrine of 
stare decisis, be used as a basis for denying an investigation 
and suspension of each piecemeal adjustment that the carriers 
see fit to make.” 


ASK TEXAS GRAIN RATES ORDER 


Southwestern rail carriers operating to, from and between 
points in Texas have filed a petition with the Commission for 
a thirteenth section order requiring the application of Texas 
intrastate rates on grain and grain products on the present 
level of southwestern interstate rates, including Ex Parte 162 
increases. 

By an order dated June 20, at Austin, Tex., in docket 
6309-R, the petitioning carriers said, the Texas commission 
required the establishment, effective July 12 of a group sys- 
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tem of rates within Texas on wheat and products taking the 
same rate, substantially lower than the level of rates on inter- 
state traffic to, from and between points in Texas and between 
points in Texas and other interstate points. 

The order of the Texas commission, the petitioners de- 
clared, disrupted the relationship between interstate and intra- 
state rates prescribed by the I. C. C. in Grain. and Grain Prod- 
ucts, 205 I. C. C. 201, and Intrastate Rates on Grain and Grain 
Products in Texas, 263 I. C. C. 119. Further, they asserted, 
the reduced rates were not justified by any condition existing 
intrastate in Texas that would make them reasonable or other- 
wise lawful as against the prescribed interstate rates. 

The Commission prescribed interstate rates, said the car- 
riers, were “so low as to suggest the urgent necessity of im- 
mediate action by this Commission lest they be further reduced 


by indirection through the unwarranted action of the Texas 
commission.” 





DIGEST OF 


Ylew (Co 


No, 29572, amended, United States of America vs. A. & W. et al. 
Alleges rates on crated automobiles shipped overseas during war 
were unjust and unreasonable, railroads having later adjusted rates 
to equalize them with rates for boxed automobiles. Asks repara- 
tions on shipments made between March 15, 1944, and October 4, 
1946. (David O. Mathews, Special Assistant to the Attorney General, 
Washington, D. C.) } 5 
29787, Sub. 1, W. J. Jones & Son, Inc., Portland, Ore., vs. Union 
Pacific. 

Alleges demurrage charges on numerous carloads of coal, held 
short of Portland, through which coal was to be exported, because 
of two maritime strikes, between September 5 and September 22, 
1946, and between October 1 and November 18, 1946; also by 
reason of order of Solid Fuels Administrator for War freezing 
cars Of coal in transit to ports November 16, 1946, and service 
order No. 645 of the Commission, effective between: November 16 
and December 9, 1946, in violation of sections 1 and 6. Asks cease 
and desist order, and award of damages. (William C. McCulloch, 
1016 Spalding Bldg., Portland 4, Ore.) 

29791, Intrastate Coal Rates to Alton and East St. Louis. Investi- 
gation instituted, on petition of the Alton Railroad Co., and others, 
by the Commission, division 1, to determine whether rates and 
charges of common carriers by railroad operating in Illinois on 
bituminous coal, carloads, intrastate, required to be maintained 
by the Illinois Commerce Commission cause undue or unreasonable 
advantage, preference, or prejudice as between persons or local- 
ities in intrastate or interstate commerce. 

29792, Tolerton & Warfield Co., Sioux City, Ia., vs. C. B. & Q. etal. 

Rates on one carload of rubber jar rings, shipped August 26, 1946, 
from Industry, Ind., to Sioux City, in violation of section 1. Asks 
cease and desist order and reparation of $97.20. (P. R. Wigton, 
1221 Badgerow Bidg., Sioux City 9, Ia.) 

29793; The Borden Co., New York, N. Y., vs. G. M. & O. et al. 

Alleges rates on 34 carloads of condensed skimmed milk from 
Fayetteville, Tenn., to Macon, Miss., in violation of section 1. Asks 
cease and desist order, rates and reparation. (C. S. Decker, 350 
Madison Ave., New York 17, N. Y.) 

. 29794, The Silverton Supply Co., Silverton, O., et al. vs. C. & O. 
et al. 

Alleges rates on coal, from Inner and Outer Crescent mines in 
Kentucky, Virginia and West Virginia, to Silverton, Rossmoyne, 
and Blue Ash, O., in violation of sections 1 and 3, because of 
lower rates maintained to other Ohio points. Ask cease and desist 
order, rates and reparation. (Lester E. Barber, Cincinnati, O.) 
C-904, Arkansas Motor Freight Lines, Inc., Fort Smith, Ark., et al. 
vs. Gordon Interstate, Inc., Memphis, Tenn. 

Alleg2s Gordon Interstate has conducted no operations under 
certificate in MC 52509 for at least two years, and now seeks to 
sell those rights. Asks defendant be required to show cause why 
its certificate should not be revoked, and that proceeding in purchase 
case be postponed pending disposition of complaint. (Roy C. Martin, 
general manager, Arkansas Motor Freight Lines, Inc., Fort Smith, 
* Ark.) 


MC F-3524, David H, Ratner—Investigation of Control—Nowak Truck- 
ing Co., et al. 

This is an investigation instituted by the Commission, division 4, 

on its own motion, into control of Nowak Trucking Co. and other 
motor carriers. 


29795, United States of America vs. Southern Pacific, et al. 

Alleges railroads, from June 3, 1941, through October 1, 1946, 
refused to modify policing rules controlling application of export 
rates in Transcontinental Export.Freight Tariff No. 29D, Agent 
L. E. Kipp’s I. C. C. No, 1454 and subsequent reissues and supple- 
ments, to permit land grant reductions, so that rates were in 
violation of section 1. Asks findings in support of complainant and 
reparation. (David O. Mathews, Special Assistant to the Attorney 
General, Washington, D. C.) 
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Minn. Brick Rate Case Involving 
11672 Scale Subject of Report 


Examiner C. W. Griffin, in a proposed report, has recom- 
mended Commission action in No. 29294, Mason City Brick and 
Tile Co. et al. vs. Chicago & North Western Railway Co. et al., 
involving a complaint concerning rates on brick, articles taking 
brick rates, and drain tiles, in carloads, from Mason City, Des 
Moines, Redfield, Ottumwa and Fort Dodge, Ia., to destinations 
in Minnesota north of the Milwaukee railroad’s line extending’ 
from St. Paul west to Ortonville, Minn. 


Rates for transporting the aforementioned products were 
alleged to have been unjust and unreasonable, unduly preju- 
dicial to the complainants, who were manufacturers of brick 
and other clay products at the Iowa origin points named, and 
unduly preferential of competitors shipping under lower intra- 
state rates from points in Minnesota to the same destinations. 

“The latter allegation,” said the examiner, “clearly- brings 
the intrastate rates in issue within the meaning of section 13 
of the interstate commerce act.” 


The proceeding was heard jointly with the Railroad and 
Warehouse Commission of Minnesota and on a joint record with 
No. 29331, Railroad and Warehouse Commission of Minnesota 
VS. Chicago & N. W. Ry. Co. et al., decided April 17, in which, 
said the examiner, the Minnesota commission assailed the rates 
on brick and related articles from points in Minnesota to desti- 
nations in Illinois, Iowa, Michigan (upper peninsula), Minne- 
sota, Montana, North Dakota, South Dakota, and Wisconsin as 
unreasonable. He said that following the service of a proposed 
report embracing the two proceedings the instant proceeding 
was reopened for further hearing and No. 29331 was disposed 
of in a separate report.. 


The examiner recommended that: 


The Commission should find that the rates assailed have not been 
shown to have been or to be unreasonable, except that the rates on 
brick and related articles that exceeded or exceed rates based on the 
11672 scale (prescribed by the Commission in Mason City Brick & Tile 
Co. vs. Director General, 107 I. C. C. 702, decided March 1, 1926, for 
distances up to 800 miles for application on brick and related articles 
carried in the uniform brick list), increased 10 per cent, and the rates 
on drain tile that exceeded or exceed the rates on brick and related 
articles based on the 11672 scale, increased 10 per cent, by more than 
one cent, were and are unreasonable to the extent that the rates on 
brick and related articles exceeded or exceed rates based on the 11672 
scale, increased 10 per cent, and that the rates on drain tile exceeded 
or exceed the rates on brick and related articles based on the 11672 
scale, increased 10 per cent, plus one cent, which bases the Commis- 
sion should find to have been and to be just and reasonable. The find- 
ings should be subject to the proviso that in establishing the pre- 
scribed rates the existing grouping of Fort Dodge, Kalo and Lehigh 
and of Mason: City, Rockford and Sheffield should be continued. 


The Commission should further find that the maintenance of intra- 
state rates on the truck competitive basis for application on brick and 
related articles from Springfield, St. Paul and other producing points 
in Minnesota to destinations in northern: Minnesota for hauls not ex- 
ceeding 150 miles does not result in undue or unreasonable prejudice 
to the complaining Iowa producers shipping to these destinations in 
interstate commerce or in undue or unreasonable preference of pro- 
ducers in Minnesota shipping in intrastate commerce. 


The Commission should further find that the maintenance of rates 
for application to the intrastate transportation of brick and related 
articles from Springfield, St. Paul and other producing points in 
Minnesota to destinations in northern Minnesota for hauls over 150 
miles which are lower, distance considered, than the interstate rates 
contemporaneously maintained and applicable to the transportation of 
the same commodities from Mason City and other producing points in 
Iowa to destinations in northern Minnesota, is and for the future will 
be unduly and unreasonably preferential of Minnesota producers ship- 
Ding in intrastate commerce and unduly and unreasonably prejudicial 
to the complaining Iowa producers shipping in interstate commerce 
to the same destinations. 

The Commission should further find that the undue and unreason- 
able prejudice and preference found to exist in the next preceding 
finding should be removed by the establishment and maintenance for 
application to the intrastate transportation of said commodities from 
the above designated points in Minnesota to said destinations of rates 
based on the 11672 scale. 

Following its practice in such cases the Commission should for the 
Present leave it to the carriers and the Minnesota commission to remove 

€ undue and unreasonable prejudice and preference found to exist. 
If this is not accomplished within a reasonable time the matter may 
be brought to the Commission’s attention. 
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The examiner also recommended that reparation be 
awarded. 

The rates and rules applying in connection with the trans- 
portation of brick and related articles intrastate in Minnesota 
had been under investigation almost continuously by the Minne- 
sota commission throughout the last decade, said the examiner. 

In 29331 and other proceedings in which rates on brick and 
related articles from and to points in the general territory con- 
sidered in the instant proceeding had been assailed, said the 
examiner, the Commission had used the 11672 scale as ‘the meas- 
ure for determining the reasonableness of the rates in issue. 

“The present record does not justify the use of a different 
yardstick,” he said. “The rates assailed from the complaining 
Iowa origins to destinations in northern Minnesota have not 
been shown to have been or to be unreasonable except in those 
instances where they exceeded or exceed the 11672 scale as in- 
creased. As stated above the Commission in the Mason City 
Brick & Tile Co. case prescribed rates on drain tile one cent 
higher than on brick and that basis has been approved in sub- 
sequent proceedings. To the extent that the rates on drain tile 
exceeded or exceed the rates on brick under the 11672 scale by 
more than one cent they were and are unreasonable. The record 
does not afford ar adequate reason for disturbing the existing 
grouping of Fort Dodge, Kalo and Lehigh and of Mason City, 
Rockford and Sheffield with respect to rates on brick and re- 
lated articles to the northern Minnesota destinations.” 

The examiner said the maintenance of intrastate rates on a 
truck competitive basis for application on brick and articles 
taking brick rates from producing points in Minnesota to des- 
tinations in northern Minnesota for hauls up to 150 miles did not . 
result in undue prejudice to the complaining Iowa producers or 
in undue prejudice to the producers at points in Minnesota inas- 
much as-this basis of rates applied generally on interstate and 
intrastate traffic in the territory considered in the instant pro- 


oe for hauls up to 150 miles. Continuing, the examiner 
sai 


To the extent that the rates applicable on brick and related articles 
under the intrastate scale from Minnesota producing points to destina- 
tions in northern Minnesota for hauls of over 150 miles are lower, 
distance considered, than the interstate rates applicable from the com- 
plaining Iowa producing points to the same destinations they result 
in undue prejudice to the Iowa producers and in undue preference of 
producers located at points in Minnesota. 


Examiners Assail “Carving Up” of 
Routes in Stone Transfer Case 


In a proposed report in MC F-3421, Roy C. Stone and L. C. 
Carter—Control; Roy Stone Transfer Corporation—Purchase 
(Portion) —Elliott Brothers Trucking Co., Inc., Examiners 
Bruce W. Card and Joseph M. Zurlo have recommended that 
the Commission deny an application of Roy Stone Transfer 
Corporation, of Martinsville, Va., for authority to purchase cer- 
tain operating rights of Elliott Brothers Trucking Co., Inc., of 
Easton, Md., and acquisition of control of such operating rights 
by Roy C. Stone and L. C. Carter, through the purchase. 

In the instant proceeding, said the examiners, Elliott would 
“carve out” of its irregular-route territory, part of which au- 
thority was appurtenant to its regular-route authority, a small 
area within the confines of Maryland to a defined area in a 
described territory in Pennsylvania, while, at the same time, 
retain rights from all other points in Maryland to the same 
described Pennsylvania territory. 

“Tf Such a division were permitted,” said the examiners, 
“the remainder of the vendor’s (Elliott’s) irregular-route terri- 
tory could be divided into as many combinations as the vendor 
might see fit to make, and each combination sold to a separate 
carrier.” 

The examiners said that division in such a manner would 
result in numerous carriers, instead of one as at present, being 
authorized to operate between points in specified areas, each 
rendering a limited service within the same character of the 
service now rendered. They added that the evidence of record 
was not convincing that it would be consistent with the public 
interest to approve the proposed transaction. 

The proposed purchase, the examiners said, presented a 
somewhat similar, but in their opinion, worse situation than 
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that presented by the applications denied by the Commission, 
division 4, in G. & M. Motor Transfer Co., Inc., Purchase, 
Jocie Motor Lines, 45 M. C. C. 161, wherein it was found that 
the “carving” up of irregular-route authority by the sale of 
rights from one specified point in a defined area to a described 
territory, and at the same time retaining rights from all other 
points in the said defined area to the same specified territory, 
was not a division along clear-cut geographical lines, and would 
not be consistent with the public interest. 


Examiners Propose 4th Section Relief 
on Lumber, South to West 


Examiners Elza Job and W. M. Chéseldine, by a proposed 
report in Fourth Section Application No. 17502, Lumber— 
Mississippi. Valley to Western Points (embracing also fourth- 
section applications Nos. 20237, 20316, as amended, 20341, and 
21109), have recommended that the Commission grant the 
applicant carriers authority, on condition, to continue or to 
establish and maintain rates on lumber, and articles taking the 
same rates or rates made with relation thereto, in carloads, 
from points in the Mississippi Valley territory, Alabama, 
Georgia, Florida, Tennessee, and Kentucky, and from Helena, 
Ark., to destinations in Western Trunk Line Territory, Colorado, 
Wyoming, and Utah, without observing the long-and-short- 
haul and aggregate-of-the-intermediates provisions of section 4 
of the interstate commerce act. 

The proposed rates were temporarily established under 
F. S. O. No. 13295. 

The rates proposed, said the examiners, were part of a 
general revision of the rates on lumber and related articles 
from Southern Territory, which became necessary by denial of 
general fourth-section relief granted in 1910 by a fourth-section 
order No. 10780, the effective date of which had been post- 
poned from time to time by supplemental orders to permit 
the revision to be made. 

As a result of order No. 10780, and the necessity for a 
more logical publication of the rates, said the examiners, con- 
ferences and public hearings were held by the carriers, in 
which representatives of the lumber industry participated, in 
an effort to arrive at a readjustment of the lumber rates that 
would reflect a more harmonious and satisfactory rate struc- 
ture, and at the same time simplify the tariffs. The result was, 
said the examiners, that the adjustment proposed in the instant 
proceeding was agreed on, and the rates from and to the par- 
ticular points involved were published in Agent F. D. Miller’s 
tariffs I. C. C. Nos. 1473, 1812, and 1836, and Nashville, Chat- 
tanooga & St. Louis Railway Co. tariff, I. C. C. No. 2797-A to 
become effective on July 30, 1940, or later dates. At one point, 
the examiners referred to the “magnitude” of the proposed 
revision. 

The examiners said that although certain increases were 
made in the rates, to bring about better relationships and 
avoid fourth-section departures, it was not the intention to 
increase revenues, but rather to establish rates reflecting proper 
relationships, to remove existing discriminations, to hold ex- 
isting levels of rates, as far as possible, and give the shippers 
the benefit of the lowest rates then in effect. 

The applicants, in this adjustment, said the examiners, had 
established rates to Western Trunk Line Territory, Colorado, 
Wyoming, and Utah, from all points in the Mississippi Valley 
and that portion of Southern Territory generally on and west 
of the lines of the Louisville & Nashville railroad running south 
from Henderson, Ky., through Hopkinsville and Guthrie, Ky., 
to Nashville, Tenn., thence the N. C. & St. L., including its 
branches, to Chattanooga, Tenn., the Tennessee, Alabama & 
Georgia railway to Gadsden, Ala., the L. & N. to Anniston, Ala., 
the L. & N. or Southern Railway Co. to Talladega, Ala., the 
L. & N. through Montgomery, Ala., to Samson, Ala., the 
Central of Georgia to Dothan, Ala., the Atlanta & St. Andrews 
Bay to Cottondale, Fla., the L. & N. to River Junction (now 
Chattahoochee), Fla., thence the Apalachicola Northern to Port 
St. Joe, Fla., and from Helena, Ark., and there asked ‘relief to 
maintain those rates without observing the long-and-short-haul 
provision of section 4 at intermediate points, both of origin 
and destination. The examiners said relief from the aggregates- 
of-the-intermediate provision was also asked at certain points 
of origin in the southeast. Continuing, the examiners said: 

The proposed destination grouping is generally the same as fixed 
by the destination lines in establishing rates from the southwestern 
group 12. The resulting fourth section departures primarily result from 
this grouping of points and movement from or to points! in lower-rated 
groups through points in higher-rated groups. This occurs in some 
instances on short-line routes. In some instances the equidistant prin- 
ciple is violated, but applicants request that the so-called equidistant 


rule be not imposed in any relief granted because of this grouping or 
differing bases of rates, : 





“Southern Territory; 


’ Susquehanna (proposing a 20 pér cent increase) and (2) by providing 
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A similar revision is to be made in the rates from the remainder 
of Southern Territory, and pending such revision applicants ask relief 
to continue any higher rates from such points, s6me of which are 
combination rates treated by the so-called combination rule or joint 
rates reflecting such combination bases, where movement over their 
routes under the rates here proposed may be through such points in 
the southeast carrying higher rates. 






The examiners said the resulting fourth-section departures 
under the proposed adjustment were of ‘the following types; 


(a) Those occurring on indirect routes because of operation from 
lower-rated origins or groups through higher-rated origins or groups, 
and/or through higher-rated destinations or groups in reaching lower. 
rated destinations or groups; : 

(b) Those resulting from the application of the proposed rates via 
routes through higher-rated origins in Southeastern Territory, from 
which no revised rates have as yet been published; 

(c) Those resulting from the application of the proposed rates 
from Mississippi River points such as Memphis, Helena, Natchez, Baton 
Rouge, and New Orleans, and stations on the Yazoo and Mississippi 
Valley between Baton Rouge and New Orleans, to destinations to which 
through rates are published in Southwestern Lines’ Tariff 56-O, Agent 
Peel’s I. C. C. 3189, through higher-rated points on routes through 


(d) Those resulting from the application of the proposed rates 
from New Orleans, Baton Rouge, Natchez, Helena, Memphis, and 
Louisiana and Arkansas stations east of the Mississippi River through 
higher-rated points on routes through Southwestern Territory; 

(e) Those resulting from the continuance of existing lower com- 
bination rates from points east of the origin territory embraced herein 
via routes through higher-rated origin points west thereof. 


The authorization recommended by the examiners follows: 


It is recommended that applicants be authorized, subject to the 
conditions hereinafter provided, to continue or to establish and main- 
tain for the transportation, in carloads, of lumber and other forest 
products taking the same rates or rates related thereto, as listed in 
the applications, from points in Southern Territory generally on and 
west of the line hereinbefore described, including the Mississippi River 
crossings Memphis and south thereof, also Helena, Ark., to destina- 
tions in Western Trunk Line Territory, and the states of Colorado, 
Utah and Wyoming, all as described elsewhere herein and in the appli- 
cations relating thereto, over their existing routes on the bases set 
forth in the applications, without observing the long-and-short-haul 
provision of section 4 at origins and destinations, or origins or destina- 
tions, as the case may be, and the aggregate of the intermediates pro- 
vision of that section at intermediate points of origin in Southern 
Territory east of the territory embraced herein, provided: 

That the relief authorized herein shall not apply to circuitous lines 
or routes when the distances over the short tariff lines or routes are 
as shown in column 1 below and the distances over the circuitous lines 
or routes exceed those shown opposite in column 2 below, except that 
where the short-line distance is 160 miles or more, relief shall apply to 
lines or routes that are not more than 60 per cent circuitous in con- 
nection with rates which yield revenue of not less than 6 mills per ton 
per mile, based on rates in effect prior to the increases authorized in 
1946-1947, for the actual distances over such lines or routes: 


Column 1 Column 2 
150 miles and less 170 per cent of column 1 
151 to 170 miles 255 miles 
171 to 1,000 miles 150 per cent of column 1 
1,001 to 1,125 miles 1,500 miles 


Over 1,125 miles 133% per cent of column 1 
In complying with the foregoing circuity limitations, the applicants 
may compute the circuity on the basis of the distances to or from 


base or key points in the groups instead of to or from individual points 
in such groups. 


All other and further relief prayed in the applications under con- 
sideration will be denied. 


Eastern Rail Commutation Fare 
Increase Approval Proposed 


Examiner Burton Fuller, in a proposed report in No. 29711, 
Increased Passenger Fares—Eastern Railroads, embracing No. 
29678, Increased Passenger Fares—New Haven Railroad, inso- 
far as proceedings relate to commutation and multiple fares, 
and I. and S. No. 5488, Commutation Fares—C. R. R. of N. J.» 
and Reading Co., has recommended that the Commission find 
necessary and just and reasonable increased interstate com- 
mutation and multiple fares to and from New York, N. Y., 
Chicago, Ill., and other cities in the eastern district. 

The examiner summed up his recommendations as follows: 


Under all the circumstances, the fares of petitioners to and from 
New York City can and should be adjusted not only so as to accord 
petitioners the increased revenue to which they are entitled on this 
record, but also so that such fares will give proper recognition to the 
5-day week and be just and reasonable in relation to each other. This 
can and should be accomplished by (1) the proposed fares of the 





two types of monthly fares for the other lines, one an unrestricted fare 
and the other a restricted fare not good on Saturdays, Sundays, and 
holidays, weekly fares where in effect to be one-fourth of the unre- 
stricted monthly fare, (a) the fares of the New Haven to be arrived 
by adding to. its present monthly fares 15 per cent, subject to a 
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maximum of $4.50, for the Monday-Friday type, and 25 per cent, 
subject to a maximum of $6, for its unrestricted type, and (b) the 
fares of the other lines to be constructed on the basis of the scales 
set forth in appendix III, as therein indicated. + 


Appendix III, “Bases for Interstate Commutation Fares 
Approved Herein,” was a set of distance scales applying to the 
restricted and unrestricted types of tickets, from one to 90 
miles, followed by a set of notes applying to the various roads. 

The examiner recommended that the 14 railroads involved 
be authorized to establish the increased rates on five days’ 
notice. 


Proposed Reports | ea 


Cocoanuts 


MC C-880, Sam Coniglio dba Independent Banana Distrib- 
utors, Los Angeles, Calif. vs. Southwestern Freight Lines. By 
Examiner George A. Dahan. Recommends finding unreasonable 
charges based on a rate of $1.95 cents a hundred pounds, min- 
imum 24,000 pounds, on 9 truckloads of cocoanuts, loose, from 
El Paso, Tex., to Los Angeles between November 11, 1943, and 
January 21, 1944, inclusive, and that proceeding be closed. 
The examiner concluded a rate of $1.29, minimum 20,000 pounds, 
on cocoanuts, loose, loaded by consignor and unloaded by 
consignee, would have been just and reasonable during the 
period covered by the complaint. 


Lumber 

No. 29680, R. D. Hunting Lumber Co. vs. Minneapolis, St. 
Paul & Sault Ste. Marie Railway Co. Trustees et al. By Exam- 
iner L. E. Bartoo. Recommends dismissal of complaint alleging 
a carload of green douglas fur lumber, shipped from Grants 
Pass, Ore., and delivered at Lomira, Wis., January 3, 1945, was 
overcharged to the extent charges collected on the basis of 
102,502 pounds exceeded charges computed on basis of 85,271 
pounds and that complainant’s request for reweighing was not 
complied with because car was misrouted. The examiner said 
the weight obtained by weighing must be accepted unless it 
was shown to be inaccurate and that such a showing had not 
been made. Under the routing as specified on the bill of lading, 
he said, the originating carrier had a choice of three available 
weights. He said any difference in distances was negligible 
when the total distance of movement was considered, adding 
that the shipment had not been misrouted. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration ‘of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 2Q-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name'of town or 
city following.) 


Massachusetts (Boston)—-MC 108374, Milton W. Jones. De- 
nial of certificate proposed. Household goods between points in 
Mass., on the one hand, and, on the other, points in Mass., R. L., 
Conn., Me., Vt., N. H., N. Y., and N. J., over irregular routes. 

Rhode Island (East Providence)—-MC 108416, Warren T. 
Haskins and Manuel Capello, dba Cap’s Used Cars & Parts. 
Certificate proposed. Wrecked and disabled motor vehicles, be- 
tween points in Providence and Bristol counties, R. I., on the 
one hand, and, on the other, points in Mass., Conn., R. I., Vt., 
N. H., Me., and N. Y., over irregular routes. 

Ohio (Wellington)—-MC 108434, M. M. Perkins. Permit 
proposed. Castings and patterns from Wellington, O., to Ilean 
and Buffalo, N. Y., and Erie, Pa., and patterns and rejected 
castings from Olean, Buffalo, and Erie to Wellington, over 
irregular routes. 

Kansas (Salina)—-MC 7341, Sub. 4, P. F. Felten, dba Felten 
Transfer & Truck Lines (corrected report). Certificate pro- 
posed. General commodities, with exceptions, over described 
regular routes between Salina, Kan., and Smoky Hill Army 
Field near Salina, and between Salina and Camp Phillips near 
Smolan, Kan., and, in each instance, return over the same 
route, serving no intermediate points. 

MissOuri (St. Joseph)—-MC 5888, Sub. 8, Mid-American 
Truck Lines, Inc. Certificate proposed. Wallpaper from Aurora, 
Joliet, and Mokena, IIl., to St. Joseph, over irregular routes. 

Ohio (Zanesville)—-MC 3971, Sub. 2, Conrad .C. Wilson and 
Fred A. Wilson, dba Zane Transit Lines. Certificate proposed. 
Passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, between Shanes- 
ville, O., and junction U. S. highways 21 and 250, over a de- 
scribed route, and return with service at all intermediate points. 
The report recommended that a certificate be issued subject to 
condition that applicants request in writing cancelation of that 
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portion of present operating rights in MC 3971 authorizing op- 
erations between Shanesville and junction U. S. highways 21 
and 250 at a point north of Strasburg, over O. highway 93. 

Indiana (Evansville)—-MC 2879, Sub. 5, Hargis Truck Line, 
Inc. Certificate proposed. Paint and paint materials, in bulk, 
in tank trucks, over regular routes, (1) between Louisville, Ky., 
and Evansville, Ind., over a described route, and (2) as an 
alternate route for operating convenience only, between Louis- 
ville and Evansville, over a described route, serving no inter- 
mediate points on either route. 

Kentucky (Augusta)—-MC 1953, Sub. 2, A. B. & C. Motor 
Freight Line. Certificate proposed. General commodities, with 
exceptions, over described regular routes between Brookesville 
and Mt. Olivet, Ky., and between Powersville and Mt. Olivet, 
with return over the same routes, service to be authorized to 
and from all intermediate points, and off-route points in Bracken 
and Robertson counties, Ky., within five miles of the described | 
regular routes; provided applicants request cancellation of their 
present authority to serve as off-route points, Germantown and 
Milford, granted in certificate MC 1953. f 

Ohio (Cleveland)—-MC 1514, Sub. 9, Illinois Greyhound 
Lines, Inc. Certificate proposed. Passengers and their baggage, 
and express, newspapers, and mail in the same vehicle, between 
junction Ill. highway 47 with relocated Ill. highway 71, and 
Ottawa, IIl., over relocated Ill. highway 71, through Newark and 
Norway, Ill., serving all intermediate points. 

Oklahoma (Oklahoma City)—-MC 873, Sub. 7, Sooner 
Freight Lines. Certificate proposed. General commodities, with 
exceptions, between Forgan and Texhoma, Okla., over a de- 
scribed route, serving all intermediate points, and between 
Guyman, Okla., and junction Okla. highway 3 and U. S. high- 
way 270, over Okla. highway 3, as an alternate route for oper- 
ating convenience, serving no intermediate points. : 

Wisconsin (West Allis)—-MC 108251, Sub. 1, Camile Voegt- 
line. Permit proposed. Rock wool, in bags, or packages, from 
Merton, Wis., to points in Ill., Ia., and Minn., over irregular 
routes, with rejected shipments on return movements. 

Michigan (Menominee)—-MC 108325, Edward Johnson and 
Edward Shaver, Jr. Permit proposed. Whey, in tank trucks, 
from points in Marinette, Oconto, and Florence counties, Wis., 
to Menominee, Mich., over irregular routes, with no transpor- 
tation for compensation on return movements. , 

Rhode Island (Providence) — MC 56823, Sub. 1, O’Keefe 
Transportation Co., Inc. Certificate proposed. Over irregular 
routes, (1) merchandise dealt in by retail stores and mail-order 
houses, from such stores or houses in Providence to all points 
in R. I. and those in Mass. within 15 miles of Providence, and 
(2) wearing apparel and damaged or rejected shipments of mer- 
chandise aforementioned in (1), from all points in R. I. and 
those in Mass. within 15 miles of Providence to Providence, 
provided that applicant request in writing the withdrawal of a 
form BMC 7 filing heretofore made in MC 56823. 

California (Long Beach)—MC 56648, Sub. 1, Patrick D. 
Watson. Certificate proposed. Personal baggage, over irregular 
route, (1) between all points in the Los Angeles harbor com- 
mercial zone, and (2) between all points in that zone, on the 
one hand, and Seal Beach and Bellflower, Calif., on the other. 

Alabama (Brewton)—MC 55889, Sub. 7, Louie Cooper and 
T. J. Davis, dba Cooper Transfer Co. Certificate proposed. 
Roofing, roofing materials, and asbestos wallboard from Mobile, 
Ala., to specified points in Ga. and Fla., over irregular routes. 


Missouri (Mexico)—-MC 54617, Sub. 4, Robert H. Finley, 
dba Finley Bus Line. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle, between junction Mo. highways 19 and 154, and King- 
dom City, Mo., over a described route, serving all intermediate 
points, subject to condition applicant request dismissal of reg- 
istration applications MC 54617, and Same, Subs. 1,2 and 3. . 

Oklahoma (Cushing)—-MC 50115, Sub. 13, Earl Bray, Inc. 
Permit proposed. Over irregular routes, petroleum and petro- 
leum products, in packages and containers, from El Dorado, 
Kan., to points in a described Okla. area, and empty petroleum 
product containers on return, and petroleum and petroleum 
products, in bulk, in tank trucks. from Augusta, Kan., to points 
in the aforementioned Okla. territory. 


New York (New York)—MC 46005, Sub. 3, Burg Trucking 
Corporation. Permit proposed. Meat, meat products and meat 
by-products, from Elizabeth, N. J., to Harrisburg, Reading, 
York, Columbia, Allentown, Bethlehem, Lebanon, and Lancaster, 
Pa., and Baltimore, Lemaine, and Catonsville, Md., over irregu- 
lar routes, provided transportation of such commodities shall 
be under individual contracts or agreements with persons who 
operate meat packing houses or retail chain grocery stores. 

‘Missouri (St. Louis)—-MC 44609, Sub. 34, Missouri Pacific 
Railroad Co., Guy A. Thompson, trustee. Certificate proposed. 
General commodities, (1) between Ottawa and Osage City, Kan., 
and return, over a described route, serving no intermediate 
points, as an alternate route for operating convenience only, 
and (2) between junction U. S. highways 50N and 75, and 
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Lyndon, Kan., and return, over a described route, in connection 
with operations over route (1) aforementioned, serving no inter- 
mediate points. The report recommended that service be sub- 
ject to four conditions, including one that that service per- 
formed by the carrier be limited to that which was auxiliary to, 
or supplemental of, M. P. rail service, and one that the carrier 
would not serve, or interchange traffic at any point not a sta- 
tion on a rail line of the M. P. A condition that shipments trans- 
ported by the carrier should be limited to those that moved 
under a thorough bill of lading covering, in addition to a move- 
ment by the carrier by truck, an immediately prior or an imme- 
diately subsequent movement by rail, was recommended with 
exceptions that the condition would not apply to certain spec- 
ified traffic. 

California (Los Angeles)—-MC 108091, L. F. Gross, dba 
L. F. Gross Trucking Co. Certificate proposed. New furniture 
(uncrated), from Los Angeles, Calif., to Nogales, Phoenix, 
Tucson, Yuma, and Prescott, Ariz., Gallup, Albuquerque, and 
Santa Fe, N. M., and Denver, Colo., over irregular routes, 
traversing Utah and Nev., for operating convenience, with re- 
jected shipments on return. 

Indiana (Vincennes)—-MC 15945, Sub. 5, Will C. Bringwald, 
dba Bringwald Transfer Co. Certificate proposed. Paper prod- 
ucts, from Vincennes, nId., to Owensboro, Ky., paper products, 
in less-truckload shipments, from Vincennes to Henderson and 
Louisville, Ky., and to St. Louis, Mo., with damaged, refused 
or rejected shipments on return, and petroleum products, in 
containers, from Linton, Oakland City, and Washington, Ind., 
with empty containers on return, over irregular routes in each 
instance. 

ilinois (Mode)—MC 108132, Elmer Syfert. Permit pro- 
posed. Dairy products, condensed milk, condensed whey, and 
materials and supplies, used in the dairy business, between 
Barry, Quincy, and Shelbyville, Ill., on the one hand, and, on 
the other, Detroit, Mich., Mishawaka, South Bend, Terre Haute, 
and Vincennes, Ind., Cleveland, Lorain, and Toledo, O., and all 
points in Ky., and Tenn., over irregular routes. 

Oregon (Toledo)—MC 107579, Sub. 2, Alfred J. Dysle. Per- 
mit proposed. Lumber, plywood, and shingles, in shipments 
weighing less than 36,000 pounds, from Toledo, Ore., and points 
within 5 miles thereof, to points in Ore., Wash., and that part 
of Calif., within 150 miles of the Calif.-Ore. state line, over 
irregular routes. 


Wyoming (Albin)—MC 107303, Sofus Sorenson and Robert 
D. Sorenson, dba Sorenson & Son. Certificate proposed. Live- 
stock and agricultural commodities, between points in Neb., 
and Wyo., within 40 miles of Albin, Wyo., including Albin, on 
the one hand, and, on the other, points in Colo., Neb., and Wyo., 
within 150 miles of Albin, of feed, fertilizer, farm machinery 
and implements, and parts thereof, from points in Colo., Neb., 
and Wyo., within 150 miles of Albin, to points, except incorpo- 
rated municipalities, in Neb., and Wyo., within 40 miles of 
Albin, including Albin, and of building materials, from Fort 
Collins, Longmont, and Loveland, Colo., and points within 5 
miles of each, and points in Weld county, Colo., to points in 
Neb., and Wyo., within 25 miles of Albin, including Albin, over 
irregular routes. 


Ohio (Cleveland)—-MC 106373, Sub. 7, Elmer C. Breuer 
Transportation Co. Certificate proposed. General. commodities, 
with exceptions, between specified points in O., N. Y., and Pa., 
and iron and steel articles, fiber and vegetables, between To- 
ledo, O., and Flint, Mich., over described routes, subject to 
specified conditions. 

Washington (Goldendale)—-MC 104469, Sub. 7, Atone P. 
Anrig. Certificate proposed. Agricultural and road-building 
machinery in shipments of less than 10,000 pounds, between 
Portland and The Dalles, Ore., on the one hand, and, on the 
other, points in Klickitat county, Wash., over irregular routes. 

Texas (Dallas)—-MC 103370, Sub. 20, Best Motor Lines. 
Certificate proposed General.commodities, with exceptions, over 
an alternate regular route, between Cleveland, O., and the 
junction of U. S. highways 42 and 40 (near Lafayette, O.), over 
U. S: highway 42, for operating convenience only in connection 
with applicant’s otherwise authorized regular-route operations, 
with no service at intermediate points or at the junction of 
U. S. highways 42 and 40. 


Maryland (Indian Head)—-MC 102780, Sub. 6, John M. 
Price, Jr., dba Southern Maryland Lines. Certificate proposed. 
Passengers, baggage and newspapers, over a regular route, be- 
tween Fort Washington, Md., and Silesia, Md. 

Minnesota (Minneapolis)-—-MC 78643, Sub. 21, George Hart, 
dba Hart Motor Express. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, between points in N. D., 
serving the Garrison dam site, near Mannhaven, in connection 
— ee authorized operations between Bismarck and 

ino 

Massachusetts (Boston)—-MC 72349, Sub. 8, Eastern Mas- 
sachusetts Street Railway Co. Denial of certificate proposed. 
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Passengers and their baggage, between Lawrence, Mass., and 
Canobie Lake Park, in Salem, N. H., over a described regular 
reute. 

Mississippi (McComb)—MC 58592, Sub. 1, J. E..Moak and 
Mrs. Leo Moak, dba Moak’s Bus Line. Certificate proposed. 


Passengers, baggage, express, newspapers and mail, between 
specified points in Miss., over described routes. 

Oklahoma (Oklahoma City)—-MC 19564, Sub. 27, L. C. 
Jones, dba L. C. Jones Trucking Co. Certificate proposed. 
Machinery, equipment, materials and supplies, used in, or in 
connection with, the discovery, development, production, refin- 
ing, manufacture, processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and their products and 
by-products, and machinery, materials, equipment and supplies 
used in, or in connection with the construction, operation, re- 
pair, servicing, maintenance, and dismantling of pipe lines, in- 
cluding the stringing and picking up thereof, except the string- 
ing or picking up of pipe in connection with main pipe lines, 
between points in Mont., and Utah, on the one hand, and, on 
the other, points in Kan., Okla., and Tex., over irregular routes. 

Pennsylvania (Morristown)—MC 108548, N. D. DePaul and 
Anthone P. Covatta, dba Valley Forge Motor Lines. (Corrected. ) 
Denial of permit proposed. Automobile truck castings, from 
Wilmington, Del., to Ardmore, Pa., over a specified route. 

Ohio (Toledo)—MC 81342, Sub. 5, Harold E. Klopfenstein, 
dba Dundee Truck Line. Corrected.) Certificate proposed. Gen- 
eral commodities, with exceptions, between points in O., Mich., 
and Ind., over specified routes. 

Missouri (St. Louis)—-MC 33278, Sub. 6, Lee Transporta- 
tion Co. Certificate proposed. General commodities, with ex- 


_ceptions, serving Robertson, Mo., the site of the Ford Motor 


Co. plant, near Robertson, the site of Lambert airfield, Fergu- 
son, Mo., the site of the plant of Emerson Electric Manufactur- 
ing Co., near Ferguson, and points in the St. Louis, Mo.-East 
St.. Louis, Ill., commercial zone, as intermediate or off-route 
points in connection with applicant’s authorized regular-route 
operations to and from St. Louis, Mo. 

Massachusetts (New Bedford)—MC 30204, Sub. 8, Heming- 
way Brothers Interstate Trucking Co. Certificate proposed. 
Sea foods, fishermen’s supplies and equipment, and empty con- 
tainers, serving specified points in Me., as off-route points in 
connection with applicant’s presently authorized regular-route 
between Boston, Mass., and Bangor, Me., over U. S. highways 
1 and 2, set forth in certificate MC 30204. 

Oklahoma (Tulsa)—-MC 39996, Sub. 4, Henry J. Kratt. De- 
nial of permit proposed. Automobiles and trucks from Detroit 
and Willow Run, Mich., to points in Okla., on and east of U. S. 
highway 77, operating through Ind., Ill., Mo., and Kan., for 
convenience, over irregular routes, with rejected shipments on 
return. 

Connecticut (New Haven)—MC 107266, Sub. 1, G. and A. 
Fish Transportation Co. Certificate proposed. Fish, fresh and 
processed, from Point Judith, R. I., to New York, N. Y, and 
containers for the same commodities in the reverse direction, 
over irregular routes 

Ohio (Cincinnati)—-MC 37716, Sub. 9, C. & D. Motor De- 
livery Co. Certificate proposed. General commodities, with 
exceptions, between specified points in O., and Ind., over de- 
scribed alternate routes for operating convenience in connec- 
tion with applicant’s otherwise authorized routes. 

Maryland (Baltimore)—MC 79211, Sub. 3, Carl F. Weber, 
dba Aetna Moving & Storage Co. Certificate proposed. House- 
hold goods, between points within 350 miles of Baltimore, Md., 
including Baltimore, and between points within 350 miles of 
Baltimore, including Baltimore, on the one hand, and, on the 
other, points in N. J., N. Y., Pa., Del., R. I., Mass., Conn., Va., 
W. Va., N. C., S. C., Ga., Fla., O., Ind., Ill., Mich., and D. C., 
over irregular routes. The proposed authorization is subject 
to deletion of duplicating rights. 


lowa (Oelwein)—MC 94691, Sub. 2, H. M. Bly. Certificate 
proposed. Malt beverages from Milwaukee, La Crosse, and 
Potosi, Wis., to New Hampton. and Cedar Rapids, Ia., over 
irregular routes, through Minn., for operating convenience, 
with return of empty containers, subject to request for revoca- 
tion of portion ef permit in MC 104367, dated March 29, 1943, 
authorizing transportation of malt beverage and return of 
empty containers. 


Rhode Island (Providence)—MC 106544, Sub. 4, W. J. 
Halloran Trucking Co. Certificate proposed. Boats, requiring 
special equipment for handling by reason of size or weight, 
from Dundalk and Solomons, Md.,- and D. C., to points in 
R. I., and points in that part of Conn., and Mass., on and 
east of U. S. highway 5, over irregular routes, traversing Del., 
Pa., N. J., and N. Y., for operating convenience. 

Wyoming (Afton) — MC 107856, Carl J. Petersen, dba 
Petroleum Transport Service. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank trucks, from Sinclair, 
Wyo., to Afton, Wyo., over a specified regular route, with re- 
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turn of refused or rejected shipments, serving specified inter- 
mediate points in Wyo., and the off-route point of Etta, Wyo. 

New York (New York)—MC 31975, Sub. 1, Thos. Cook & 
Son, Inc. License proposed, subject to revocation of license 
issued in MC 31975. Operation by applicant as a broker at 
any point in Ala., Calif., Colo., Fla., Ga., Ill., Ind., La., Md., 
Mass., Mich., Mo., N. J., N. Y., O., Ore., Pa., Tenn., Tex., Va., 
Wash., Wis., and D. C., in arranging transportation of passen- 
gers and their baggage between all points in U. S. 


MOTOR REVOCATION PROPOSED REPORT 


Examiner Samuel Badian, in a proposed report in MC 
C-758, Seldom Damon—Revocation of Certificate, has recom- 
mended that the Commission find the respondent, Seldom 
Damon, of Big Springs, Nebr., a motor carrier, not to be ren- 
dering reasonably continuous and adequate service under his 
certificate and not to be in compliance with the requirements 
of section 215 of the interstate commerce act and the Commis- 
sion’s rules and regulations thereunder. The examiner also 
recommended that the respondent be ordered to institute such 
service and to comply with the act and regulations, failing in 
which his certificate should be revoked. 





Dairy Product Increases Protested | 


The Dixie Dairy Products Cooperative Association, Inc., 
Tuscaloosa, Ala., has asked the Commission to suspend item 
11-A, page 3 of supplement 7 to “tariff of increased rates and 
charges,” X-162-A, Agent W. J. Bohon’s I. C. C. 773, and other 
I. C. C. numbers, published to become effective August 1. 

Item 11-A, said the protestant, proposed to cancel item il, 
page 28 of tariff X-162-A and to substitute for it provisions 
as published in tariffs lawfully on file with the Commission. 
The proposed change, if permitted to become effective, said 
the protestant, would result in increased rates and charges on 
various dairy products, including cream (fresh, frozen). The 
protestant added: 


From origins in Western Territory to destinations in the south and 
between points in the south the carload rates will be increased by 20 
per cent over the basic rates and from Official Territory to the south 
by 22% per cent over the basic rates, said basic rates being those rates 
more specifically described in the latter part of finding 2 of the Com- 
mission’s report in Increased Railway Rates, Fares and Charges, 1946, 
266 I. C. C. 537, 614. 


The protestant said that if the proposed schedule were 
permitted to become effective, the net result would be a 15- 
per-cent increase in the basic rates on the involved commodities 
and traffic “when moving in passenger train service (or freight 
train service, when such service is authorized in the applicable 
tariffs), and subject to rates published in the various so-called 
milk and cream tariffs, representative of which is Agent Kipp’s 
I. C. C. A-3647.” The protestant added: 


But when the commodities and traffic move in freight service and 
subject to freight rates, classifications, etc., the basic rates will be 
increased in accordance with tables 1, 2, or 5 of tariff X-162-A, as the 
case might be. 


CHANGES IN DOCKET 


Hearing in MC 48784, Sub. 1, assigned for July 22, at Buffalo, N. Y., 
was postponed to August 4, at Hotel Buffalo, Buffalo, N. Y., before 
Examiner Parker. 

Hearing in MC 108621, assigned for July 22, at New York, N. Y., 
was postponed to October 3, at 641 Washington St., N. Y., before 
Examiner Kobernusz. 

Hearing in MC 108437, assigned for July 24, at North Platte, Neb., 
was postponed to a date to be fixed. 

Hearing in MC 105400, assigned for July 21, at New York, N. Y., 
was postponed to September 16, at 641 Washington St., New York, 
N. Y., before Examiner Hanback. 

Hearing in MC 52854, Sub. 1, assigned for July 24, at St. Louis, 
Mo., was postponed to July 28, at Mark Twain Hotel, St. Louis, Mo., 
before Jt. Bd. 135. ‘ 

Hearing in MC 52511, Sub. 25, assigned for July 25, at Fort Worth, 
Tex., was transferred to July 25, at Baker Hotel, Dallas, Tex., before 
Examiner Burroughs. 

Hearing in MC 1540, Sub. 9, assigned for July 22, at Harrisburg, 
Pa., was cancelled. 

Hearing in MC 106775, Sub. 4, assigned for July 24, at Fort Worth, 
Tex., was cancelled. 

Hearing in MC-C 888, assigned for July 22, at Chicago, Ill., was 
cancelled and reassigned for August 4, at U. S. Ct., Chicago, Ill., before 
Examiner Naftalin. 

Hearing in MC 70451, Sub. 68, assigned for July 23, at Omaha, Neb., 
Meg ae giptae to July 25, at Warrior Hotel, Sioux City, Ia., before 

. Bd. 92. 

Hearing in MC 60066, Sub. 3, assigned for July 25, at North Platte, 

Neb., was postponed to a date to be fixed. 


North Atlantic-Gulf Ocean-Rail 
Rates Consideration Asked 


Four steamship lines ask reopening of Southwestern 
cases and one other proceeding to enable them to 
present a proposal for readjustment of rates in the 
north Atlantic-Gulf trade to net greater revenue at 


ports proper even at cost of shrinking interior territory 
over rail and ocean routes 


Four steamship lines in the north Atlantic-Gulf trade have 
asked the Commission to lift maximum rate orders by a reopen- 
ing of No. 13535, Consolidated Southwestern Cases, and No. 
28023, Bull S. S. Line vs. Abilene & S. Ry. Co., the latter case 
dealing with ocean-rail rates between eastern seaboard terri- 
tory and points in northern Texas through Corpus Christi, in so 
far as those cases deal with rail-and-ocean rates, “to the extent 
and for the time necessary to enable petitioners, upon further 
hearing, to present proposal for a readjustment of such rates.” 


The citations given for No. 13535 were: 123 I. C. C. 203; 211 
I. C. C. 601; and 222 I. C. C. 229. For No. 28023, the citations 
were: 237 I. C. C. 15; 241 I. C. C. 501; and 251 I. C. C. 475. 

The shiplines observed that, in setting down for hearing the 
rates involved in Ex Parte 164 Water-Competitive Railroad 
Rates and practices, an investigation instituted as a result of 
requests by the War Shipping Administration and the Maritime 
Commission, the Commission had reserved judgment as to entry 
of orders in respect of Atlantic coastwise and north Atlantic- 
Gulf rates. Thus, they said, they were without hope of relief 
out of any investigation instituted as a result of Ex Parte 164 
with the exception of the reopening of a “very limited” number 
of fourth-section proceedings. Help was possible only through a 
change by way of increase in the all-water and water and rail 
rates in respect of which the water carriers enjoyed a limited 
right of initiative, they said. 
post The water carriers summarized their adjustment plan as, 

ollows: 


No changes whatsoever will be proposed in respect of the all-rail 
rate structure. 

To and from all ports we shall propose an increase in the port- 
to-port class rates and a graduated increase from all the groups pre- 
scribed by the Commission in the 23rd and 25th supplemental reports. 

We shall propose that trunk-line group B-1 and New England group 
B be combined with group B-2 into one group to be known as group B, 
as originally prescribed in the 23rd supplemental report. 

We shall request a modification of the findings and order in 
Agwilines Inc, vs. Akron C. & Y. Ry. Co., 248 I. C. C. 255, to the ex- 
tent necessary to enable the water carriers to receive the entire benefit 
of any increases which may be put into effect. 


The ship lines said the general effect of the proposed plan 
would be (2) to reduce the amount of the present differences 
between all-rail and rail-and-ocean rates, and (b) to reduce to 
a considerable extent the area of interior penetration of rail 
and ocean routes. 

In a comparison of present and proposed rates between 
New York, N. Y., (group A) and Waco, Dallas and Denison, 
Tex., and Ardmore and Oklahoma City, Okla., the ship lines 
showed proposed first-class rates increased 40 cents to each 
point, resulting in that much of a decrease in the spread be- 
tween the all-rail and the ocean-rail rates on two-way traffic. 
On three-way rates it showed increases between Harrisburg, 
Pa., (group B) and the aforementioned cities, except Oklahoma 
City, of 45 cents. 


An appendix to the petition was comprised of a series of 
maps showing how “our area of interior penetration will be 
narrowed as a result of our proposed increases.” A footnote 
to the petition at this point said that “where the rates as in- 
creased come to an exact parity with the all-rail rates, or to a 
relation less than 10 cents under rail, at first class, we recognize 
that our service will cease to be attractive.” 


In prescribing maximum rates for ocean and rail applica- 
tion in the southwestern revision, said the ship lines, the Com- 
mission was not guided by any differential formula, and quoted 
from 211 I. C. C. 628 the reasons given by the Commission. They 
continued: 


The simple fact is that ‘‘differences’’ are now in effect at the ports 
proper which could not conceivably be regarded or defended as ‘‘differ- 
entials’’ in the ordinary concept of that term and which are justified 
only as part of the general scheme of providing a foundation for a 
maximum degree of interior penetration by the water carriers. 

The water lines believe that they can effect a readjustment of these 
rates which will serve to increase their revenues by narrowing these 
great differences at the ports proper and regrading the rates at in- 
terior points. As stated by the Commission in its. 23rd supplemental 
report (p. 619): ‘‘The problem is a hard one’”’ but we feel that the 
time has come when revenue need make it imperative that we in- 
crease our rates where present differences under rail can not be justi- 
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fied under any standard even though in doing so we may be compelled 
to forego participation in some interior traffic. At least, we feel that 
we should be accorded an opportunity to work out our salvation. 


The petitioners asserted that a deficit of $515,465 for 34 
voyages July 12, 1946, to March 17, 1947, under government 
operation, would have been a deficit of $1,084,222 under private 
operation. In a comparison of prewar and postwar costs for 
34 voyages under Maritime Commission operation and 34 voy- 
ages made by Bull Steamship Line, the petitioners showed the 
following increases: Wages (straight time), 165 per cent; wages 
(overtime), 1083 per cent; subsistence, 268 per cent; stores, 
supplies, etc., 294 per cent; repairs and maintenance, 165 per 
cent; and fuel, 27 per cent. Also, they compared the cost of 15 
vessels to three lines at prewar figures of $1,812,982, saying the 
same fleet of vessels today would cost $14,440,000. 

In their conclusions, the ship lines said this was not a case 
where they were invoking the minimum rate power of the Com- 
mission, or endeavoring to seek an upward revision of rail rates, 
as the latter would remain unaffected. They said it was “simply” 
a case where they believed the maximum reasonabie first-class 
rates prescribed in No. 13535 and No. 28023 would force an 
undue sacrifice of revenue in maintaining spreads or differences 
under rail rates that were “far beyond the necessities of a 
proper competitive balance.” They added that “while it is true 
that these differences are the product of maximum rate orders 
they are entirely due to the fact that the mechanics incident 
to the problems involved in the directional flow of traffic made 
such action imperative if we were to be allowed a maximum de- 
gree of participation in interior traffic.” 

Later, after quoting the Supreme: Court of the United 
States in Board of Trade vs. United States, 314 U. S. 543,546, 
to the effect that the process of rate making was essentially 
empiric; that Congress had delegated the enforcement of trans- 
portation policy to a permanent expert body; and had charged it 
with the duty of being responsive to the dynamic character of 
transportation problems, the ship lines continued: 


If the rail carriers at each end of the rail-ocean-rail hauls are to 
be accorded reasonable divisions of the joint rates applying thereover, 
there must come a time when the balances left to the ocean carriers 
become wholly disproportionate to their cost$, Question then arises 
as to just how much revenue should be sacrificed at the ports proper 
as an adjunct of the interior adjustment. We water lines believe that 
our maximum rate structure must be recast in order that we may 
improve our condition at the ports even though we may lose some 
interior territory in the process. Nothing stands in our way except the 
maximum rate orders of the Commission. We respectfully ask that 
those bars of estoppel be removed in order that we may have an oppor- 
tunity to make out a case. 


They asked reopening of the cases mentioned, and assign- 
ment for hearing at as early a date as practicable. 

The petition was signed by Agwilines, Inc.; American Lib- 
erty Steamship Corporation; Bull Steamship Line; and South- 
ern Steamship Co. 


Ask Hearing on Rail-Ocean Divisions 


The three north Atlantic-Gulf water carriers, have also 
filed a petition in No. 27969, Agwilines, Inc., vs. Akron, C. & Y. 
Ry. Co. et al., 248 I. C. C. 255, in which the Commission pre- 
scribed divisions of joint rates for transportation over rail and 
water lines between Southwestern and Official territories, in 
which they asked: 


(1) That No. 27969 be reopened for further hearing on the sole 
question whether the divisions accruing to the water carriers should 
reflect the full measure of the increases to be proposed by such car- 
riers in reopened docket No. 13535, and 


(2) That hearings in the two proceedings be held at the same time 
and on a consolidated record. 


The water carriers said the evidence to be introduced by 
them in support of their proposal to increase the rates would 
necessarily follow the same general pattern as that in support 
of their request on divisions. Adding they appreciated that the 
“base proceedings in the two -dockets” were comprehensive in 
character, they said the special questions presented by the 
petitions were “comparatively narrow and are definitely in- 
terrelated.” 

The three carriers also said they were “exploring the pos- 
sibilities of bettering their revenue position by a revision of the 
charges (or absorpton of charges) for ancillary services.” 

They took the position that, as the increase in their rates, 
without increases in the rail rates, would bring the two so close 
as to make the water carrier service “correspondingly less at- 
tractive,” and that, as their revision would reduce substantially 
the interior territory in which they might participate, “we 
should have the benefit of the entire increases which we shall 
propose.” * 

In a review of the divisional basis adopted by the Com- 
mission, which, the water carriers, said, had set up a dividing 
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factor of “180” in respect of two-way traffic and of “165” in 
respect of three-way traffic, the petitioners said that, using a 
“sufficient range of representative points, and using first-class 
rates, a check of the divisions prescribed by the Commisson 
resulted in the following percentages accruing to the water 
carriers: 


Rail-Ocean 
59.7 


Ocean-Rail Rail-Ocean-Rail 
56.1 44.4 

Continuing by saying the dividing factors amounted to 96 
per cent and 88 per cent, respectively, of the then existing first- 
class port-to-port rate of $1.87 between New York and Houston, 
and adding the increase to be proposed in No. 13535, making 
that rate $2.28, they then applied the aforementioned per- 
centages to obtain revised factors, which they said would amount 
to 219 (2-way) and 201 (3-way). Applying those revised factors 
to the rates as increased, they said the percentage accruing to 
the water lines would be: 


Rail-Ocean Ocean-Rail Rail-Ocean-Rail 
64.2 60.3 49 
These percentages, they said, would be substantially the 
same as those accruing to the water carriers if the increases 
made by them were to be deducted before prorating, saying the 
latter ‘would be: 


Rail-Ocean 
64.1 


Ocean-Rail Rail-Ocean-Rail 


49.6 


‘We know of no reason why our dividing factors should be 
farther away from our increased port-to-port rate than they 
were from our first-class port-to-port rate in effect when the 
factors were originally prescribed,” said the carriers. 


Lynchburg (Va.) Traffic Bureau 
Protests Class Rate Decision 


The Lynchburg (Va.) Traffic Bureau, asserting that the 
Commission’s decision in No. 28300, Class Rate Investigation, 
1939, will increase “an en er — a 
has over Lynchburg, by reason of exceptions to rall Classilica- 
tions in the south established in 1940, has asked the Commis- 
sion to reopen, reconsider and rehear the proceeding and vacate 
all outstanding orders. 

In its peste supplemental report in No. 28300, the Com- 
mission required the railroads to establish the interim class 
rates, increased 10 per cent in Official Territory, and decreased 
10 per cent in Southern Territory and in states east of the 
Rocky Mountains, without prejudice to the filing of new tariffs 
increasing such revised class rates 22.5 per cent in lieu of the 
general increases in class rates authorized in Ex Parte No. 162 
(see Traffic World, July 12, p. 91). 

The Bureau said that on September 1, 1940, more than 
3,200 reduced ratings became effective on traffic moving be- 
tween Southern and Official territories and that articles on 
which “the 3,519 reduced ratings were made effective” had 
been, prior to that date, rated the same in both territories. 
The result, it said, was that “the natural advantage” Lynchburg 
had over Danville “was completely destroyed.” It continued 
by saying that for seven years it had endeavored to have the 
alleged preference and discrimination removed without success 
and had been unable to “get the carriers” to comply with pro- 
visions of rule 44 of Consolidated Freight Classification which, 
it said, provided that the more distant point rate was the 
maximum rate at all intermediate points, adding that “rule 44 
does not permit the carriers to hold the rate at the inter- 
mediate gateway point as the minimum rate at the more 
distant point.” 

The bureau, after saying there were at least 119 instances 
where the natural advantage of 9 cents that Lynchburg had 
over Danville had disappeared and “the unnatural advantage 
of Danville over Lynchburg” had been increased from 27 to 36 
cents, continued: 


The report and orders issued by the Commission on the 7th day of 
July direct the carriers to increase-our rates in 3,519 instances to the 
extent of 10 per cent, meaning that the first class rate between Lynch- 
burg and New York is to be increased from $1.11 to $1.22 plus the Ex 
Parte 162 increase, making a rate of $1.51. The rate of $1.51 from New 
York to Lynchburg will apply on dry goods, clothing, shoes and over 
119 other ratings. The same traffic moving between points in Official 
Territory and points in Southern Territory is not subject to an increase 
in the rates. This means that Danville will pay only $1.03 on clothing, 
dry goods, shoes, and on over 119 other ratings as against the rate of 
$1.51 to Lynchburg. The difference between $1.51 and $1.03 is 48 cents. 


The bureau further asserted that observing minimum rates 
wherever they might be found spelled out the giving of free 
transportation service, adding that “the ad interim adjustment 
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being subject to minimum class rates must, of necessity, fail 
because it authorizes the giving of free transportation service 
to certain points.” 


Rail Efficiency Study Should Precede 
Rate Increase, Says National Grange 


A. S. Goss, master of the National Grange, questioning 
railroad efficiency and contending railroads are not faced with 
emergency revenue requirements, has asked the Commission 
that there be a 90-day lapse between completion of carriers’ 
testimony, in support of their recent request for a freight rate 
increase to average about 16 per cent, and the date “for the 
farmers to present their side of the case.” 


He said, also, the most pertinent information to be used in 
studying the carriers’ claims could best be assembled and placed 
in the record by the Commission itself and made available to 
those desiring to use it. He said the Grange requested that the 
Commission take the necessary steps to provide such data, 
which, he said, should include among other things the following 
information: ; 


(a) Statistics showing details of rental service of freight cars in- 
cluding the available number of cars and daily rental cost of ownership 
and operation, average number of days that freight cars are required 
to undergo loading and unloading, and 

(b) Average speed of movement of freight cars in various sections 
of the country. To the extent possible, the average speed of movement 
of complete train loads of various commodities. 


(c) Maximum speed that freight trains could be hauled efficiently 
on various roads. 


(d) Information as to the effect of wages paid for unproductive 
time. 


In addition to these data, Mr. Goss said, adding that they 
were “itemized to direct your attention to the contribution” 
the Commission could make in the case, it was felt the Commis- 
sion should furnish such other pertinent information compiled 
from its “vast supply” of statistical material as would point the 
way to developing the highest possible efficiency on the part of 
the railroads. He added that “‘we feel that this is a responsi- 
bility which the Commission owes to the general public since 
the public has no other agency to represent it.” 

The carriers had planned “this step” for many months, he 
continued, adding it was felt strongly that the shipping public, 
including the producers of agricultural products, should at least 
have an equivalent length of time to prepare themselves “ade- 
quately for such an important matter.” 

There had not been sufficient time to study the case (dock- 
eted as Ex Parte No. 166), said Mr. Goss. But, he continued, 
the Grange was convinced the solution of the railway problem 
was not continuing increases in freight rates that resulted in 
increased cost in prices in all lines of endeavor, “thus con- 
tributing to a really dangerous spiral of inflation.” The remedy 
lay in more efficient management and operation, and “we know 
that we face a serious shortage of box cars,” he said. This 
shortage prevented hauling millions of dollars of revenue 
freight, he said, and that “we are informed that this shortage 
could be largely mitigated, if not cured, by proper use of rail- 
road equipment.” These were items over which the public had 
no control.and could be improved only by the carriers volun- 
tarily making the necessary efforts or by directive issued by 
the Commission following investigation. 

He said the per diem charge for freight cars of $1.25 was 
less than the cost of owning a car and that many railroads 
preferred to rent cars rather than own them, resulting in 
failure of many roads to provide new equipment of their own 
and providing little incentive to speed up the use of cars en 
route and at destination. The faster the cars could circulate, 
the more revenue tonnage would be carried, he continued, 
adding as an example that the Grange was informed the speed 
of freight cars en route could easily be “stepped up” from 30 
to 50 per cent on most western railroads and substantially 
speeded up on eastern railroads. He said also the Grange was 
informed a large percentage of railroads moved their freight 


— to conform to the road maintaining the slowest sched- 
ules. 


The request for time to prepare the case for the farmers, 
and for the preparation of the requested data by the Commis- 
sion, he said, was because the farmers would be the most 
Vitally affected and did not have means for compiling necessary 
data either to study the claims and alleged requirements of the 
railroads or to analyze “such inefficient operations as we have 
mentioned.” 

Mr. Goss. is a member of the advisory committee of the 
Federation for Railway Progress, founded by Robert R. Young, 
chairman of the board of the Chesapeake & Ohio Lines. He 
Said the new request for an increase in rail rates had not been 


_ before the petition was filed with the Commission. 


° 
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discussed by the committee, its last meeting having taken place 


Iinois Shippers Voice Objections 


Illinois shippers, meeting July 18 in the Morrison Hotel, 
Chicago, wired the Commission a request that it not assign for 
hearing until late in September the new railroad freight rate 
increase petition. The meeting was held under auspices of the 
Illinois Territory Industrial Traffic League and the industrial 
traffic council of the Chicago Association of Commerce. Arthur 
Schwietert, traffic director of the Chicago association, said that 
it would be impossible to prepare testimony to be presented on 
behalf of Illinois shippers to the Commission before the date 
requested. 

The meeting, called to discuss the recent railroad petition 
for an increase in freight rates, adopted the same position as 
the National Industrial Traffic League, i.e., that the carriers 
be required to justify their request for higher rates. Though 
some shippers opposed any increase, the majority indicated they 
will not object provided the carriers can demonstrate they ac- 
tually need the increase. 

The meeting recommended that officers of the Illinois traffic 
league consider the advisability of entering shipper testimony 
at some stage of the current wage negotiations between the 
railroads and the rail unions, for the purpose of indicating the 
economic effect on the country should union demands for higher 
wages and rules changes be granted. 

Shippers agreed to oppose vigorously the carrier proposal 
which contemplates a 25 per cent increase between Illinois and 
southern Wisconsin points, on the one hand, and western terri- 
tory, on the other hand, while proposing an increase of only 
15 per cent between points within the west and south. “The 
western and southern roads serve Wisconsin almost exclusively, 
and the largest part of Illinois is served by the western car- 
riers,” said Mr. Schwietert.. “The railroad proposal would 
result in rates in Illinois and Wisconsin higher than in the 
western states which are served by the same group of carriers. 
There is no reason why shippers here should be so penalized.” 


Railroads Amend Petition 
for Freight Rate Increases 


The railroads have filed with the Commission an amended 
petition in Ex Parte 166, in which they asked for increases in 
freight rates averaging 16 per cent, to show that communica- 
tions are to be directed to J. Aronson, vice-president and gen- 
eral counsel of the New York Central System, and to change 
certain language in connection with the proposed increases in 
oy mane iy tidewater anthracite coal (see Traffic World, July 

» P. 

It was explained at the Association of American Railroads 
that the change in language was a technical one, intended to 
include rates that would not have been involved as the petition 
was originally drawn, and that no changes in the original pro- 
posal were made in the amended petition. 


Water Carriers Object 


The Intercoastal Steamship Freight Association and the 
Gulf Intercoastal Conference, replying to the original petition 
of the railroads, said they had the following objections: 


1. The petitioning railroads should first look to increasing their 
existing unduly depressed water competitive transcontinental rail rates 
at least to the extent requested by the water carrier respondents in 
dockets 29663, 29664, and 29708, as an additional source of revenue and 
to avoid unduly burdening other traffic. 

2. The exceptions requested by the railroads to the rates on certain 
items of transcontinental traffic which are competitive as between rail 
and water routes should be rejected, and in lieu thereof rates should 
be established at levels reflecting current competitive conditions. 


The intercoastal carriers said they proposed to intervene in 
the proceeding, and would then furnish the Commission and all 
interested parties specific suggestions with respect to the ap- 
= adjustment that should be made on transcontinental 
traffic. 


ROCK ISLAND REORGANIZATION EXPENSES 


Edward E. Brown, William E. Fay, Roy C. Ingersoll, Mark 
A. Brown, and Charles D. Wiman, reorganization managers 
under the Rock Island reorganization plan, have filed with the 
Commission a petition for allowances in respect of certain ex- 
penses in carrying out and putting into effect the reorganiza- 
tion plan. The petitions were filed in Finance No. 10028, Chi- 
cago, Rock Island & Pacific Railway Co. Reorganization, under 
section 77 of the bankruptcy act. The petitioners said their 
request did not include attorneys’ allowances because the extent 
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of attorneys’ services could not be determined or estimated at 


this time. 


Oklahoma City Asks 90-Day Delay 
in Coast-to-Coast Increases 


The Oklahoma City Chamber of Commerce has petitioned 
the Commission in No. 29663, Transcontinental Rail Rates, and 
embraced cases, to postpone the effective date of the increased 
rates authorized in those proceedings to a date 90 days beyond 
August 15 specific reference being made to rates on canned 
goods and iron and steel articles. 

The Commission had authorized railroads to increase their 
rates on named commodities to 25 per cent of the rates in 
effect June 30, 1946, in lieu of the rates authorized in Ex Parte 
162, Increased Railway Rates, Fares and Charges, 1946 (see 
Traffic World, July 5, p. 13). 


After saying the small differential in favor of water-rail 
rates had never been a sufficient inducement to attract ton- 
nage from the all-rail rates and that it did not appear any 
increase was justified in the all-rail routes to Oklahoma points 
because there would not be in any event “a movement through 
the canal,” the Oklahoma chamber said jobbers and wholesalers 
had purchased canned goods and steel fabricators had pur- 
chased steel to be manufactured and sold in the west. These 
purchases, said the chamber, were in contemplation of the 
present rate of $1.01 a hundred pounds on canned goods, to be 
increased under the order to $1.09, and of $1.37 a hundred 
pounds on steel, to be increased to $1.59. 

It would be impossible for producers to forward all ship- 
ments prior to August 15, the effective date of the interim 
increases, it continued, and that receivers at Oklahoma City 
would be required to pay the increased rate on shipments mov- 
ing on that date or later, without being able to pass the 
increased charges on to purchasers. 

The need for an early increase in the rates rested in part 
on the assumption that the Maritime Commission’s authority 
to operate in intercoastal service would terminate July 1, the 
Oklahoma chamber said but observed that the M. C. authority 
had been extended by Congress to March 1, 1948. It appeared 
reasonable, it said, to infer that the increase in the rates might 


be deferred without undue burden to private steamship opera- 
tions. 


Rails Ask I. C. C. to Probe Alabama 
Failure to Boost Intrastate Rates 


Seventeen railroads operating in Alabama have petitioned 
the Commission to investigate what they describe as a failure 
of the Alabama Public Service Commission to authorize full 
intrastate freight rate increases in that state corresponding with 
those authorized on interstate traffic by the Commission in Ex 
Parte 162, Increased Railway Rates, Fares and Charges, 1946. 

They also asked the Commission to prescribe rates and 
charges on traffic moving in intrastate traffic within Alabama 
that would carry increases in the same measure or to the same 
degree as authorized by the Commission in Ex Parte 162. 

The rail petitioners said that following their receipt of the 
Commission’s report and order in Ex Parte 162 they filed a 
supplemental petition with the Alabama commission requesting 
the aforementioned intrastate increases corresponding to the 
interstate increases and to become effective simultaneously with 
the interstate increases on January 1, 1947, or as soon as pos- 
sible thereafter. They said that although a request was made 
for prompt hearing before the Alabama commission, a hearing 
was not held until April 2, in Montgomery. The petitioning 
carriers added: 


While more than three months have elapsed since the hearing on 
the carriers’ petition in Alabama, and nearly seven months have elapsed 
since the interstate increases became effective, the Alabama commis- 
sion has not rendered a decision on the carriers’ petitions.... This 
failure on the part of the Alabama commission... has deprived, and 
will continue to deprive, petitioners of needed substantial revenue from 
their intrastate traffic within the state of Alabama which is necessary 
to enable them to continue to render adequate and efficient transporta- 
tion service required by the public interest. 


SOUTHERN TRUCKERS MINIMUM RATES 


The Southern Motor Carriers Rate Conference has asked 
the Commission for rehearing in I. and S. M-2694, Minimum 
Less Truckload or Any Quantity Rates—South, for the purpose, 
it says, of changing proposed tariff provisions for application 
of a minimum rate of 35 cents a 100 pounds on all less-truckload 
and any-quantity shipments regardless of size, now under sus- 
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pension, so.as to apply the minimum rate only on shipments 
weighing less than 5,000 pounds. 

The conference said the carriers had decided on the break 
at 5,000 pounds after having given “more study” as to cost op- 
erating conditions and practices and said this would conform 
to the break proposed in I. and S. M-2721, Increased Rates 
Within South and Between South and North. 

The conference detailed steps it would take to supplement 
the record in the case and asserted that the petition: was not 
filed for the purpose of delay. It added that the respondents had 
shown their willingness to protect the shippers by requesting 
postponement of the effective date of the rates to April 1, 1948, 
and continued, by saying, they would further postpone the effec- 
ao date if the Commission had not disposed of the case by 

at time. 


Rails Protest Truck Cut-Rate on 
Sugar, Montana to Twin Cities 


The Burlington, the Northern Pacific and the Great North- 
ern railroads have asked the Commission to suspend a proposed 
new and reduced truck rate on sugar, beet or cane, other than 
raw, from Billings, Mont., to the St. Paul-Minneapolis, Minn., 
metropolitan area. They said it was published to become effec- 
tive August 5, in item 6285, original page 263-A, to Northwest 
Tariff Bureau, Inc., tariff No. 5-B, Lou Hosking, agent, MF- 
I. C. C. No. 201. 

The proposed sugar rate by truck from Billings to the Twin 
Cities of 62 cents, minimum weight 30,000 pounds, said the rail 
protestants, was equal to the carload rail rate that was subject 
to minimum weight of 60,000 pounds. They said the present 
sugar rate by truck from Billings to the Twin Cities was the 
fifth class rate of $1.73, minimum 30,000 pounds. 

The difference between the value of rail as against truck 
service, said the protestants, was recognized by division 2 in 
I. and S. M-823, Onion and Potatoes from North Dakota to 
Twin Cities, 26 M. C. C. 153, and I. and S. M-1326, Groceries, 
etc., Between the Twin Cities and North and South Dakota, 
29 M. C. C. 265, in which proceedings the rates referred to were 
ordered cancelled. 


Rail carriers, said the protestants, were prevented from 
reducing their minimum weight by provisions set forth by the 
Office of Defense Transportation. They also said: 


Petitioners desire to point out that in addition to cutting the rail 
minimum weight in half, the proposed rate includes valuable acces- 
sorial services such as pick-up and loading at point of origin and de- 
livery and unloading at destination, without extra charge. These serv- 
ices which tend to increase the value of the transportation service 
rendered are not accorded under the rail rates. Respondent therefore 
is able to offer direct delivery to retail dealers with incidental saving in 
delivery expense and affords the receiver the material benefit of re- 
duced invoice through acceptance of delivery of one-half of the quan- 
tity that must be accepted in a single delivery by rail. 


The protestants asserted that in view of the reduced mini- 
mum weight and the fact that the proposed rate included with- 
out additional charge valuable accessorial service, which serv- 
ices were not accorded under the rail carload rate, the proposed 
rate was actually lower than the rail rate with minimum weight 
60,000 pounds. 

The sugar rate from Billings to the Twin Cities was com- 
petitively related to rates from other producing points in 
Montana, said the rail protestants, adding that it was “definitely 
a part of a delicate and highly competitive rate structure.” 


D. of J. Amends Complaint on 
Crated Automobiles 


The Department of Justice has amended its complaint in 
No. 29572, United States of America vs. Ahnapee & Western 
Railway Co. et al., in which it alleged rates on passenger and 
freight motor vehicles from points in Illinois, Michigan, Mis- 
souri, and Ohio, to New Orleans, La., and Charleston, S. C., for 
export, beginning March 15, 1944, were in violation of section 1 
because of an alleged additional 10 per cent charged when 
vehicles were shipped in crates rather than in boxes (see 
Traffic World, July 13, 1946, p. 90). 

The amended complaint asks for repayment of overcharges 
on shipments made between March 14, 1944, and October 4, 
1946. It said that, after the original complaint was filed, the 
railroads equalized rates on automobiles, boxed and crated, 
but that the government had been unable to obtain an adjust- 
ment on wartime shipments. 

In a “release” to the press, Attorney General Clark said 
the overcharges were “approximately double the rates charged 
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for the shipment of boxed automobiles.” 
General: 


Early in the war automobiles shipped overseas were boxed for 
shipment and, hence, the lower rates were available. Later, however, 
to conserve manpower and lumber the government contends’ that this 
simple change in packing provided as good protection to the automo- 
biles as boxes and placed no greater risk on the railroads. 


Said the Attorney 


Assistant Attorney General Sonnett, in charge of the anti- 
trust division, said: 

The crates were designed to withstand transportation hazards and 
to assure that the vehicles would be in good condition when they were 
unpacked by the army or navy upon arrival overseas, We contend that 
the rates for the transportation of crated and boxed vehicles should 
have been the same. 


oy 


Boston South Station Foreclosure 
and Abandonment Proposed 


The Webster & Atlas National Bank of Boston has filed 
with the Commission a plan of reorganization for the Boston 
Terminal Co.; a motion for hearings on plans of reorganization 
for the company, for foreclosure of its property (the South 
Station in Boston), and for rejection of other plans of reor- 
ganization now on file; and an application for authority to 
abandon the terminal property of the company. 

The plan of reorganization, and the motion, were filed in 
Finance No. 15625, Boston Terminal Co. Reorganization. The 
application for authority to abandon was docketed as Finance 
No. 15775. Each of the documents recites the facts concerning 
the reorganization proceedings of the New Haven and its affili- 
ated companies and the position of the terminal company as 
a result of those proceedings. In the application for abandon- 
ment, the bank offered this summary of the situation: 


. .. the bondholders of the Terminal Co. will have a substantial 
claim for a deficiency under said section 4 of the Massachusetts act of 
1896 (the special act incorporating the Terminal Co.), which the bond- 
holders will be unable to establish in said reorganization proceedings 
without a foreclosure of the mortgage under which your petitioner is 
trustee; that unless this Commission issue a certificate of public con- 
venience and necessity authorizing the abandonment of the Boston 
terminal by its trustee in bankruptcy, the rights of this applicant as 
representative of the holders of the bonds of the Boston Terminal Co., 
and the rights of said bondholders will be irreparably damaged in that 
they will be deprived of their property without due process of law, all 
in contravention of the fifth amendment to the Constitution of the 
United States and the law of the land. 


The bank said the district court for Connecticut, in October, 
1939, had instructed the New Haven trustees to withhold fur- 
ther payment of franchise taxes and bond interest called for 
in the Massachusetts act incorporating the Terminal Co., and 
that no payments had been received from the New Haven, the 
Old Colony or the Boston & Providence since that time. It 
said $4,025,676.67 of unpaid interest had accumulated on the 
$15,155,000 bonds outstanding. 


In 1945, it said, the Connecticut district court approved a 
plan of reorganization for the New Haven and Old Colony 
amending their charters to relieve them of the statutory obli- 
gation to use the property of the Terminal Co. and to make 
payments for such use when discontinued. Among other things, 
it said, the New Haven plan gave the trustee in bankruptcy of 
the Terminal Co. the right to elect 


. . whether he will exclude the using bankrupt railroads from 
further occupation and use of such property by such railroads, and 
thereby waive all claim of damages arising from the rejection, and all 
claims for compensation for use of its property other than such com- 
pensation as is provided by the plan, such election to be exercised 
upon the submission to him by this Commission of the plan for ac- 
ceptance or rejection . . .; provided, however, that if such trustee or 
any successor-receiver shall not exercise his election by rejection the 
plan within the time thus limited, and shall not file a claim for dam- 
ages herein within the two weeks next succeeding, then such trustee, 
his successor-trustee, the Boston Terminal Co. and its creditors and 
stockholders shall each and every one of them be barred from par- 
ticipating as a creditor or creditors in these proceedings, or from 
prosecuting any claim for damages against the estate of the using 
bankrupt railroads. 


___ The plan having been upheld in the courts, the bank said, 
it left the trustee in bankruptcy of the Terminal Co. only a 
right as a creditor to claim damages from the New Haven 
estate for the abrogation of the statutory obligations running 
to the bankruptcy trustee, and a right to administration claims 
agains the reorganization trustees for the use of the terminal 
property during the reorganization proceedings. 

The affirmation of the plan by the circuit court of appeals 
for the second circuit on January 13, 1947 (followed by denial 
of certiorari by the Supreme Court of the United States) estab- 
lished that “the rights of the bondholders arising out of any 
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deficiency which may be established through foreclosure of the 
Terminal Co. mortgage must be provided for by the plan of 
reorganization,” said the bank, and that the bondholders or 
their mortgage trustee were unsecured creditors of the debtor 
railroads and that any deficiency claim must be taken care of 
in the New Haven proceedings. It added that “the claim of the 
bondholders is one of indemnity and not of guaranty and that to 
establish the amount thereof it is necessary that the mortgage 
be foreclosed and the resulting deficiency (if any) be ap- 
——- by the Massachusetts court which alone has power to 
O so.” 

In the plan of reorganization, the bank said tenancy at 
will by the using railroads would result in insufficient revenue, 
unless additional revenue could be obtained from the Boston & 
Albany, to pay operating. charges, taxes and interest on the 
Terminal Co. bonds. Funds obtained from the foreclosure would 
be used to pay the claims of the bondholders, according to the 
plan. . 

























































































Middlewest Motor Bureau Wants 
Suspension Lifted on Some Rates 


The Middlewest Motor Freight Bureau has petitioned the 
Commission in I. and S. M-2723, Middlewest General Increases, 
to vacate its order of suspension, but not its order of investiga- 
tion, insofar as it provided for suspension of rates applicable 
to shipments of less than 5,000 pounds under named items of 
the involved tariff supplements. The tariffs were suspended 
from February 21 to September 20, with a direction to the 
carriers that the Commission would give consideration to spe- 
cial permission applications to publish on less than statutory 
notice rates increased to the proposed basis on shipments 
weighing from 5,000 to 5,999 pounds (see Traffic World, March 
1, p. 656). 

7 The Department of Agriculture; the Hutchinson (Kan.) 
and Wichita (Kan.) chambers of commerce; and John Morell 
& Co., Rath Packing Co., and Geo. A. Hormel & Co. have filed 
briefs in the proceeding. 

Observing that the proposed rates provided for the same 
increases as published by the railroads in Ex Parte 162, the 
bureau said there had been no increase in rates where the 
applicable rate was less than $1.06, because a 1946 increase of 
4 per cent and an increase of 10 cents a hundred pounds pub- 
lished December 16, 1946, on shipments of less than 5,000 
pounds, resulted in a greater increase than those authorized 
in Ex Parte 162, even though relief was needed. The additional 
10 cents a hundred pounds, proposed to be continued in the 
suspended tariffs, was occasioned by increases in terminal 
expenses which could not be offset by economies, as in line- 
haul operations. 

Attached to the petition was special application No. 487, 
setting forth the method in which the matter covered by the 
petition would be published, if granted. 


Protestants’ Briefs 


The Department of Agriculture, after asserting, among 
other things, that the carriers while offering evidence of in- 
creased costs since 1939 had “very carefully refrained from 
disclosing the increases in their revenues” since that year, and 
alleging motor carrier returns were too high, asked that. the 
increased rates the Commission had permitted to become effec- 
tive under special permission, and those under suspension, be 
found unreasonable and otherwise unlawful; that the rates 
that had become effective be withdrawn; and that the present 
proceeding be discontinued. 

In the alternative, the department asked that, if the Com- 
mission permitted all or any portion of the rates allowed to 
become effective March 22, to remain in effect, or all or any 
of the rates under suspension to become effective, it hold open 
the proceeding, issue a maximum rate order fixing such in- 
creased rates as reasonable maximum rates, and require modi- 
fication of the order through further hearing and findings be- 
fore any further rate increases were permitted to become effec- 
tive. 


“This alternative request is made since part II of the in- 
terstate commerce act contains no provision for reparations 
to shippers charged excessive rates, and since it appears to be 
the only really effective method of protecting shippers against 
excessive rates obtained through further rate increases of 
respondent motor carriers without formal hesving,” said the 
department. 

The Kansas chambers of commerce asked the Commission 
to find the proposed increases unreasonable and not justified; 
that the suspended schedules would unduly prejudice those 
points and others in zone III territory in Kansas and unduly 
prefer points in Oklahoma; that the respondent motor carriers 
could remove any undue prejudice so found to exist; and that 
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| the Commission, if the Ex Parte 162 increases were approved, 
hold the proceeding open or retain jurisdiction for a later show- 
ing of the effect of those increases. 

The packing companies asked the Commission to find that, 
“on this record” increases in the rates on fresh meats and 
| packing-house products from Waterloo, Ia., to Chicago, Free- 
port, Rockford, Elgin; and Aurora; from Austin, Minn., to 
| Chicago, Madison and Milwaukee; from Ottumwa, Ia., to Chi- 
| cago; and from Mitchell, S. D., to Austin, had not been justi- 
fied; and that to increase them would produce unreasonable 
' and unduly prejudicial rates. They also asked the Commission 
to find unreasonable and prejudicial, and not justified, an in- 
crease in the refrigeration charge from Ottumwa to Chicago. 


Agwilines and Bull Again Ask for 
Hearing in Pan-Atlantic Case - 


Agwilines, Inc., and the Bull Steamship Line have called 
the attention of the Commission to “highly important new evi- 
dence” as a basis for requesting that they be granted further 
hearing in°W-376, Sub. 1, Pan-Atlantic Steamship Corporation 
Extension—Port St. Joe, Fla., and Same, Sub. 2, Same, Exten- 
sion—Miami, Fla. (see Traffic World, July 19, p. 175). 

The steamship lines previously had asked the Commission 
to reverse the examiners’ recommendations for extension of 
Pan Atlantic’s authority to serve Port St. Joe and Miami, Fla., 
and Boston, New York harbor, and Philadelphia. In the alter- 
native, they requested further hearing and oral argument. _ 

Noting that their request for further hearing had not been 
passed on by the Commission, although the case was set for 
argument July 23, the protestants said they would be willing 
that their request for further hearing be waived, if the Com- 
mission “would exercise its power to require applicant, as a 
carrier subject to its jurisdiction, and protestant, to report 
certain facts’ to be accepted as a part of the record in this 
proceeding, and be subject to argument on July 23. 

The “new facts,” said the protestants, established that the 
present record, made five months ago, was a “stale one” as of 
this time and that there would be a “serious miscarriage of 
justice” if counsel for the protestants should be handicapped in 
the oral argument by the inability to use these facts, “already 
before the Commission.” 

The protestants said a document filed by Pan-Atlantic 
showed that although that corporation had held temporary 
authority under a finding of immediate and urgent need for its 
services, in both directions, between Baltimore and Miami, since 
May 1, it had handled only the following traffic between these 
points since that time: 


From Baltimore 


Sailing to Miami 
ie eg SNK al sic fine 6 Ara AR us 9S KAT Ao oialbin ae nae 17 
NS et Ean ink ene ccathewin a ivahls Kass ara' gd a kine op aime ng od 0:6 416 26 
EEE TRE sahen oS pair cn ES Ge Rea sag aire Sener ten gra eer Sear 82 
Ee ee iS, ROC Ra ah ho hebe cine Ames oibields as eies 116 
Ris Wk cig Sak abi4 Cieaik & bias ks wale one gros o.EO%. 6 Wie 0 be 140 
I EL oe GS Se ee Ile aig MOREA bole we ane ats Wiss 69 

US A ek a ae Ee a cn faim ale dc babe cmb pteimmuaeos4 510 

Nan sar a Diets o-Ai bin Ga. ais aida igo sharon hog: siS-S00, al 85 


The protestants said there were arrivals June 4, 11, 18, 
and 25 at Baltimore from Miami, but no traffic was reported. 
They also said: 


In view of the apparent lack of need for steamship service in the 
forseeable future at Port St. Joe, and the fact that traffic between 
Baltimore and Miami would not support any service at Miami, standing 
alone, it is inconceivable that the Commission should permit this case 
to be argued without ascertaining the similar facts as to the only other 
ports as to which these applications are contested by protestants. 
Therefore, the Commission should require the applicant to divulge, for 
its information, similar tonnage statistics between Miami on the one 
hand and Boston, New York harbor and Philadelphia on the other hand. 


The communication from the two steamship lines was ad- 
dressed to Chief Examiner Butler, of the Commission. 


ROCK ISLAND ASKS KEY-POINT REMOVAL 


: The Rock Island motor subsidiary in MC F-3186, Chicago, 

Rock Island & Pacific Railway Co.—Control; Rock Island Motor 
Transit Co.—Purchase (Portion)—Jesse L. Riley, has asked 
' the Commission to modify its order in that proceeding so that 
the key-point Liberal, Kan., will be removed (see Traffic World, 
April 19, p. 1228). 

Although the Riley authority was without condition as to 
method of operation between Wichita, Kan., and Dalhart, Tex., 
said the rail subsidiary, Wichita, Hutchinson and Liberal were 
named as key-points in the April decision. In practice the 
restriction had prevented the expeditious handling of the rail- 
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road’s l. c. 1. freight as contemplated by the Commission’s 
findings, it said. The operations under the restrictions it said, 
were impractical and harmful to the interest of the shipping 
public in that transfers of lading not otherwise necessary and 
contrary to good operating practice were required, resulting in 
delays and spoilage of perishable merchandise. 


I. C. C. Bus Fare Data Received But 
Held for Later Cross Examination 


Four representatives of the Commission’s Bureau of Trans- 
port Economics and Statistics presented material for the record 
as hearings were resumed, July 18, in Washington, in MC 
C-550, Investigation of Bus Fares Examiner Michael T. Cor- 
coran, presiding, was assisted by John E. Boswell, a member 
of the New Jersey Board of Public Utility Commissioners. 

On motion of Jack R. Turney, Jr., of the National Bus 
Traffic Association, Washington, representing 216 Class I inter- 
city carriers of passengers, Examiner Corcoran dispensed with 
the reading of the statements of the Commission representa- 
tives. Their statements and exhibits were identified for the 
record and cross examination was deferred to a Washington 
hearing to be held in January, 1948. Other bus line representa- 
tives said they did not desire to waive rights to motions or 
objections regarding admissibility of the material, and Mr. 
Turner amended his motion to ask that the material be re- 
ceived subject to later rulings on admissibility. 

The Commission representatives were Ernest S. Hobbs, 
senior statistical analyst of the bureau, whose presentation 
included financial and operating data of bus lines; Paul L. 
Ambelang, associate economist, whose exhibits related to finan- 
cial, economic and operating data; Mortier W. LaFever, trans- 
portation economist, who was prepared to testify concerning 
labor factors ofthe bus industry; and Theodore A. Fetter, as- 
sociate economic analyst, whose exhibit related to the struc- 
ture of bus fares in New England and Southern Territories. 
ee — hearing was continued to be resumed July 21 in 

oston. 


The investigation in MC C-550 was instituted by the Com- 
mission on its own motion with respect to the reasonableness 
and lawfulness of passenger fares and charges of all Class I 
motor common carriers of passengers subject to the interstate 
commerce act. At the time the investigation was instituted 
it was said at the Commission’s offices that for 1945 and the 
first quarter of 1946, the average ratio of adjusted net income 
to gross revenue of the Class I bus lines was reported to have 
approximated 20 per cent. This ratio, it was said at the Com- 
mission, appeared unreasonably high. 


A prehearing conference was held in January (see Traffic 
World, January 25, p. 255), at which requests were made for 
separation of metropolitan area mass transportation from the 
general investigation. On inquiry at the Commission, it was 
learned that this request would be granted. It was said that 
hearings on the general investigation with respect to intercity 
carriers were being held in. the various regions set up by the 
National Bus Traffic Association and that the Boston hearing 
was one of these. At the Washington hearing, it was said, it 
had been expected that several days might be consumed in 
hearing presentations by bus companies or government agencies 
but that when the Commission received no notifications of 
such intentions to be heard, the hearing was limited to the 
introduction of the four Commission witnesses. 


NEWTEX PHILADELPHIA-TEXAS AUTHORITY 


Newtex Steamship Corporation, New York, by an appli- 
cation in W-896, Sub. 5 T. A., has asked the Commission for 
temporary authority to institute service immediately, for 180 
days, between Philadelphia, on the one hand, and, on the other, 
Galveston, Houston, Brownsville, and Port Isabel, Tex. 

The carrier said it understood Philadelphia at present was 
“wholly devoid of water carrier service to and from the Texas 
gulf ports.” It said that of the prewar carriers only Southern 
Steamship Co. possessed operating authority between Philadel- 
phia and the Texas gulf, limited wholly to the Port of Houston. 

As of July 10, said Newtex, the Southern Steamship Co. 
issued its embargo No. 9 against the handling of any and all 
freight for transportation between Philadelphia and Houston, 
effective, southbound at Philadelphia, on July 19, and north- 
bound at Houston, on July 31. Since imposition of the embargo, 
continued Newtex, it had been requested by various interested 
parties in Philadelphia to institute direct water service between 
Philadelphia and the aforementioned Texas ports. 

Newtex said the findings of.the entire Commission in Ad- 
ministrator, War Shipping Administration Temporary Authority 


‘Application (Coastwise and Intercoastal), 260 I. C. C. 589, 


applied fully to the facts presented in its application and war- 
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ranted the conclusion that an immediate and urgent need ex- 
jsted for the proposed service. 

Newtex filed with the Commission 25 letters from shippers 
urging favorable action on its application. 


PACIFIC ELECTRIC MAIL PAY MOTION 

Postmaster General Hannegan has filed with the Commis- 
sion an answer to an application of Pacific Electric Railway Co., 
Los Angeles, Calif., for an increase in rates of compensation for 
transporting U. S. mail (see Traffic World, July 19, p. 181). 

Asserting that he did not have sufficient information on 
which to form a belief with respect to the truth of certain 
allegations in the application, the Postmaster General asked the 
Commission to deny the application. At the same time, he filed 
with the Commission a motion that the Pacific Electric’s appli- 
cation be made more definite and certain in various respects. 

Pacific Electric had said, among other things, that it sus- 
tained a loss of $76,285 a year. It also proposed increases in 
rates of mail pay that it estimated would produce additional 
revenue of $84,959. 


N. Y. C. EQUIPMENT CERTIFICATES 

The New York Central railroad, by an application in Fi- 
nance No. 15783, has asked the Commission fOr authority to 
assume obligation and liability for $9,400,000 equipment trust 
certificates. The issue, it said, would be to provide approxi- 
mately 75 per cent of the cost of $12,867,800 worth of equip- 
ment embracing 3,000 steel box cars and six Diesel locomotives. 
Designated as N. Y. C. second equipment trust of 1947 equip- 
ment trust certificates, the new issue, it said, would be issued 
by the Guaranty Trust Co. of New York. 


RUTLAND TRUSTEE APPOINTMENT 

Oscar O. Edlund, of New York, N. Y., in a petition filed 
in Finance No. 14635, has asked the Commission to ratify his 
appointment by the federal court for the district of Vermont, 
by order dated July 10, as a trustee of the Rutland Railroad Co., 
in pending reorganization proceedings. The petition said Mr. 
Edlund was a partner in the Edlund Co., manufacturer of 
kitchen tools, at Burlington, Vt. 


FOSS SEEKS GENERAL COMMODITY RIGHTS 

By an application in W-587, Sub. 10, Foss Launch & Tug 
Co., of Seattle, Wash., has asked the Commission to revise its 
certificate in W-587. Foss said it now had authority to perform 
general towage between points along the Pacific Coast and by 
the instant application sought co-extensive authority to engage 
in the transportation of commodities generally by means of non- 
self-propelled vessels with the use of separate towing vessels. 


INTERCOASTAL TARIFFS ON FILE 
Agent Roberts, for the Guif Intercoastal Conference, and 
Agent Brown, for the Intercoastal Steamship Freight Associa- 
tion, have filed with the Commission, effective August 11, in- 
creases in rates reflecting the interim increases granted the 
railroads in No. 29663, Transcontinental Rail Rates (see Traffic 
World, July 8, p. 13). 
_The increases were filed in the form of corrected pages of 
tariffs on file for the conference and association. 


. CLASS RATE TARIFFS FILED 
Railroad tariff supplements effecting changes in class rates 
authorized by the Commission in its second supplemental report 
in No. 28300, Class Rate Investigation, 1939, effective August 
22, have been filed with the Commission. By July 23, it was 


said at the Commission, most of the schedules to be filed had 
been received. 


SERVICE ORDER VIOLATION ALLEGED 


Secretary Bartel, of the Commission, in a “memorandum 
for the press,” has announced that the Commission has been 
informed by U. S. Attorney Gleeson, of Philadelphia, to the 
effect that on July 14, in the Pennsylvania federal eastern dis- 
trict court, judgment was entered in favor of the government 
and against the carrier in the sum of $600 and costs in the case 
of U. S. vs. Pennsylvania Railroad Co. The memorandum de- 
scribed this proceeding as a civil suit for violation of a service 
order of the Commission prohibiting the acceptance of traffic 
Tom shippers or connecting railroads consigned for delivery to 
the Brunswick-Balke-Collender Co., of Muskegon, Mich., in a 
Period in September and October, 1946. The case was investi- 
gated by the Commission’s Bureau of Inquiry. 


SOUTHERN FINED ON EXPLOSIVES CHARGES 


5 The Commission, according to a notice issued by Secretary 
partel, has been advised by the U. S. Attorney for the northern 
“istrict of Georgia that on July 14 the Southern Railway Co. 
was fined a total of $100 on its plea of nono contendere to an 
information of two counts charging violations of section 233 of 
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the Criminal Code (Title 18, section 385, U. S. Code) arising out 
of failure of employes of the carrier to comply with the Com- 
mission’s regulations governing the transportation of explosives 
and other dangerous articles. 

__ The specific offenses charged in the information, the notice 
said, were (1) the cutting off of a car loaded with and placarded 
“Explosives” while in motion, and permittting such car to run 
on its own momentum into a track, and (2) the handling of a 
car loaded with and placarded “Explosives” in yard service, 
coupled next to a locomotive. 

The case was investigated by the Commission’s Bureau of 
Service, the notice added, and prepared for prosecution by the 
Bureau of Inquiry. 


T. & N. O. FINED FOR SERVICE ORDER VIOLATION 


The Commission has received information from U. S. At- 
torney Odem of Houston, Tex., according to a notice by Secre- 
tary Bartel, to the effect that on July 3, the U. S. district court 
for the southern district of Texas, entered judgment in favor of 
the government and against the carrier in the sum of $800 and 
costs in the case of United States of America vs. Texas & New 
Orleans Railroad Co., a civil suit for violation of a service order 
of the Commission prohibiting the use of standard “RS” type 
refrigerator cars for the transportation of empty beer containers 
without having obtained permits therefor. 

The case was investigated by the Commission’s Bureau of 
Inquiry, the notice said. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western Wisconsin district, at Wausau. On July 14, Dairy- 
land Express, Inc., of Rice Lake, Wis., was fined $175, which 
was required to be paid, on its plea of guilty to an information 
charging it with operating as a common carrier by motor vehi- 
cle in interstate commerce, for compensation, without a certifi- 
cate having been issued by the Commission authorizing the 
particular operations described in the information, with failing 
to require its drivers to keep daily drivers’ logs, and with 
failing to have in its files doctors’ certificates of physical ex- 
amination of its new drivers. 

Missouri eastern district, eastern division, at St. Louis. On 
July 14, Primrose and Son Transfer and Express Co., a co- 
partnership composed of Oscar Primrose and Ralph J. Primrose, 
of St. Louis, was fined $200 plus costs of $50 on a finding by 
the court that the defendant had violated the interstate com- 
merce act and thereby had breached certain conditions imposed ~ 
by the court on May 27, 1946, in suspending sentence following 
the defendant’s plea of guilty to violating part II. On the 
previous occasion the defendant, engaged in transporting prop- 
erty for compensation, was fined $300 on six of 12 counts of 
an information following a plea of guilty to charges of having 
violated the act by failing to remit C. O. D. collections to ship- 
pers within the time specified in its tariffs, failing to require 
drivers in its employ to keep drivers’ logs, and failing to have 
in its files doctors’ certificates of physical examination for new 
drivers in its employ. Imposition of sentence on the remaining 
six counts was suspended for one year on condition that the 
defendant comply with provisions of the act. In its latest con- 
sideration of the defendant’s acts as a motor carrier, the court 
found that in the period of suspension the defendant had again 
failed to remit C. O. D. collections to shippers within the time 
specified in its tariffs, and thereupon the court vacated the sus- 
pension of imposition of sentence on two of the original counts 
charging like offenses and imposed the aforementioned fine. 





NEW PULLMAN-STANDARD FREIGHT CAR 


A new railroad box car built by the Pullman-Standard Car 
Manufacturing Co. and designated by it as model “P-S-1” went 
on display at the Union Station in Washington, D; C., duly TG. 
at the invitation, according to spokesmen for the company, of 
Director Johnson, of the Office of Defense Transportation. In 
an announcement of the freight car display, Pullman-Standard 
said an important structural feature of the new car was the 
use of welding instead of riveting, “wherever it is economically 
advantageous.” It said a trend toward greater standardization 
made possible quotation of lower prices by it to the railroads 
and added that, although it had just begun manufacture of 
cars of the type displayed, orders for such cars were already 
“close to the 10,000 mark.” The company quoted excerpts from 
a letter of commendation addressed to its president, Champ 
Carry, by John R. Steelman, assistant to President Truman, in 
which Mr. Steelman said he was “interested ... in the com- 
pany’s announcement that the reductions are made possible, 
not by price-cutting but by cost-cutting, with the savings passed 
on to the railroads.” 
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Senate Group Shelves Crosser 
Act Amendments Until 1948 


The Senate committee on labor and public welfare has 
voted, 9 to 5, to postpone until the second session of the 80th 
Congress, beginning next January, action by it on S. 670, the 
Hawkes bill to amend the Crosser act of 1946 by deleting from 
that act provisions for payment of maternity benefits and non- 
occupational accident and sickness benefits out of the rail 
unemployment insurance account and by effecting a “sliding 
scale” system of rates of carrier contributions to that account 
(see Traffic World, June 28, p. 2054 and July 5, p. 47). 

By its action, the Senate committee killed any hope of the 
proponents of this bill and of its companion bill in the House— 
H. R. 3150, introduced by Representative Howell, of Illinois, 
and favorably reported to the House by its interstate and for- 
eign commerce committee—for enactment of the legislation in 
the current (first) session of the 80th Congress. There had 
been no assurance that the Howell bill would be considered 
by the House or that it would be passed by that body before 
July 26, the date set for adjournment of the present session 
of Congress, but House passage of the bill would be futile 
in the face of the position taken by the Senate labor and public 
welfare committee toward S. 670. 


Wolverton Denjes Labor Paper’s Charges 


As printed hearings of the House interstate and foreign 
commerce committee on H. R. 3150 became available (see 
Traffic World, June 28, p. 2054, and July 5, p. 47), there was 
found in the last eight pages of the hearing record, covering 
proceedings of a night session with which the hearings ended, 
a long statement by Chairman Wolverton in defense of com- 
mittee action on the bill against an attack on it by “Labor,” 
weekly publication of the so-called “standard” railway labor 
brotherhoods. 

Subsequent colloquy between Chairman Wolverton and 
Representative Crosser, of Ohio, reproduced on those pages, 
showed controversy between them over the giving of notice or 
failure to give notice to Mr. Crosser about a meeting of the 
committee in which the Howell bill was considered and which 
Mr. Crosser said he was unable to attend. 

Chairman Wolverton said an article appeared in the June 
21 issue of “Labor” under the heading, “ ‘Sharp Practice’ by 
Wolverton Helps ‘Rail Lobby’ in Crosser Fight.” He said that 
in the article were “several very glaring misstatements, state- 
ments that are untrue, statements that are deceptive, statements 
that were undoubtedly used with the intention of creating a 
false impression.” He said that “Labor” carried “at the top of 
its publication” a declaration of policy, as follows: 


We try to give you facts. Of course, ‘‘Labor’’ blunders occasion- 
ally, but we never try to ‘‘cover up.’’ We acknowledge our errors— 
completely and fully. But we never deliberately twist the truth. We 
think that is one of ‘‘Labor’s’’ greatest virtues. 


“Virtue” Ignored? 


“T can say,” commented Mr. Wolverton, “that if that virtue 
were practiced as fully as it would seem it should be, because 
of the prominent place it occupies in the publication, then I do 
not think that the article which appeared under the hearing 
which I have read would have appeared.” 

Taking up assertions in the “Labor” article in question that 
Chairman Wolverton had “resorted to an extremely question- 
able trick in order to give the rail lobby another chance,” that 
he had “called a secret meeting of the committee ... at the 
very time Congressman Bob Crosser, of Ohio, the author and 
staunch defender of the amendments, was out of town,” and 
that Representative Crosser was attending, at the time, ‘“‘com- 
mencement exercises at Kenyon College in Ohio where he grad- 
uated 50 years ago,” Mr. Wolverton said, in part: 


In reply to that, I want to say that at no time or from any source 
was information given to the chairman of this committee, nor, so far 
as I know, to any member of the committee—certainly it did not come 
to the attention of the committee—that Mr. Crosser was out of town 
attending a college reunion; nor that there was an intention on his 
part to be out of town at the time we called the meeting to reconsider 
the matter of Friday last. 

As a matter of fact I extended a courtesy that I was not required 
to do under the rules. I issued a written notice the day before bringing 
the matter before the committee that the Howell bill (H. R. 3150) 
would be taken up for consideration on the following morning. It was 
not necessary for me to give that notice, . . . Although I had the right, 
which no one disputes, to appoint a subcommittee to conduct hearings 
on the Howell bill, yet I did not take advantage of my prerogatives 
and do so until the full committee had acted upon the question. I left 
it to the full committee to decide whether they wished to proceed with 
hearings, and even went a step further; instead of doing it in a secret 
session as alleged in the article to which I have referred, I gave notice 
that the bill would come before the whole committee for considera- 
tion. . . . I did not know that Mr. Crosser was out of town or had even 
intended to be out of town.... 
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When the matter of reconsideration (of the Howell bill) was put 
before the committee a discussion was held and it was decided almost 
unanimously—I think I did hear what seemed like two or three who 
said ‘‘No.’’ I hesitated before announcing the decision, to give anyone 
who wished an opportunity of requesting a roll call to do so.... 


Explanation by Crosser 


Representative Crosser said he had “mentioned to the clerk 
of the committee” that he was going out of town and that he 
had shown “the telegram” (of invitation to Kenyon College) 
to two or three members of the committee. 

Mr. Wolverton said the committee understood, from the 
advice it received from Mr. Crosser’s office when it inquired as 
to the reason for his absence from the committee meeting on 
the morning the committee met to reconsider the Howell bill, 
that Mr. Crosser was “in town.” 

“No reference was made by your office to us that you were 
intending to go to Ohio,” said Mr. Wolverton. 

“Of course that is diametrically opposite to what I am told 
by my office force, and I know the lady who has been in charge 
so long would not say that if it were not true,” said Mr. Crosser, 


Would Preserve “Integrity of Committee” 


In the course of the exchange of views that followed, 
Chairman Wolverton said: 


All that I am seeking to do is to preserve the integrity of this 
committee and its desire to act fairly and honestly at all times. The 
unfortunate part of this whole matter is that neither the committee 
nor myself as chairman seems to get any credit for the fact that we 
at least gave you notice of what the committee was going to do, which 
courtesy had not been extended to the committee by Mr. Crosser when 
the previous motion was made by him that stopped the hearings of the 
committee that had been arranged three weeks in advance of the 
date set for them to commence. 


Mr. Wolverton said that the notices of the committee meet- 
ing in question had been “mailed the afternoon before,” and Mr. 
Crosser retorted that “that might be, but it did not get to my 
office until I had left the next day.” A few moments later, 
Subcommittee Chairman Howell announced adjournment of the 
subcommittee, the hour of adjournment being shown in the 
hearing record as 10:10 p. m. 


Statement by N. I. T. League 


Inserted in the printed hearings at that point was a state- 
ment submitted on behalf of the National Industrial Traffic 
League by its executive secretary, E. F. Lacey, and a state. 
ment by C. I. Weaver, president of the Ohio Chamber of Com: 
merce. Mr. Lacey said the effect of passage of the Crosser bill 
of 1946 had been to increase the operating costs of the railroads 
by $100,000,000 a year; that the League members had “stated 
and restated their position that every effort should be made to 
bring about repeal of this discriminatory legislation which 
favors one class of employe against another class of employe,” 
and that the League urged the committee to give favorable 
consideration to “any bill or bills now pending which provide 
for the repeal of the so-called Crosser act.” 

Mr. Weaver said, in his statement, that “the extremely 
high tax rates now bearing so heavily upon railroads and con- 
tributing significantly to their rate and financial difficulties’ 
had present collateral effect on all other industry and trade, 
and that, “should non-railroad enterprise be forced to meet 
similar 14 to 15 per cent higher payroll taxes, the economic 
impact would be terrific.” He expressed objection to treatment 
of rail employes or any other group of employes as “‘a special 
class,” and assailed the sickness and maternity benefit provi- 
sions of the Crosser act. 














SENATE STUDY OF MARINE PROBLEMS 


Chairman White, of the Senate interstate and foreign com- 
merce committee, has announced appointment of a subcom- 
mittee, headed by himself, to study maritime problems with 
a view to “establishment of a more efficient and expanded 
American merchant marine.” 

Other subcommittee members are Senators Reed, of 
Kansas, and Magnuson, of Washington. Senator White said 
the subcommittee would engage in its work in the course of the 
recess of Congress and would prepare a preliminary report for 
transmittal to the full committee early in the second session of 
the 80th Congress, together with possible recommendations 
for legislation to amend the merchant marine act, 1936. 

“Part of the groundwork,” said Chairman White in his 
announcement, “was laid earlier this year in March, when the 
Maritime Commission appeared before the full committee at 
Chairman White’s invitation and discussed in broad terms the 
main problems facing the commission in its administration 0 
the 1936 merchant marine .act and related statutes. At thai 
time Senator White submitted to Admiral Smith, chairman 0 
the Maritime Commission, a number of questions relating to 
operations prior and subsequent to the 1936 act and also cover- 
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ing the commission’s plans for the future. The commission 
recently submitted its answers to the questions together with a 
considerable amount of technical data and information on 
maritime problems. The subcommittee hopes to use this ma- 
terial as a basis for its study and recommendations.” 


House Rules Committee Rejects 
Rail Reorganization Bill 


After having heard testimony of two House members favor- 

ing and four House members opposing the considered legislation, 
the House rules committee on July 21 decided against granting 
a rule to expedite action by the House on H. R. 3980, the bill 
introduced by Representative Reed, of Illinois, designed to 
enable debtor railroad corporations expeditiously to effect re- 
organizations of their financial structures and to alter or modify 
their financial structures, which the House judiciary committee 
i, reported, with amendments (see Traffic World, July 19, p. 
190). 
Appearing before the rules committee as advocates of the 
bill were Representative Reed, its author, and Representative 
Gwynne, of Iowa. Statements in opposition to the measure were 
made at the committee hearing by Representative Walter, of 
Pennsylvania; Goodwin, of Massachusetts; Case, of New Jersey, 
and Reeves, of Missouri. 

It was understood that Representative Reed planned to 
seek House action on the bill under suspension of rules, which 
could be accomplished by a vote of two-thirds of the House 
members at the time of its consideration. The fate of similar 
legislation in the Senate—S. 249, embracing provisions referred 
to as the “Reed-Myers amendments”—remained uncertain as 
the proposed July 26 adjournment date of the present session 
approached. 

The House judiciary committee, in its report on H. R. 3980, 
described the bill as one “intended to enable railroads not now 
undergoing reorganization, and also those now in reorganization 
which meet the stringent earnings test required, to apply a busi- 
ness approach to the readjustment of their financial affairs, with 
the supervision and approval of the Commission.” 

“Because of differences in legal status,” said the committee, 
“the proposed proceedings are necessarily somewhat different 
as to those carriers which are, and those which are not, re- 
spectively, now in the custody of the courts. But the end result 
is the same. This result is to remove from the Commission the 
burden of exercising business judgment in a rapidly changing 
economic world and of. using its exercise of such judgment as 
a basis for the forfeiture of property rights. The exercise of 
this judgment is placed where it primarily belongs: in the 
— of the directors of the carrier, in consultation with its 
creditors. 


“Quick and Economical” Procedure 


“Aside from the question of the competence of the judg- 
ment to be exercised, this procedure has the further advantage 
of being relatively quick and economical, as compared with the 
ponderous procedure that has plagued our administrative and 
judicial machinery for a decade and a half in the pending rail- 
road reorganizations.” 


“With reference to the part of the bill (section 2) affecting 
railroads undergoing reorganization under section 77 of the 
bankruptcy: act, the report included the following: 


Under the past administration of section 77, as that statute was 
interpreted and applied by the Interstate Commerce Commission and 
afirmed by the Supreme Court, countless thousands of small stock- 
holders already have been wiped out, and their investments, which 
would now be of substantial value, were needlessly destroyed. There 
are many more thousands of such stockholders whose investments are 
imminently threatened with a like fate, unless Congress promptly 
enacts legislation to prevent such needless loss. And that loss—agegre- 
gating over $750,000,000 par value of securities completely wiped out 
and in addition thereto more than 1% billion dollars par value of 
Securities and claims impaired in quality—would be suffered largely 
by a widely scattered class of citizens (many thousands of whom are 
employes of these very railroads) who invested their legacies or their 
Savings in one of America’s greatest private enterprises, 


_ The committee said that the principal railroads now under- 
going reorganization which qualified for the right to use the 
procedure set up’in its section 2 were: Central Railroad of New 
Jersey; Chicago, Rock Island & Pacific; Missouri Pacific; New 
York, New Haven & Hartford; St. Louis-Southwestern, and 
Wisconsin Central. 


Minority Report Opposes Bill 


A minority report, opposing enactment of H. R. 3980, was 
filed by the following members of the House judiciary com- 
mittee: Angier L. Goodwin, Francis E. Walter, Estes Kefauver, 
Emanuel Celler, Clifford P. Case, Raymond S. Springer, Thomas 
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J. Lane, Fadjo Cravens, Albert L. Reeves, Jr., Edward J. 
Devitt, and Frank L. Chelf. The report objected to section 2 
of the bill which, it said, dealt only with three major railroads 
and a few minor railroads now in bankruptcy. It said the 
bill was only temporary legislation and was highly controversial 
and that it was certain that the constitutionality and validity 
of the section would be tested in the courts. It said further, 
that enactment would be so harmful to the public interest, so 
injurious to railroad credit, and so inequitable in its results 
that Congress should reject it. 


Status of Bulwinkle Bill 


Printed hearings on H. R. 221 and S. 110, the so-called 
Reed-Bulwinkle legislation to exempt I. C. C.-approved agree- 
ments of regulated carriers from application of the anti-trust 
laws, became available at the House interstate and foreign com- 
merce committee on July 23, but the committee report on H. R. 
221, ordered reported with an amendment on July 11, had not 
yet been filed in the House, though only three days remained 
until the time at which adjournment of the first session of the 
80th Congress was expected (see Traffic World, July 19, p. 193). 

Representative Folger, of North Carolina, in extension of 
his remarks in the July 22 issue of the Congressional Record, 
assailed the Reed-Bulwinkle bill. 

“If enacted into law,” he said, “we shall be at the mercy 
completely of the United States transportation systems: rail- 
roads, trucking companies, water carriers and pipe lines—who 
would be authorized to agree on rates, railroads with railroads, 
railroads with trucking companies, water carriers with other 
common carriers. They could discriminate against areas and 
sections of the United States at will.” 

In the printed hearings of the House interstate and foreign 
commerce committee on H. R. 221 and S. 110 appeared letters 
and statements endorsing the legislation, from Chester C. 
Thompson, of Washington, president of ‘American Waterway 
Operators, Inc.; T. C. Burwell, vice-president, A. E. Staley 
Manufacturing Co., Decatur, Ill.; Lee J. Quasey, Chicago, for 
National Council of Farmer Cooperatives; Ralph H. Taylor, 
executive secretary, Agricultural Council of California; F. A. 
Virkus, Chicago, chairman, Conference of American Small Busi- 
ness Organizations; and E. A. O’Neal, president, American Farm 
Bureau Federation. 

A letter addressed to Chairman Wolverton, of the com- 
mittee, dated June 30, Douglas W. McGregor, “the assistant to 
the Attorney General,” included, in a long discussion of pro- 


visions of the Reed-Bulwinkle legislation, the following com- 
ment: 


Failure to specify the acts or classes of acts to be approved or 
to state the purposes to be accomplished, and the inadequacy of the 
tests upon which to base a determination for granting the immunity, 
leave the bill in such form as to merit the closest scrutiny by the 
Congress. 

This Department believes that passage of the bill would tend to 
reverse the established policy of the Congress of preserving a broad 


area for the play of competitive factors in the determination of trans- 
portation charges.... 


Lawrence Asks Repeal of U. S. Taxes 
on Commodities Used in Trucking 


John V. Lawrence, managing director of the American 
Trucking Associations, Inc., has urged immediate repeal of 
federal excise taxes on gasoline, oil, trucks, parts and tires 
on the ground they constitute taxation against a single class 
of the public which receives no special benefits from the tax 
revenue. 

In a statement filed with the House ways and means com- 
mittee, Mr. Lawrence said that new tractor semi-trailer com- 
binations operating in the Washington area cost around $9,900 
each. The truck operator paid a five per cent excise tax on his 
purchase or $490 per vehicle, but “no similar tax is levied 
against the equipment used by any other form of transporta- 
tion,” he said. , 

He cited a long-haul carrier in the southeastern section 
which, he said, paid $521.29 in Federal excise taxes on gasoline 
for each truck per year, and a short-haul carrier in the same 
area which paid $247.65 to the federal Treasury each year on 
the gasoline used by each truck. The carriers receive no direct 
benefit from the tax, he continued, adding that coal to stoke 
the fires of the locomotives of this country is not taxed. F 

Semi-trailer units used by these firms, the statement said, 
had ten tires on the ground, besides spares, and the tax on 
the ten tires each time they were replaced amounted to $77.80. 

“Again,” Mr. Lawrence declared, “no other form of trans- 


a pays taxes on such important items of operating sup- 
plies.” 
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New Appropriation Bill Would 
Abolish O. D. T. on July 31 


Recommendations that the Office of Defense Transportation 
be liquidated by July 31, 1947, that $140,000 be provided for 
payment of liquidation and terminal leave costs of “those peo- 
ple still carried on the rolls,” and that functions of the O. D. T. 
be taken over by the Interstate Commerce Commission are 
contained in a report of the House appropriations committee 
on legislation identified by it as “the supplemental appropria- 
tion bill, 1948”—H. R. 4269. 

The committee’s proposed “death sentence” for the O. D. T. 
appeared in its report as follows: 


Office of Defense Transportation 


The committee recommends. that this agency be liquidated by July 
31, 1947, and is, therefore, recommending $140,000 for the purpose of 
paying liquidation and terminal leave costs of those people still car- 
ried on the rolls. It is felt that such functions as it may be necessary 
to carry on in the field of transportation can be handled through the 
Interstate Commerce Commission. 


Legislation extending until March 1, 1948, the war emer- 
gency authority under which the O. D. T. was empowered to 
allocate the use of transportation equipment and facilities 
among rail carriers had been enacted by the supplemental 
appropriation bill was reported, but the fact remained that the 
O. D. T. could not operate beyond July 31 if the House com- 
mittee’s recommendations with respect to the O. D. T. in the 
new appropriation bill were adopted by the House and Senate 
and if the bill then received approval of the President. 


*‘ Request Made for $644,000 


In the printed hearings on H. R. 4269 was reproduced testi- 
mony of Director Johnson, of the O. D. T., in support of a 
request for $644,000 for O. D. T. salaries and expenses for the 
fiscal year 1948, as against $723,000 for the fiscal year ended 
June 30, 1947. He said the O. D. T. budget proposal made pro- 
vision for 72 positions in the new fiscal year, as against 80 in 
the year ended June 30. - s 

After stating that he had had several conversations with 
Chairman Taber, of the House appropriations committee, and 
Chairman Wolverton, of the House interstate and foreign com- 
merce committee, and had been asked by the latter why the 
O. D. T. should be continued and why the I. C. C. could not 
“take over,” Director Johnson said: 


There is no overlapping between the Office of Defense Transporta- 
tion and the Interstate Commerce Commission. It is one organization 
in fact and in operation. If the O. D. T. were to be dropped out the 
Interstate Commerce Commission would have to have at least this 
much money, and not only as much personnel, but the same personnel. 

On the other hand, if the Bureau of Service of the Interstate Com- 
merce Commission was a temporary organization and it were to drop 
out the Office of Defense Transportation would continue to have to 
have that amount of money and the same people; it would not cost 
any less money if we were to drop out in the handling of the* trans- 
portation. 


“You mean you would make the O. D. T. permanent?” 
asked Representative Stefan, of Nebraska. 

“We are asking for one more year and we probably will 
not have to do that if we get the 10,000-car production per 
month,” Director Johnson answered. 


Car Distribution Problem 


“Ts that the only reason you think it should be continued, 
in order to get these cars?” Mr. Stefan inquired. 

“Oh, no,” said Director Johnson. “It is the distribution of 
railroad equipment that is now the thing that is overburdening 
us. The same function we have in the transportation burden 
is very much heavier than it ever was before. It is now greater 
than it has ever been.” 

In the course of further questioning, Director Johnson said 
that the O. D. T. had no powers under the second war powers 
act “until the coal strike last year,” and that it had operated 
for “some four or five years” with nothing but the powers con- 
ferred on it by executive orders of the President, based on 
provisions of sections 6(8) and 1(15) of the interstate com- 
merce act. In a memorandum he submitted’to the committee, 
he stated that section 1(15) of the act empowered the Com- 
mission to direct preference and priority in transportation for 
certain traffic certified to it by the President, in time of war 
or threatened war, as essential to the national defense and 
security, and that section 6(8) of the act provided in part that 
preference and precedence should, on demand of the President, 
be given over all other traffic for the transportation of troops 
and materials of war, in time of war or threatened war. 

A Senate resolution (S. J. Res. 123) which the Senate 
passed and sent to the House would have terminated the war- 
time emergency authority under those provisions of the inter- 
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state commerce act and under other provisions of law, but the 
termination provisions affecting the O. D. T. were deleted from 
the resolution before it was passed by the House (see else- 
where, this issue). 


Speed of Action by O. D. T. 


When Representative Case, of South Dakota, inquired 
whether, under the authorities of law cited, the Commission 
could “do everything now” that the O. D. T. had been doing, 
Director Johnson said that he doubted if the Commission would 
“move as rapidly” as the O. D. T., “because there are pro- 
cedural matters at times.” 


“The Interstate Commerce Commission is used in pretty 
nearly all of the orders; although they originate with the Office 
ed — Transportation they come out as I. C. C. orders,” 

e said. 


He agreed with Representative Case that the Commission 
should have emergency power to increase the per diem on 
freight cars, without the present requirement of a hearing, just 
as it had emergency powers to increase demurrage charges. 


Answering further questions by Mr. Case, Director Johnson 
said the refrigerator car situation was now “so easy that I have 
reduced the demurrage to a maximum now of $11, and that is 
on the fifth day. It used to be the fourth.” 


After discussion of car shortages in the west, Representa- 
tive Sheppard, of California, said he was “very fussy about 
this matter of returning cars to the west.” 


“T am sick and tired of having the east choke us to death 
in our economy,” he said, “and that can be done through the 
manipulation of transportation about as quickly as it can be 
done in any other way. And I want that understood.” 


“T think action will be more efficiently and promptly taken 
by joint action of O. D. T. and I. C. C. than in any other way,” 
said Director Johnson. “But you will find that the present box 
car shortage is 98 per cent in the east and 2 per cent in the 
west.” 


Average Pay of O. D. T. Employes 


“You have 66 people on your list, at a total of $306,000, 
which comes to something like $4,700 apiece,” said Chairman 
Taber. “That is a rather liberal rate, is it not?” 

“Most of the men that we have left now are keymen,” 
replied Director Johnson. 


“If you have only two or three orders hanging over you, 
bed - you need so many people to operate?” Chairman Taber 
asked. 

“Because,” Director Johnson answered, “we work right 
along with the Bureau of Service of the Interstate Commerce 
Commission. The Bureau of Service and the Office of Defense 
Transportation are really one organization.” 

Chairman Taber wanted to know if the O. D. T. had any 
“chair-bottomers—fellows who do not do very much but sit 
down,” and Director Johnson’s answer was: “Not that I know 


“T am assuming, Colonel,” said Representative Keefe, of 
Wisconsin, “that the functions that are now being performed 
will continue to be performed even if you were to abandon the 
O. D. T. In other words, if you are going to maintain these 
functions, you would have to have personnel in the Interstate 
Commerce Commission to do that work?” 

“This same personnel; not just so many people, but the 
same people who have been doing it,” said Director Johnson. 


Enabling Legislation Needed? 


Later he added that, “If you were to put this personnel 
in the Commission, you would have to get the Commission up 
here and get them to agree to it and I think you would have 
to have legislation before you would be able to do it.” 

Director Johnson said Representative Sheppard was cor- 
rect in saying that many of the procedures carried out by the 
O. D. T. had never been done before by the I. C. C. 

“And never will be carried out under the present regime 
of the I. C. C., because there is just too much outside influence; 
you know it and I know it,” Mr. Sheppard continued. 

_ “Well, I do not know about the outside influence,” said 
Director Johnson, “but they have a certain procedure; after all, 
it is a quasi-judicial function. the function of the I. C. C.” 

“Tt is a very fine thing for one agency of the government 
to refrain from criticism of another agency of the government, 
and I take off my hat to you for that,” said Mr. Sheppard. 
“But I have sat up here for years, and have watched operations 
down there, and I know enough about rolling stock to know 
that they have not used the powers that they have in their 
office for the benefit of the public at large in the United States; 
and I want to say that for the record.” 

“T can tell you this,” said Director Johnson, ‘‘that the best 
solution you have for this great difficulty in the nation in the 
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matter of transportation—and it is grave—is to maintain the 
situation as is.” 


House Passes Bill 


The House passed the bill and sent it to the Senate with- 
out making any change in the committee recommendation with 
respect to the O. D. T., after Representative Case had stated 
that the provision affecting the O. D. T. did not mean that 
“Colonel Johnson, who has been head of the O. D. T., has 
been dismissed.” 

“He still remains a member of the Interstate Commerce 
Commission,” said Representative Case, “and to the extent that 
the Interstate Commerce Commission does have powers to deal 
with the situation Colonel Johnson’s experience and ability 
will be available to the government.” 


Senate Bill Provides for O. D. T. 


The Senate appropriations committee, in reporting the 
supplemental appropriation bill (H. R. 4269) on July 23, made 
provision for continuation of the O. D. T. until March 1, 1948, 
according to Senator Ball, of Minnesota, who explained provi- 
sions of the Senate committee’s version of the bill in a press 
conference after the full committee had acted on the bill as 
submitted to it by a subcommittee. 

Instead of the $644,000 which had been requested for the 
0. D. T. in the House appropriations committee hearings on 
the bill, the Senate committee recommended $484,000. The 
bill as passed by the House provided $140,000 “for all neces- 
sary expenses of liquidating the Office of Defense Transporta- 
tion” and made $60,000 of that amount available “exclusively 
for terminal leave” payments to O. D. T. employes. 


Language of Senate Provision 


The Senate appropriations committee deleted the provi- 
sion of the House-approved bill affecting the O. D. T. and sub- 
stituted the following: 


































































Salaries and expenses: For all necessary expenses of the Office of 
Defense Transportation, including salary of the director at not to 
exceed $12,000, and, the deputy director at $10,000, traveling expenses 
(not to exceed $50,000), including attendance at meetings of organiza- 
tions concerned with the work of the agency; services as authorized 
by section 15 of the act of August 2, 1946 (public law 600); printing 
and binding (not to exceed $10,000); not to exceed $4,000 for deposit. 
in the general fund of the Treasury for cost of penalty mail as re- 
quired by the act of June 28, 1944; personal services in the District of 
Columbia and elsewhere; $484,000: Provided, That the payment of sub- 
sistence to witnesses shall be subject to certification by the director 
of the Office of Defense Transportation or his designee, as to the neces- 
sity therefor; Provided further, That in operating any commercial 
railroad or truck line the Office of Defense Transportation shall pay 
whatever license or inspection fees and highway use compensation 
taxes such lines would have been obligated to pay had they continued 
in operation under the control of the owners thereof. 














In proposing allowance of money for operation of the 
0. D. T. until next March 1 the Senate committee sought to 
give effect to,.a provision of the second decontrol act of 1947 
extending until that date the President’s powers to allocate the 
use of railroad equipment and facilities, which powers were 
delegated to the O. D. T. (see Traffic World, July 19, p. 191). 

The fate of the O. D. T., in event of acceptance by the 
Senate of its appropriations committee’s recommendation for 
money for that agency, hinged on the outcome of action by 
House and Senate conferees on the bill, the House bill having 
provided for liquidation of the O. D. T. as of July 31. 


House “Mistake” on O. D. T. Bill 6 


Separate legislation providing for extension until January 

31 of the present powers of the O. D. T. to allocate the use of 
equipment and facilities of rail carriers was passed by the 
House on July 21, in the course of the call of bills on its “‘con- 
sent calendar.” Passage of the bill (H. R. 3152, introduced by 
Representative Wolverton, of New Jersey) by “unanimous 
consent” was ascribed by some observers to absence from the 
House floor, at the time, of members familiar with its provi- 
sions or with the fact that, only a few days earlier, President 
Truman had signed the bill that became the second decontrol 
act of 1947 and that contained authority for O. D. T. allocation 
of use of rail equipment and facilities until March 1. At the 
nate interstate and foreign commerce committee to which 
H. R. 3152 was to be referred after its passage by the House, 
it was stated that the bill would be “pigeonholed” there and 
that House passage of the bill obviously had been “a mistake.” 
The Wolverton bill had been introduced before the House and 
nate had acted on the decontrol bill, which contained export 
and import control provisions, and which had been amended 
in the Senate so as to include the O. D. T.-extension provision. 


HOUSE UNIT HEARING ON TRANSPORT BILLS 


The House interstate and foreign commerce committee on 
ly 23 heard explanations, by their sponsors, of provisi 
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fore the committee. Those who testified before the committee 
and the bills they discussed were: Representative Weichel, of 
Ohio, chairman of the House merchant marine and fisheries 
committee, advocating his bill, H. R. 4163, to authorize medical 
and hospital service for those employed in the maritime service; 
Representative Howell, of Illinois, advocating his bill, H. R. 
4165, to amend the federal airport act with respect to, among 
other things, allocation of federal-aid airport funds directly to 
the states, rather than to political subdivisions or municipalities; 
and Representative Lea, of California, advocating his bill, H. R. 
3692, to amend the interstate commerce act with respect to 
ownership or stock interest in freight forwarders. 


Congress Passes Emergency-Law 
Repealer; Protects O. D. T. 


Congress has passed and sent to the President S. J. Res. 
123, a resolution terminating the exercise of wartime authority 
under certain laws and repealing certain war emergency stat- 
utes, after having deleted from the resolution provisions by 
which statutory authority under which the Office of Defense 
Transportation has been operating would be terminated (see 
Traffic World, July 19). 

In its report on S. J. Res. 123, the House judiciary com- 
mittee said it had stricken from the resolution the matter 
proposing termination of authority exercised under section 6 
of the act of February 4, 1887 (24 Stat. 379) as amended; a 
provision of the act of August 29, 1916 (39 Stat. 619, 645) 
empowering the President in time of war to take conthol of 
transportation systems; subsection 15 of section 402 of the act 
of February 28, 1920 (41 Stat. 477(15)), and section 420 of the 
act of May 16, 1942 (56 Stat. 298). 

“This action of the committee,” the House judiciary com- 
mittee said, “was based upon the urgent request of the Office 
of Defense Transportation, which informed the committee that 


-the provisions referred to were its basic authority in providing 


for the fullest utilization of rail ‘transportation facilities durin 
the present shortage of freight cars. The committee is advise 
that while other authority (title III of the second war powers 
act, as amended and extended) was available to support orders 
of the Office of Defense Transportation in the field referred to, 
the amendments and extensions of this additional authority 
would require issuance and reissuance of the orders of the 
Office of Defense Transportation continuously were it not for 
the existence of the authority under the instant provisions. 
Considerable danger exists, also, that a hiatus might occur in 
the immediate future with respect to the authority similar to 
that contained in these provisions which is conferred by other 
legislation. The committee was persuaded that in the interests 
of economy and efficiency in this field, the authority under the 
instant provisions should not be terminated at this time.” 


The House adopted these and other amendments proposed 
by the committee. One such amendment revised the provision 
affecting termination of authority for construction of access 
roads under the defense highway act of 1941 so as to provide 
that funds for such roads “shall remain available for the com- 
a of access road projects which are now under con- 
struction.” 


Senate Concurs in Amendments 


The Senate concurred in the amendments of the House to 
S. R. Res. 123 and sent the resolution to the President. 

In Senate discussion of the resolution, Senator Wiley, of 
Wisconsin, stated that one of the House amendments had the 
effect of terminating “the authority of the President to relieve 
certain pipeline operators from duties or liabilities under the 
interstate commerce act.” He said that that amendment was 
in accord with recommendations made by the Federal Power 
Commission. The House judiciary committee’s report on S. J. 
Res. 123 contained explanatory material concerning this amend- 
ment: 


Section 8(b) of the act of July 30, 1941 (55 Stat. 611), as amended, 
authorizes the relief of certain pipeline operators from duties or lia- 
bilities under the interstate commerce act, etc., to such extent as the 
President may deem advisable for national defense purposes, until June 
30, 1951. It appeared to the committee that the extraordinary wartime 
authority conferred by this provision should now be terminated imme- 
diately. The action of the committee will have that effect. ... 


KENNEDY NOMINATION TO R. R. B. 


The Senate committee on labor and public welfare has re- 
ported favorably to the Senate the nomination by President 
Truman of William J. Kennedy, of Ohio, for reappointment as 
a member of the Railroad Retirement Board (see Traffic World, 
July 12, p. 115). 

The Senate confirmed the nomination on July 19. Mr. 
Kennedy’s new term on the board will be for five years from 
August 29, 1947. 
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Rep. Lemke Presents Rebuttal 
in Car Service Bill Hearing 


Representative Lemke, of North Dakota, in another hear- 
ing held by the Gillette subcommittee of the House interstate 
and foreign commerce committee on July 18 on H. R. 3140, 
providing for establishment by law of a Bureau of Service in 
the Commission and for the granting of tax credits to railroads 
for their purchase of new freight cars, defended his bill against 
attacks made on it by spokesmen for railroads and shippers 
(see Traffic World, June 21, p. 1971, and June 28, p. 2063). 

Another witness at the July 18 hearing was P. F. Scheune- 
mann, of Minneapolis, Minn., vice president and assistant gen- 
eral manager of Peavey Elevators, the “country division” of 
F. H. Peavey & Co., who said he did not believe any new leg- 
islation was needed to relieve the freight car situation but 
voiced the opinion that the Commission could obtain the re- 
sults desired by exercising the power he said it now possessed 
with respect to the distribution of freight cars. 

Representative Gillette, of Pennsylvania, chairman of the 
subcommittee, said at the conclusion of the July 18 session 
that the hearings on H. R. 3140 were not definitely ended and 
— the subcommittee would remain subject to the call of the 
chair. 

Mr. Lemke said that on reviewing the testimony presented 
by railroad representatives he had found “nothing substantial 
to warrant a departure from or change of my views with re- 
spect to H. R. 3140.” 


Reference to Per Diem Proceeding 


“These same contentions,” he said, “were advanced by the 
carriers in docket No. 29670, Increase Per Diem on Freight 
Cars, and they have been answered extensively on pages 7 to 
14 inclusive of the brief filed by the Office of Defense Trans- 
portation in that proceeding. 

“The need for an agency adequately clothed with authority 
to handle the freight car problem is forcefully illustrated by 
the: fact that the disposition of the above proceeding, which is 
urgent in character, has taken almost a year and the final 
order of the Commission is not yet out.” 

Mr. Lemke said his bill proposed only to strengthen and 
implement the Commission’s authority over car service, He 
said the railroads sought to show that “the enormous trans- 
portation feat performed during the war and since” had been 
— — solely to their own “outstanding performance,” and 
added: 


Most, if not all, of the increased efficiency of which they boast 
has been the result of orders compelling increased utilization of equip- 
ment issued by either the O. D. T. or the I. C. C. As far as the rail- 
roads’ car service rules are concerned they suspend or invoke them 
at will, depending upon which way the wind blows. 

They point to the equitable distribution of cars at present to 
sustain their contention that they are masters of the situation. But 
again they fail to mention that the situation so far this year has been 
prompted by the various congressional investigations, and two investi- 
gations instituted by the Interstate Commerce Commission. Relocation 
orders of the I. C. C. have also contributed to this remarkable display 
of equitable distribution. It is admitted that the handling of cars this 
year has been much better than last year. The point, however, is that 
this job of distribution should be accomplished at all times without 
the fanfare incidental to congressional investigations and investigations 
of the I. C. C. 


Grain Again... On Ground 


Representative Lemke feared that a freight car shortage 
in the midst of a record-breaking wheat crop now being har- 
vested might result in “depressing our business activity” and 
might lead to unemployment. Referring to use by railroad 
spokesmen of May figures to show adequacy of freight car 
handling, Mr. Lemke said that now grain was “again being 
dumped on the ground,” that the elevators were full, and that 
“that is my answer to their compilation of the box car situa- 
tion for May.” 


“The representatives of the carriers urge that the A. A. R. 
is the only agency equipped and competent to do the job of 
car distribution,” he continued. “To answer this I need only 
to direct your attention to the numerous inquiries that have 
been made by both the Congress and the Commission during 
the past half century. The evidence is overwhelming that their 
hindsight is notably 20-20.” 

He said it had been suggested that the cost of provisions 
of his bill to the federal goveernment would aggregate about 
$76,178,000 annually—$75,000,000 in the form of tax credits 
and $1,178,000 for administration. He contended that the annual 
budget for administration of his bill. ‘‘should not run in excess 
of $800,000 annually,” and that, with passage of the bill the 
O. D. T. would be abolished and other functions of the Com- 
mission would be merged into the Bureau of Service. As to tax 
credits, which he said “undoubtedly would run fairly high,” he 
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averred that “the amount spent on rebuilding freight-cafrying 
equipment should not be a factor that would dissuade Congress 
from placing our railroads in a vigorous and healthy position.” 


Rails’ Ability to Pay for Cars 


“Tt has been suggested by the opposition to H. R. 3140,” 
he added, “that the railroads were able to build sufficient box 
cars without financial assistance. I shall not waste time in dis- 
cussing that position because your chairman, Mr. Wolverton, 
discussed the financial conditions of virtually all the railroads 
on the floor of the House when H. R. 2298 was up for considera- 
tion—a bill which provided for the modification of railroad 
financial structures, and it is needless to say that their present 
financial structures are tottering. .. . There is need for some 
— in connection with the nation’s transportation sys- 

em.” 

Mr. Scheunemann, in his testimony, first discussed damage 
to and loss of corn produced in the northwestern state, attrib- 
uting the loss and damage to insufficiency of freight cars in 
the late fall of 1946 and in the winter months. He said that 
damage to corn that moved after arrival of warm spring 
weather ranged as high as 50 per cent and resulted in a dis- 
count on market prices that averaged 1 to 1% cents a bushel. 
In addition, he said, large quantities of corn on the farms were 
damaged to the extent that they could not be moved to the 
elevators or to markets. 


He said the situation was not entirely due to any inability 
of the railroads to handle their own affairs, but was a result, 
largely, of their failure to obtain new rolling stock in the war 
years. He said he thought Representative Lemke should be 
highly — for his interest in the shippers of the 
northwest. 


Decline in “Percentage on Line” 


___ Mr. Scheunemann stated that the A. A. R. car service divi- 
sion had tried to attain a “goal” of box car distribution under 
which the western roads would have 86 to 92 per cent of their 
respective car ownership on their own lines; that the situation 
had improved in May “when considerable pressure was put on 
from all directions,” but that now the western roads’ percentage 
of cars on line to their total ownership had slumped again. He 
said the Great Northern had 115 per cent of its car ownership 
on its own lines on May 15, but that the percentage had gone 
down to 93.5 per cent on June 15 and to 82 per cent on July 1. 
He contended that “practically no cars” were being directed to 
the northern railroads at this time. He said he did not know 
— the Lemke bills could improve or increase the production 
of cars. 

“We may have to live with the present conditions another 
year,” he said, “but we think we can get a little better treat- 
ment in the northwest, and we hope to see that that is accom- 
plished.” 

Representative O’Hara, of Minnesota, recalled that in a 
meeting of “25 or 30” House members from the midwest last 
February, he had stated there was a possibility of loss of 100 
million to 200 million bushels of corn in Minnesota and neigh- 
boring states. He said that, because of comment that W. C. 
Kendall, chairman of the A. A. R. car service division, had 
made, “which seemed to question the veracity of my state- 
ment,” he had asked Mr. Schéeunemann to advise the committee 
about the corn situation. 


Carson on Steel Exports, Grain Storage 


Representative Carson, of Ohio, said he had obtained from 
the Bepartment of Commerce data as to the steel situation, 
and added that the steel shortage seemed to be one of the 
main reasons why the railroads were unable to get box cars. 
He said he has asked for information about U. S. steel exports 
in the first five months of this year, and had learned that an 
average of 28,221 tons a month had been shipped abroad—“an 
all-time record,” representing, he said, an increase of 428 per 
cent over the annual average for the pre-war period 1935- 


Exports of steel to Russia in those pre-war years, Mr. 
Carson said, had averaged 4 tons a month, but this year they 
were averaging 1,450 tons a month—“360 times as much as we 
shipped to Russia before the war.” He said there were no 
limitations on shipments of steel to Canada, and that Canada 
had received 1,000,000 tons from this country this year. 

Mr. Carson said that the western grain situation was af- 
fected, also, by a shortage of storage facilities; that he had 
been advised by the Agricultural Department such facilities 
had not increased since 1942, and that the storage capacity was 
less than the expected increase in grain production this year. 

Chairman Kendall, of the A. A. R. car service division, 
stated that grain loadings in the first six months of this year 
had been greater than in any comparable period in the years 
in which loading recards have been kept, and that the grain 
tonnage loaded in the week ended July 12 was the greatest on 
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ying record for any week. He added that he wanted the committee 
xress to know that “the railroads are doing something.” 
ion.” a3. Gana aes, 
Midwest Truck Operators Present 
140,” | Case for U. S. Payment of Claims 
1 dis- Their contentions supported by testimony of several United 
rton, § states senators from the states in which their lines operated, 
roads § snokesmen for the Midwest Operators’ Association, of St. Paul, 
dera- Minn., comprising trucking companies whose operations were 
lroad § taken over by the Office of Defense Transportation in August, 
esent § 1944, appeared before subcommittee of the Senate judiciary 
some § committee to ask favorable action on a bill that constituted 
1 SYS- § the subject matter of the subcommittee hearings—S. 1260, pro- 
viding for settlement of claims of the truck lines involved for 
image § compensation from the federal government for the period of 
attrib- government operation of their properties (see Traffic World, 
that | Uuly_12, p. 122). 

; Witnesses in support of the bill, appearing as representa- 
yr tives of the carriers affected, were: Lou Hosking, of St. Paul, 
a hel secretary; R. G. May, general counsel, and William Wilson, 
ushel. § of Sioux Falls, S. D., president, of the Midwest Operators’ As- 
3 ie sociation, and Arnold Gronvall, of Minneapolis, a certified pub- 
to the § jic accountant retained by the association for the purpose of 

Py preparing statistical analyses showing the application of S. 1260 
ability § to the claims of the individual carriers. 
result, Senators who came before the subcommittee to express 
1€ War § their opinions that the motor carriers in question were entitled 
uld be § to compensation from the government for the wartime taking 
of the § over of their properties by the O. D. T. were: Senators Reed, 

of Kansas; Hickenlooper, of Iowa; Gurney and Bushfield, of 
South Dakota; Ball and Thye, of Minnesota, and Wherry and 

._, & Butler, of Nebraska. Other witnesses were John V. Lawrence, 
ce divi-§ managing director of the American Trucking Associations, 
| under § Inc.; Steve Bonello, partner in the Century-Mathews Motor 
of their Freight Lines, Minneapolis; H. H. Janke, secretary-treasurer 
tuation § of the Dakota Transfer & Storage Co., Minot, N. D., and 
put on§ Leland James, president, Consolidated Freightways, of Port- 
centage § land, Ore. 
ain. He Senator Cooper, of Kentucky, was chairman of the sub- 
“eros committee on S. 1260. 

' Suly 1 Senator Reed said that “these people have been badly 
t Yt treated, and they are unquestionably entitled to compensation 
“’ eal from the government for the use of their property.” Senator 
a tion § YOUN, concurred in that view. Senator Hickenlooper stated 
— that the lines had been returned to their owners by the 
another 0. D. T. “in piecemeal fashion”. and said that there was “no 
r treat- standard method of government operation or approach to the 
accom: 4 Use of this private equipment.” He said that litigation in the 
| U. S. Court of Claims of the “hundred or more” cases here 
et in & involved would be “devastating to these people.” 
vest last Mr. Hosking. said he understood the position of the O. D. T. 
s of 1009 to be that it had not exercised full control over more than 
d neigh-{ eight of the 103 truck lines taken over under the President’s 
+ W. C.] executive order of August 11, 1944. He said the “piecemeal 
ion, had§ return” of the properties had been ordered by the Department 
vy state-§ of Labor “to prevent any resumption of a united front by the 
ymmittee § operators” in the wage dispute between their association and 
the over-the-road drivers represented by the International 
Teamsters brotherhood—the dispute that led to government 
operation of their lines. 
ned from “Our properties,” he said, “were used by the government; 
situation, f we were not given compensation; no provision was made to 
e of the§ pay compensation; we were turned back on our own devices, 
box cars. § out of money, our equipment worn out; we have been attempt- 
1 exports f ing to operate since, and it has been a vicious cycle proposi- 
i that anf tion. Things have gone from bad to worse... .” 
‘oad—“‘an Mr. May stated that claim cases of three of the carriers 
f 428 peri were now pending in the Court of Claims. 
iod 1935- He discussed a “formula” in the bill under terms of which 
| Mr compensation to be paid the carriers would be based on an 
ears, h ‘I operating ratio of 93. Accordingly, he said, certain lines that 
year t o had operating ratios higher than 93 because the government 
Ich as nof 02d permitted them to keep the earnings accumulated in the 
were aia federal control period, would take nothing for compensation. 
it Can Mr. Gronvall, in the course of his presentation, said that under 
r. af- the “formula” provision of S. 1260, the Dakota Transfer & 
n emg had Storage Co. would receive total compensation of $119,000, of 
At acilities| Which $28,000 represented a deficit in the federal-control pe- 
aan wast 10d, while $91,281 represented the profit that would have 
prow ear.| been made if the operating ratio of the. company had been 93. 
‘ivision, He said that under an alternative compensation plan, calling 
e this year for payment of certain “rentals,” including a rental of 5 cents 
‘the years a mile for motor vehicles, the payment by the government to 
the grain the carrier would be $229,444. : : 
reatest oD Mr. Lawrence, of the A. T. A., in his testimony discussed 
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the relationship between truck line operating ratios and solv- 
ency of.such lines and averred that an operating ratio of “90 
or better” was not too much to expect. Mr. Bonello, Mr. Janke 
and Mr. James related experiences of, and difficulties encoun- 
tered by, their trucking companies in the period of federal 
operation. Mr. James said that, contrary to advice the com- 
mittee had received from a government source, the entire prop- 
erties of Consolidated Freightways, not just a part of the 
company, had been seized and fully controlled by the govern- 
ment. 

Senator Wherry, majority “whip” of the Senate, told 
Chairman Cooper that if the subcommittee could expedite the 
hearings and “get the bill on the (Senate) calendar,” he would 
guarantee to do his best to expedite action on the bill on the 
Senate floor. 

Companion Bill in House 


Representative Devitt, of Minnesota, has introduced H. R. 
4205, to provide for the settlement and payment of claims of 
the middle western motor carriers which the Office of Defense 
Transportation operated in the war period as a result of a stale- 
mate in labor dispute negotiations. The bill is a companion 
measure to S. 1260, introduced in May by Senator Wilson, of 
Iowa, for himself and 14 other senators (see Traffic World, May 
17, p. 1583, and July 12, p. 122). 


Don’t Confine Business Tax Relief 
to Corporations, Plea of A. T. A. 


Harry E. Boot, attorney of the American Trucking Associa- 
tions, Inc., has filed with the House ways and means committee, 
on behalf of the A. T. A., a statement containing a recommen- 
dation that the committee give thought to the tax relief needs 
of partnerships and other unincorporated ‘‘small business” en- 
terprises, as well as the needs of corporations, and has included 


in the statement a plan for carrying the recommendation into 
effect. 


He said that the motor ‘carrier industry was a good ex- 
ample of “small business” because many carriers operated only 
one or two trucks. Out of 23,000 motor carriers of property 
subject to the interstate commerce act, he said, 92 per cent 
operated less than 10 trucks, 56 per cent opérated from one to 
three trucks, and 44 per cent had one or two trucks. Only 2,100 
carriers, or less than 10 per cent of the total, had annual gross 
revenues of $100,000 or more. — 


Mr. Boot proposed adjustment of the normal tax rates on 
corporation income to “remove inequities which penalize small 
business.” Under his proposal, using a graduated scale in steps 
of $10,000 as applied to incomes, the tax would begin at 15 per 
cent on the first $10,000 and would graduate upward by succes- 
sive steps to a maximum of 33 per cent. He contended that such 
a method would give relief on taxes to large and small cor- 
porations and at the same time would dispose of “the present 
penalty on small corporations.” He also recommended allow- 
ance of a special deduction of 25 per cent of net income up to 
a maximum of $25,000 as an inducement to accumulate reserves 
for investments, replacements, or expansions. He urged acceler- 
ated depreciation by small motor carriers, saying that motor 
vehicle equipment ordinarily was depreciated in four to 10 
years, and suggested a flat 50 per cent for the first year and 
the other 50 per cent “during the normal life of the equipment, 
in most cases, whereas present methods provide for equipment 
with a normal life of five years to be depreciated 20 per cent 
each year,” and said: carriers should have a choice of deprecia- 
tion plans. 


Sea-Air, “One-Flag” Aviation 
Bills Put Aside by Committee 


The House interstate and foreign commerce committee an- 
nounced the afternoon of July 18, after an executive session 
lasting several hours, that it had decided to postpone consider- 
ation and action on ten bills involving proposals to facilitate 
the obtaining of certificates from the Civil Aeronautics Board 
by steamship lines for establishment of overseas air transport 
services and proposals to merge American-flag overseas air 
carriers into a “community company” or “chosen instrument” 
in which domestic airlines, water carriers and railroads might 
become investors (see Traffic World, April 26, p. 1323, May 3, 
p. 1409, and June 7, p. 1805). 

Since only a week of the first session of the 80th Congress 
remained (according to plans of congressional leaders for ad- 
journment on July 26) at the time the committee decided to 
—. consideration of these bills, it was certain that they 
would receive no further attention from the committee until 












TRAFFIC WORLD July 


nd} 


We point with pride to the nine big units point of the men to whom you entrust a 
of the Tidewater Chain—their strategic vital function of your business. y’s pi 


locations, their vast capacities, varied : ‘ . om 
“a : ; The men in executive and supervisory posts be 
facilities, and up-to-the-minute equipment. 


at Tidewater have been “in harness” a@\tis 
What sparks this vast organization? It’s total of more than 1,233 years. These men fins ¢ 
the ability, experience, and modern view- are mature in experience, young in the fon t 








The Chain of Tidewater Terminals 





LTER 


d Street § 





THE CHAIN OF 
TIDEWATER 
TERMINALS 
AND INLAND 
WAREHOUSES 









ATER | 
ote St., N 






.LD July 26, 1947 277 


iS GOSS geste WS OG SORE At 8S 


rust a§thusiasm with which they tackle each 












y’s problems. They know the score in the 
- posts Fs which their Tidewater units serve. 
sss”’ q@\eis your assurance that you are buying 


men Pins and competence at Tidewater. Draw 
in the fon their backlog of know-how freely. 


als inland Warehouses 





’ 
* a ‘NEW YORK 4, 17 State St. 
LTER B. McKINNEY, President ! cwicaco 5, R. D. Jones, Western Traffic Manager, 1610 Transportation Building 
dStreet Station Building, Philadelphia 3, Pa. : SEATTLE 4, R. M. Costigan, Pacific Coast Representative, Spokane St. Wharf 
4 
' 





ATER FIELD WAREHOUSES, INC. MERCHANTS WAREHOUSE COMPANY KEYSTONE WAREHOUSE COMPANY 
ote St., New York 4, N. Y. 10 Chestnut St., Philadelphia 6, Pa. 515-541 Seneca St., Buffalo 4, N. Y. 

| McMackin, Vice-President George M. Richardson, Vice-President E. C. Thomson, Vice-President 

OLN TIDEWATER TERMINALS MERCHANTS WAREHOUSE COMPANY NORFOLK TIDEWATER TERMINALS, INC. 

ate Street, New York 4, N. Y. 131 Beverly St., Boston 14, Massachusetts Norfolk 10, Virginia 

link,. Vice-President J. F. O'Halloran, Manager James A. Moore, Vice-President & Gen. Mgr. 

RK TIDEWATER TERMINAL, INC. BOSTON TIDEWATER TERMINAL, INC. MERCHANTS’ CONTRACTING CORPORATION 
Pireet, Newark 5, New Jersey 131 Beverly St., Boston 14, Massachusetts 701 Front St., Norfolk 7, Virginia 


an, Vice-President & Gen. Mgr. T. W. Haskell, Vice-President & Gen. Mgr. L. L. Henninger, Jr., Manager 








Se Se ne 


278 


after the beginning of the second session of the present Con- 
gress, next January. 

The bills that the committee decided to put aside were: 
H. R. 939, introduced by Representative Celler, of New York; 
H. R. 2851, by Representative Miller, of Connecticut; H. R. 
3134 and H. R. 3317, by Representative Cole of Kansas, and 
H. R. 3079, introduced by the late Representative Bradley, of 
Michigan, all proposing removal of allegedly existing barriers 
to entry of steamship lines into overseas air transport services; 
H. R. 1699, introduced by Representative King, of California; 
H. R. 2827, by Representative Wolverton, of New Jersey; H. R. 
2828, by Representative Hinshaw, of California; H. R. 2829, by 
Representative Harris, of Arkansas. 

The committee tabled H. R. 3835, introduced by Repre- 
sentative Miller, of Connecticut, a substitute for his original 
bill dealing with the “sea-air” controversy, H. R. 2851 


Bill to Authorize “Temporary” 
Air Route Stops Passed by House 


The House committee on interstate and foreign commerce 
has reported, with an amendment, H. R. 4169, a bill introduced 
by Representative Norrell, of Arkansas, proposing amendment 
of the civil aeronautics act. of 1938 so as to permit granting 
of authority by the Civil Aeronautics Board for “temporary 
emergency service” by airlines in cases where temporary serv- 
ices are needed by municipalities pending C. A. B. action in 
connection with carrier applications. 

No power now existed for authorizing temporary emer- 
gency service the committee said, in its report on the bill. It 
stated that a number of instances had been cited to it in which 
cities had been “seriously handicapped due to delay on the 
part of the board in connection with the granting of certificates. 

“During the war,” the report continued, “a substantial 
backlog of applications accumulated, and as a consequence the 
Civil Aeronautics Board is experiencing considerable delay in 
connection with holding hearings and granting permits. 

“This bill, as amended by the committee, provides that on 
petition the board shall summarily prior to the time of final 
disposition of any proceeding in which there is in issue air 
transportation service to and from points not authorized to 
receive service, make provision for temporary service to and 
from such point or points by issuing a temporary certificate 
or certificates or by temporarily amending an existing certifi- 
cate or certificates, if it finds (1) that by reason of unusual 
circumstances affecting the public health, safety, or welfare 
there exists an emergency requiring such service to and from 
such point or points, and (2) that adequate facilities are avail- 
able at such point or points for the rendering of such service, 
and (3) that an air carrier is presently fit, willing, and able 
properly to render such service.” 

The House passed the bill as reported by its interstate and 
foreign commerce committee and sent it to the Senate, July 21. 





“Streamlining” of Aeronautics Act 
Proposed by Sen. Brewster 


Senator Brewster, of Maine, on introducing S. 1677, issued 
an explanatory statement in which he described the bill as one 
to “streamline and modernize” the civil aeronautics act of 1938 
and to give the Civil Aeronautics Administration ‘“‘a measure of 
autonomy to a degree similar in some respects to the present 
Civil Aeronautics Board.” 

He said that recent air accidents had made it imperative 
that the act of 1938 be thoroughly investigated for any possible 
changes that might be required to bring many of its rules and 
regulations, ‘some of which are ten years old,” up to present- 
day requirements. 

Under S. 1677, he stated, the rule-making authority would 
be transferred from the C. A. B. to the C. A. A, “leaving, 
however, the C. A. B. the adjudicative function of suspending 
and revoking all types of certificates after notice and oppor- 
tunity for hearings have been granted.” 

“By this transfer,” he said, “the C. A. B. becomes in fact 
an independent air safety board, inasmuch as it is no longer 
concerned with either the promulgation or the administration 
of safety standards and rules or regulations, and will be left 
free to make whatever comment and recommendation it may 
deem necessary regarding the actions of the (civil aeronautics) 
administrator in the discharge of those functions. 

“In many instances the C. A. A. finds it difficult if not 
impossible to administer some of the C. A. B. rules mainly 
because of their general and vague nature and also because the 
C. A. A. lacks authority. By eliminating the need for an inde- 
pendent air safety board the bill will do away with a three- 
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dimensional body presently proposed for dealing with civil avia- 
tion policy.” 

Senator Brewster said he doubted that the special air 
safety board appointed by the President would recommend 
changes similar to those in the Brewster bill, “mainly because 
they are too revolutionary and will affect the power of the 
Secretary of Commerce, under whose jurisdiction the C. A. A. 
and the C. A. B. are now operating, as well as the power of 
the chairman of the C. A. B.” 

“Moreover,” he said, “the new bill will make it mandatory 
upon the chairman of the C. A. B. and the administrator (of the 
C. A. A.) to coordinate their function rather than leave it to 
their discretion.” ? 

Senator Brewster said he was confident that the Airline 
Pilots Association, the airlines and the aviation industry would 
favor his bill. He said one of the chief aims of the measure 
was to place aviation experts at the head of the aviation boards, 


TEMPORARY AIR POLICY BOARD BILL 


Substituting the language of the Brewster bill (S. 1433), 
providing for establishment of a Temporary National Air Pol- 
icy Board, for that of H. R. 3587, a bill to establish a National 
Aviation Council for the purposes of unifying and clarifying 
national policies relating to aviation, the Senate has passed 
H. R. 3587 and has sent it to a conference committee for further 
consideration see Traffic World, July 19). 

As passed by the Senate, H. R. 3587 provides that the 
Temporary National Air Policy Board established under its 
terms should comprise the following as its members: The Sec- 
retaries of State, War, Navy and Commerce, three members of 
the Senate, three members of the House, and two members 
from outside the government to be appointed by the President. 
The Senate members would be appointed by the president pro 
tempore of the Senate, with not more than two from the ma- 
jority party, and the House members would be appointed, on a 
like basis, by the Speaker of the House. The board would have 
the duty of making a study of the status of the aviation indus- 
try “in all its branches” with respect to the maintenance of an 
adequate manufacturing industry and would make a report to 
the President and to Congress within five months after the 
date of enactment of the bill. Board members appointed by 
the President would receive a per diem of $25 and traveling 
expenses, the other members would be allowed expenses neces- 
sary for travel and subsistence incurred while engaged in busi- 
ness of the board. 

The House and Senate, July 22, agreed to a conference 
report under which provisions of the House and Senate ver- 
sions of the legislation were changed so as to establish, instead 
of a National Aviation Council or a Temporary National Air 
Policy Board, a Congressional Aviation Policy Board compris- 
ing five members of the Senate and five members of the House. 
The conference-approved bill made no provision for appointment 
of board members by the President from individuals outside 
the government service. 

When the conference report was under consideration in 
the Senate, Senator Barkley, of Kentucky, inquired whether 
“the so-called chosen instruments of aviation” would be among 
the matters to be studied by the Congressional Air Policy 
Board. Senator Brewster, of Maine, a member of the confer- 
ence committee, said the language of the bill was “broad 
enough to include everything,” but noted that Senator Johnson, 
of Colorado, another of the conferees on the bill, had explained 
that the conferees had agreed not to make any effort to “pro- 
mote the so-called single instrument or monopoly with respect 
to foreign aviation.” Senator Brewster said the language of 
the bill included “the language used by the President in his 
commission to his board” (see elsewhere, this issue). 

In the House, Representative Priest, of Tennessee, one of 
its conferees on H. R. 3587, said he wanted to make it clear 
that the understanding of the conferees was that the board 
authorized by the bill was not to consider nor report on “the 


. broad questions commonly referred to as the sea-air bill and 


the chosen-instrument bill.” 


REPORT ON AIRLINER CRASH AT NEW YORK 


Senator Brewster, of Maine, chairman of the aviation sub- 
committee of the Senate interstate and foreign commerce com- 
mittee, has transmitted to the Senate an interim report on an 
investigation of the crash of a United Air Lines plane on 
May 29 at LaGuardia Field, New York, in which 42 persons 
were killed (see Traffic World, June 7, p. 1806). The report, 
prepared by Carl Dolan, the subcommittee’s professional s 
member for aeronautics. He concluded, in his report, that the 
pilot was guilty of faulty judgment in three respects—(1) in 
his interpreation of the routine weather rt; (2) in his 
choice of a short runway, and. (3) in his decision to stop the 
plane after it had traversed two-thirds of the length of the 
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runway and that avoidance of any of those three alleged errors 
might have prevented the accident. 

The report recommended, among other things, that the 
Civil Aeronautics Administration “spot check all load chart 
specifications and take immediate steps to standardize them,” 
that immediate changes be made in the “Gust locks” from the 
ones now used to a type known as the “Positive Lock,” and 
that the air traffic control tower be given complete authority 
to refuse departures for cause, “namely, weather conditions, 
runway, traffic congestion, etc.” The report observed that 
“LaGuardia Field, two days after the accident, passed from the 
jurisdiction of the city of New York to the New York Port 
Authority, with an entire change of staff.” 


Alaska Airport Bills 
Reported to House 


H. R. 3510, authorizing construction, protection, operation 
and maintenance of a public airport at or near Anchorage, 
Alaska, and H. R. 3509, authorizing construction of a class IV 
airport for the city of Fairbanks, Alaska, and construction of 
a highway and bridge from Fairbanks to the airport site, have 
been reported favorably by the House committee on interstate 
and foreign commerce. ‘ 

In its report on H. R. 3510, the committee said that “the 
War Department presented in secret executive session import- 
ant information supporting this measure” and that the chief 
reason for the immediate necessity for the construction pro- 
posed was “the fact that the United States army, which has 
previously permitted the use of Elmendorf Field for commer- 
cial and private flying, will no longer be able to do so.” 

“This means,” it added, “that the city of Anchorage and 
surrounding area will be without a commercial airport until 
such time as the facilities provided in this bill are con- 
structed... .” , 

The committee report on H. R. 3509 indicated that a situa- 
tion similar to that at Anchorage existed with respect to Ladd 
Field at Fairbanks, an army field at which private and com- 
mercial flying heretofore had been permitted. 

When the two bills came up for consideration in the course 
of the call of the “consent calendar” in the House, July 21, Rep- 
resentative Howell, of Illinois, said he felt constrained to object 
to a request in each instance by Representative Kean, of New 
Jersey, for unanimous consent that the bill be passed over 
without prejudice. : 

Mr. Howell said that the two airport projects were vitally 
connected with national defense and that he did not wish to 
“take responsibility for jeopardizing our national defense in this 
important area of the western hemisphere.” Mr. Kean then 
objected to consideration of each of the two bills, as it was 
called, thus barring their passage by “unanimous consent” and 
delaying House action on the measures. He said he objected 
“entirely on account of the cost of the bill being too high for 
consideration under the consent calendar.” 

In an executive session on July 23, the Senate interstate 
and foreign commerce committee designated Senator Capehart, 
of Indiana, as ‘“‘a committee of one” to consider S. 1371 and S. 
1396, companion bills to H. R. 3509 and H. R. 3510. 


SURPLUS AIRPORT SALES BILL 


The House has passed, with a “perfecting” amendment, 
S..364, to amend the surplus property act of 1944 so as to en- 
able the War Assets Administration, in its sales of government 
surplus airport property, to dispose of appurtenant non-aviation 
facilities such as warehouses and aircraft maintenance shops in 
accordance with Civil Aeronautics Administration recommen- 
dations in connection with the airport sales (see Traffic World, 
July 12, p. 126). Before the bill could be sent to the President, 
Senate concurrence in the House amendment was required. The 
bill was passed by the Senate and the House contained a pro- 
—— _— disposition of port or terminal properties by 
the W. A. A. 


MONEY FOR C. A. A. 


In the supplemental appropriation bill, 1948 (H. R. 4269) 
which it reported on July 23, the Senate appropriations commit- 
tee inserted provisions recommending an additional $109,520 
for the Civil Aeronautics Administration — $39,520 of that 
amount being provided for “salaries and expenses” and $70,000 
being provided for “establishment of air navigation facilities.” 


ALIEN SEAMEN ON U. S. SHIPS 
The House committee on merchant marine and fisheries has 
reported H. J. Res. 245, introduced by Representative Bradley, 
of California, providing for resumption and continuance until 
April 1, 1948, of the authority of the U. S. Coast Guard com- 
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mandant to waive compliance with the navigation and vessel- 
inspection laws so as to permit aliens to sign as crew members 
on U. S. merchant ships, except in the steward’s department of 
passenger vessels. 
The report noted that legislation providing such authority 
heretofore had expired on June 1, and added, in part: 


Experience since June 1, 1947, has demonstrated that such waivers 
continue to be necessary in order to prevent delays in ship sailings and 
to avoid ships sailing without properly trained seamen to fill their com- 
plement. For example, during the month of June, 75 vessels left the 
port of New York short of one or more ratings required by the crew 
complement of the ship. In that month, 50 ships were forced to delay 
their sailings from one to 10 days in an effort to obtain a complete 
crew. During the first 17 days of July, 16 ships sailed with unqualified 
personnel and 17 ships were delayed in sailing. During these periods 
there were sufficient qualified alien seamen available and anxious to 
ship, but they could not be taken because of the limitation clause in 
public law 27.... 

Witnesses representing the Maritime Commission, the Coast Guard 
(Treasury Department), the seamen’s unions, and the ship operators 
have all agreed to the desirability of the proposed legislation and have 
advocated its enactment. ... 


Hearings Held by House Group 
on Alaska Shipping Problems 


After a hearing on July 22 in which Delegate Bartlett, of 
Alaska, was a witness, Representative Allen, of California, chair- 
man of a House merchant marine subcommittee on Alaskan 
shipping problems, said that the subcommittee would hold fur- 
ther hearings in an effort to “develop information for use in 
drafting legislation to provide a framework for future merchant 
marine operations to and from the Territory of Alaska” and that 
representatives of the Maritime Commission, the Territory of 
Alaska, private shipping companies, and Chambers of Commerce 
of various west coast port cities would be heard. 

“Our plan is to obtain as much evidence as is necessary to 
insure that all angles and facts of the problem are revealed so 
as to provide the fullest possible background for the committee’s 
determination of a feasible legislative solution,” he said. 

Delegate Bartlett told the subcommittee that there was a 
possibility for extension of Alaskan ship services to ports on the 
Oregon and California coasts. 

Chairman Allen issued the following statement: 


The people of the Territory of Alaska are almost completely de- 
pendent upon waterborne transportation to obtain their necessities of 
life and to ship to market the products which they produce. Prior to 
the war, several companies operated ships in the Alaska trade. During 
the war, however, the War Shipping Administration took over these 
routes and operated vessels for the government’s account. While it was 
desirable as soon as; possible to return these operations to private 
hands, increased operating costs have led the vessel operators to ask 
for large increases in rates. The people of the Territory of Alaska have 
stated that the economy of the Territory cannot bear these increases. 
Accordingly, some program of legislative assistance to insure adequate 
service at reasonable rates is necessary if the Territory of Alaska is 
to continue to develop and grow. 

Early in the present Congress, temporary legislation to handle this 
problem was enacted (public law 12, 80th Congress). The problem pre- 
scribed by that act, however, covers only the interim period until July 
1, 1948. By that time the committee and the Congress must develop an 
overall program to handle Alaska’ shipping needs. If we are successful 
. ..I foresee continued and growing development of Alaska, Should 
we fail, I fear that the Territory’s growth will be strangled through 
the cutting of its life line to the continental United States. ... 





PREVENTION OF PETROLEUM EXPORTS 


The House merchant marine and fisheries committee has 
amended and reported favorably H. R. 4042, a bill described in 
its report as having the purpose of preventing exports of petro- 
leum products when such exportation would endanger the na- 
tional defense or impair civilian uses of these products by the 
people of the United States. 

“To accomplish this purpose,” the committee said, “the 
bill provides that no gasoline, Diesel oil, bunker oil, or lubri- 
cating oil shall be moved or transported from our country to a 
foreign nation unless the Secretary of Commerce shall certify 
to the President that such movement or transportation will not 
impair the national defense, endanger the national security, nor 
impair the civilian use of these products by the people of the 
United States. In short, this bill would require the Secretary 
of Commerce to find that movement and transportation of 
petroleum products would not be contrary to our national in- 
terests before permitting their export from this country. It 
ig noted that this requirement would extend until March 

The committee said that U. S. oil exports in a period of 18 
months ended June 30 had totaled 225,000,000 barrels, while 
imports to this country in the period from January 1, 1946, to 
March 31, 1947, had comprised 135,000,000 barrels of crude oil, 








10,700,000 barrels of gas and fuel oil, and 72,600,000 barrels of 
residual fuel oil. 

Criticism was directed by the committee against use of 
government-owned tankers to transport American petroleum 
products overseas and against use by Russia of 95 ships, in- 
cluding tankers, “lend-leased” to her by the United States and 
= yet returned, for transportation of oil from Pacific ports to 

iberia. 

The House passed the bill, with a perfecting amendment, on 
July 22, and sent it to the Senate. 

The following day, the Senate interstate and foreign com- 
merce committee ordered the bill favorably reported and ap- 
proved amendment of a similar bill, S. 1653, introduced by 
Senator Capehart, of Indiana, so as to make the language of 
that bill conform to H. R. 4042 as passed by the House. 


Senate Group Votes to Report 
Seaway Bill Next January 


The Senate foreign relations committee, in an executive 
session on July 18, voted, 9 to 4, to report favorably the St. 
Lawrence seaway and power project resolution pending before 
it to the Senate in the first week of the second session of the 
80th Congress, next January. The committee had before it a 
favorable report to it of its subcommittee, headed by Senator 
Wiley, of Wisconsin, on the seaway resolution, S. J. Res. 111, 
proposing authorization of the St. Lawrence development on 
° ae and self-supporting basis (see Traffic World, 

y , 

Committee members who voted for favorable action on the 
resolution were: Senators Wiley; Capper, of Kansas; Smith, 
of New Jersey; Hickenlooper, of Iowa; Wagner, of New York; 
Thomas, of Utah; Barkley, of Kentucky; Hatch, of New Mex- 
ico, and Vandenberg, of Michigan, chairman of the committee. 
Those voting against the resolution were: Senators White, of 
Maine; Lodge, of Massachusetts; Connally, of Texas, and George, 
of Georgia. 

The subcommittee, in its report, recommended that the 
resolution be amended so as to (1) provide for the collection 
of passenger tolls, and (2) provide for self-liquidation of all 
new deep-water navigation works on the Great Lakes-St. Law- 
rence system, rather than only of those on the St. Lawrence 
River. 

With respect to the first of those proposed amendments, 
the sub-committee noted absence from the resolution of any 
provision for collection of tolls on passengers carried on vessels 
using the new deep-water navigation facilities in the St. Law- 
rence Seaway and said it saw no reason why passenger vessels 
should not pay “their fair share of the cost of liquidation.” 
In support of the second amendment, the subcommittee said: 

Section 1 of the resolution .. . refers to “the St. Lawrence 
River” where it is clear that the words “Great Lakes-St. Law- 
rence system” were intended. Self-liquidation should of course 
cover not only new deep-water navigation works on the river 
but also connecting channels on the lakes (work to be done by 
the United States) and the deepening of the Welland Canal 
(work to be done by Canada). . ; 

At the time the Senate foreign relations committee acted 
on S. J. Res. 111, the House committee on public works brought 
to a halt its hearings on a like resolution, H. J. Res. 192, and 
Chairman Dondero, of the committee, indicated that further 
hearings would be held next January, in the second session of 
the 80th Congress. ; 

Last of the witnesses heard by the House committee were: 
Walter Olen, president, Four-Wheel Drive Auto Co., Clinton- 
ville, Wis.; Harry C. Brockel, municipal port director, Milwau- 
kee, Wis.; Charles A. McHenry, of Cape Vincent, N. Y., chair- 
man of the seaway committee of the Northern Federation of 
Chambers of Commerce of New York; Tom Ireland, of Cleve- 
land, Ohio, and J. T. Sanders, legislative counsel, National 
Grange, all of whom supported the resolution. 


RETURN OF SHIPS TO ITALY 


Representative Lodge, of Connecticut, at a hearing before 
the House interstate and foreign commerce committee, July 17, 
urged passage at the present session of Congress of S. J. Res. 
138, providing for the return to Italy of Italian property in the 
United States, including the transfer of some 28 to 31 ships. 

These ships, said Mr. Lodge, would include Italian ships 
confiscated in the war and some U. S. Liberty ships, and could 
be used to carry much of the relief material voted for Italy by 
the House in a $350,000,000 relief bill. 

“In this fashion,” he said, “we could not only help the 
Italian economy but save ourselves the additional expense of 
transportation at the cost of a few rusting Liberty ships.” 


With respect to Liberty ships to be transferred, Mr. Lodge. 


said it should be noted- there were some 400 to 500 Liberty 
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ships now laid up and having a scrap value not exceeding 
$10,000 a ship. These ships, he said, would require from $50,000 
to $200,000 each in the way of repairs in order to put them in 
satisfactory operating order. It was contemplated, he said, 
hg chee a would be transferred to Italy on an “as is, where 
s” is. 

Ships to be transferred, said Mr. Lodge, would be selected 
by the President in consultation with the Maritime Commission. 
He said it was hoped that only the better available ships would 
be transferred. 

_ “There are between 15 and 18 Liberty ships involved in 
this transfer, depending on the interpretation given to the total 
tonnage of Italian ships lost,” said Mr. Lodge. “This confusion 
is due to the fact that from 28 to 31 ships are to be transferred 


. d Italy, this figure including both Italian and American Liberty 
s ps.” 


CANADIAN SHIPS FOR U. S.-ALASKA TRANSPORT 


The House has passed and sent to the Senate H. R. 1238, 
permitting vessels of Canadian registry to transport products of, 
and supplies and equipment for, the Riverside Mine at Hyder, 
Alaska, between Hyder and points in the continental United 
States, either directly or via a foreign port, or for any part of 
the transportation. 


The Senate interstate and foreign commerce committee on 
July 23 ordered the bill reported favorably to the Senate, with- 
out amendment. 


M. C. Witnesses Explain W. S. A. 
Liquidation to House Unit - 


Complexities of the Maritime Commission’s situation with 
respect to liquidation of the affairs of the now defunct War 
Shipping Administration were described by Maritime Commis- 
sion witnesses in hearings held by the House appropriations 
committee on H. R. 4269, the supplemental appropriation bill, 
1948, it was shown by testimony appearing in the printed hear- 
ings on the bill. The volume of printed testimony, covering 
1,672, pages, became available as the committee reported the 
bill to the House. 


As reported, the bill contained no provisions directly af- 
fecting Maritime Commission appropriations, but that agency 
was indirectly affected by a provision allowing $500,000 for 
settlement of Lend-Lease expenditures in connection with the 
cost of shipping to ten named foreign countries of supplies pur- 
chased for those countries under Lend-Lease prior to Decem- 
ber 31, 1946, the expiration date of the authority for Lend- 
Lease shipments, but not shipped until after that date. 


Representatives of the Maritime Commission appeared be- 
fore the appropriations committee to testify about a Budget 
Bureau proposal for rescission of $175,000,000 from Maritime 
Commission accounts, but there was a subsequent transmittal 
to Congress of a revision of the Budget proposal affecting the 
commission (see Traffic World, July 19), and it appeared that 
the — contemplated later consideration of the revised 
proposal. ; 


The Maritime Commission witnesses, whose testimony was 
heard June 20, were: J. M. Quinn, director of the commission’s 
finance department; H. P. Waegelein, deputy assistant to the 
commission; R. G. Smallwood, assistant budget officer, and 
B. G. Prowse, control accountant. Also a participant in the 
hearing was Willard J. Thorp, Assistant Secretary of State for 
economic affairs. 


Transport Charges to Foreign Countries 


Among items of information the committee received in the 
course of the hearing were the following: 


That a,total of $755,984,136 had been allocated to the Maritime 
Commission for its Lend-Lease account, and that $5,456,949 of that 
remained unliquidated. 

That the unliquidated amount covered obligations to eight ship- 
building companies and to “various manufacturing firms,’’ and in- 
cluded an item of $50,000 for ‘‘transportation of 25 surplus knock-down 
wooden barges—army surplus—for the Netherlands Government.” 

That 98 accountants of the General Accounting Office were now 
engaged in making a “‘post audit’ of work completed by M. C. ac- 
countants 1% to 2 years ago, and that a joint committee of account- 
ants established by the M. C. and the G. A. O. was striving to estab- 
lish a new system of accounts to be in effect as of July 1. 

That there was due the W. S. A. revolving fund from its Lend- 
Lease account $92,952,351 to pay for transportation service rendered 
by the W. S. A. to foreign countries—recipients of Lend-Lease ship- 
ments—and that some of the foreign governments had refused to ac- 
cept the charge imposed against each of them under Lend-Lease for 
such transport service in W. S, A. vessels. 

That one item in dispute was a charge against /Canada in the 


July | 


amoun 
in W. 


T 
ments 
Thort 


In 
War S$ 
under 
until i 
to mal 
volvin; 
fund f 
That 
pressu 
by the 
into it 

Th 
vouche 

Ou 
the sh 
vessel 
In son 
pilfere 
some 
shorta 
the sh 
tary ¢ 
takes 
the go 


N 
our c 
or th 
predo 
shoul 
ord,” 
Depa 
accou 
kota. 


annou 
amen 
estab] 
sels. 


R 
4307, 
hours 


F 
4146, 


f) 


tors, 

a Col 
contr 
tribut 
irrige 
of flo 
natio. 
bill vy 
Dako 
Cong 
said 1 
the o 
try b: 
of th 
the n 
—the 








RLD 


eding 
0,000 
m in 

said, 
vhere 


ected 
ssion. 
vould 


ed in 

total 
‘usion 
erred 
iberty 


1 with 
t War 
mmis- 
lations 
nm bill, 
| hear- 
vering 
ed the 


tly af- 
agency 

for 
ith the 
2s pur- 
Yecem- 
Lend- 


red be- 
Budget 
aritime 
smittal 
ing the 
ed that 
revised 


ny was 
‘ission’s 
to the 
or, and 
in the 
tate for 


1 in the 


Maritime 
of that 


zht ship- 
and in- 
ock-down 
ent.”’ 

yere now 
f..C. ac 
account- 
to estab- 


its Lend- 
rendered 
ase ship- 
ed to ac- 
Lease for 


la in the 


July 26, 1947 


amount of $846,000 for movement of Canadian troops to the Aleutians 
in W. S. A. ships, and that this item had been in dispute 3% years. 


Lend-Lease Settlement Procedure 


The Maritime Commission’s procedure in handling settle- 
ments of W. S. A. Lend-Lease accounts was described by Mr. 
Thorp as follows: 


In settling with a foreign government what happens is this. The 
War Shipping Administration has two funds. It has been allotted money 
under Lend-Lease, but it cannot take it out of the Lend-Lease account 
until it puts up vouchers and various things of that sort, But it has 
to make immediate payment. So it has made payments out of its re- 
volving fund and then, as quickly as it can, it reimburses the revolving 
fund from its lend-lease fund which it already has in another pocket. 
That is the actual process that is taking place here. There is heavy 
pressure on the W. S. A. (liquidation functions of which are exercised 
by the Maritime Commission) to get this money out of the Lend-Lease 
into its own revolving fund... . 

The foreign government only comes in in terms of helping get the 
vouchers in shape. It signs a receipt in connection with the settlement. 

Our long, tedious job comes (in) going back to the manifest of 
the ship—to prove that certain goods that were transported on that 
vessel were actually set off to the account of the foreign government. 
In some instances, I understand—and I cannot prove this—people had 
pilfered certain things from the wharves; their own people had taken 
some things and when they did come to the account, they found a 
shortage and would refuse to sign a receipt for service because of 
the shortage that was in there. In another instance, one of their mili- 
tary commanders comes down and confiscates the whole thing and 
takes it off, and as the representative who was supposed to receive 
the goods was not there he never signed the receipt. 


Mr. Prowse said that in such instances “we must prove 
our case to the State Department which, in turn, has in two 
or three instances given a unilateral determination that the 
predominance of evidence is in our favor and therefore we 
should charge Lend-Lease funds in accordance with our rec- 
ord.” 

“If you cannot prove that to the satisfaction of the (State) 
Department, then you are left holding the sack with a bad 
account, is that it?” asked Representative Case, of South Da- 
kota. 

“Exactly, sir,” said Mr. Prowse. 


PRIORITIES IN SHIP TRANSPORT 
The Senate interstate and foreign commerce committee 
announced that it had ordered ‘reported favorably, without 
amendment, H. R. 673, to repeal certain provisions authorizing 


— of priorities in transportation by merchant ves- 
sels. 


SEAMEN AND WAGE-HOUR LAW 
Representative Madden, of Indiana, has introduced H. R. 
4307, to extend to seamen the minimum wage and maximum 
hours provisions of the fair labor standards act of 1938. 


AVIATION SAFETY PROPOSALS 


Representative King, of California, has introduced H. R. 
4146, providing for creation of an independent Air Safety Board. 


COLUMBIA VALLEY AUTHORITY PROPOSAL 


Senator Taylor, of Idaho, for himself and four other sena- 
tors, has introduced S. 1647, a bill proposing establishment of 
a Columbia Valley Authority “to provide for integrated water 
control and resource development on the Columbia River, its 
tributaries; and the surrounding region in the interest of the 
irrigation and reclamation of lands, the control and prevention 
of floods, the promotion of navigation, the strengthening of the 
national defense, and’ for other purposes.” Co-sponsors of the 
bill were Senators Sparkman, of Alabama; Langer, of North 
Dakota, and Hill, of Alabama. In a statement he inserted in the 
Congressional Record in support of the proposal, Senator Taylor 
said that a Columbia Valley Authority could make a reality of 
the objectives, among others he mentioned, of expanding indus- 
try by “application of hydro-electric power to the raw materials 
of the northwest and of developing “the great river system of 
the northwest so that it can help carry the increased commerce 
—the projects of the new industry and new farms.” 


I. C. C. AUTHORITY OVER PULLMAN CO. 


_ Amendment of section 20a of the interstate commerce act 
in the manner proposed by this bill conformed to a recom- 
mendation contained in the sixtieth annual report of the Com- 
Mission and the Commission had recommended passage of the 
bill, said the Senate interstate and foreign commerce commit- 
tee in its report on H. R. 2331, the Wolverton bill to amend 
the act so as to give the Commission jurisdiction over the Pull- 
man Co. with respect to issuance of securities and effectuation 
of interlocking directorates. (see Traffic World, July 19, p. 199). 
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The committee noted that the Commission felt it was de- 
sirable that, following the upholding by the U. S. Supreme 
Court of the sale of the Pullman Co. to a group of railroads, 
the Commission should have power to pass on issues of secu- 
rities of the Pullman Co. or its successor as well as on inter- 
locking directorates affecting that company and railroad com- 
panies. The committee observed, also, that the Commission 
believed the amendment made to section 20a(12) of the act by 
section 2 of the bill was desirable, in that it would make less 
restrictive the present provision of that subsection which, it 
said, had the practical result of making it “difficult or im- 
possible for a railroad to award prospective security issues to 
banking or investment concerns with which some of its directors 
were connected.” 


TRANSPORTATION TAX EXEMPTION REPEAL 


The House has passed and sent to the Senate H. R. 4069, 
containing a provision for termination of the existing exemp- 
tion from the tax on amounts paid for transportation of persons 
as applied to members of the armed forces traveling in uni- 
form (see Traffic World, July 19, p. 198). 

The bill also would terminate, 15 days after its enactment, 
all periods of extension which the Maritime Commission may 
have granted to ship owners within which certain tax-free 
deposits were permitted to be made in special construction 
reserve funds. 

In discussion of provisions of the bill in the House, Chair- 
man Knutson, of the House ways and means committee said 
that, for all practical purposes, the war had ended two years 
ago, and that “the exemptions of service personnel from the 
payment of income taxes, admission taxes, and transportation 
taxes, therefore, has already been carried two years beyond 
their intended termination.” 


SENATE COMMITTEE PLANS TRIP ABROAD 


In an executive session it held July 23, the Senate inter- 
state and foreign commerce committee agreed to a motion by 
Senator Capehart, of Indiana, that committee members “make 


a trip to foreign countries” for the purpose of studying world 
economic conditions. 


Practice Before Federal Agencies 


According to information from the office of Representative 
Gwynne, of Iowa, chairman of a House judiciary subcommit- 
tee in charge of hearings on H. R. 2657, the Gwynne bill en- 
titled “a bill to protect the public with respect to practitioners 
before administrative agencies,” the hearings on the bill which 
were begun July 9 would not be resumed in the present (first) 
session of the 80th Congress (see Traffic World, July 12, p. 120). 
Mr. Gwynne returned to Washington July 21 after having spent 
several days in Iowa, after the death of a brother. 


Columbus Club Opposes Gwynne Bill 


A resolution characterizing the Gwynne bill, H. R. 2657, 
as “unsound and unjust since it causes a monopoly in cases 
before the Commission to the benefit of attorneys-at-law,” 
was adopted by the Columbus (Ohio) Transportation Club offi- 
cers and board of governors at a recent meeting. The resolu- 
tion placed the club on record as opposing this bill restricting 
the appearance of non-lawyers before federal agencies, “or any 
similar bill or rule which may be proposed or prescribed for 
use by any regulatory body either federal or state that may be 
termed as detrimental to the public interest.” 

The traffic profession, stated the resolution, “is one in 
which legal training .. . is not a prime requisite, but is im- 
portant to the traffic fraternity in assistance to the Commis- 
sion generally, the most important knowledge in traffic mat- 
ters being that which is gained through long years of practical 
experience and study.” 


Copies of the resolution were sent to the President, mem- 


bers of the House judiciary committee, Congressmen from 
Ohio and members of the Commission. 


VENUE OF SUITS AGAINST RAILROADS 


The House has passed and sent to the Senate H. R. 1639, 
the Jennings bill restricting the venue of damage suits filed 
against railroads (see Traffic World, July 12, p. 115). In the 
course of debate on the bill, its author, Representative Jen- 
nings, of Tennessee, said that it gave any injured railroad em- 
ploye “that high privilege of bringing his action (for damages) 
where he lived at the time of the injury or in the county or 
district where the accident happened.” It was pointed out that 
a committee amendment expanded the bill so that its venue 
limitations applied “not only to employes of railroads but to 
anyone injured by the railroad company, whether he be a 
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passenger or someone injured along the tracks or in a terminal 
or office or property of the railroad.” 

Representative Nixon, of California, explained the pur- 
poses of the bill as follows: 


Normally any corporation can be used in its principal place of 
business. That is the situation at the present time with the railroads. 
The (House) judiciary committee found during the course of its 
hearings that in the case of injured railroad employes various run- 
ners, unscrupulous lawyers, and others have solicitetd these cases and 
taken them to certain large cities for trial. They have also indulged 
in practices which have not been in the interest of their clients, or of 
the defendant railroads. Something had to be done about that evil. 
The committee . . . recommended through this bill that we limit the 
venue in such places by not allowing a railroad to be used in its 
principal place of business except where that was also the place where 
the plaintiff resided or the accident occurred.... 


The House rejected amendments proposed on. the floor of 
the House, other than those recommended by its judiciary 
committee. 


REORGANIZED RAILROADS’ TAXES 


President Truman has signed H. R. 3861, allowing a suc- 
cessor railroad corporation the benefits of certain carry-overs 
of a predecessor corporation for the purposes of certain provi- 
sions of the Internal Revenue Code (see Traffic World, July 12, 

8). 


p. 11 


RAIL WORKERS’ “SOCIAL SECURITY” REFUNDS 


The House interstate and foreign commerce committee has 
reported H. R. 3632, a bill to extend for another year the time 
within which applications may be made to the Railroad Retire- 
ment Board for certain refunds from the unemployment trust 
funds of ten states in which contributions made, prior to enact- 
ment of the rail unemployment insurance act, by railroad em- 
ployes or those states are held. The committee report noted 
that legislation providing a period of one year from the date of 
its approval for the making of applications for such refunds had 
been approved August 2, 1946. Explaining the basis for the 
making of the refunds, the House committee quoted a part of 
its report on the bill (H. R. 3420) which was enacted last year, 
including the following: ga 

The purpose of the bill is to correct an injustice to the 
railroad employes of 10 states in which they, prior to the enact- 
ment of the railroad unemployment insurance act, made con- 
tributions to the state unemployment insurance funds of their 
respective states. No such contributions were made by the 
railroad employes of the remaining 38 states. It is manifestly 
wrong for this disparity among railroad employes to continue 
to exist. In the interest of justice the contributions made by 
railroad employes of those states ought ‘to be refunded to 
them. ... 

The House passed the bill, without amendment, on July 22 
and sent it to the Senate. 








Southern Pacific Strike Ends, 
Road Lifts Its Embargoes 


A strike of 3,500 members of the Brotherhood of Locomotive 
Engineers against the Southern Pacific Railroad ended at 12:45 
a. m. Pacific standard time, approximately six hours after it 
began, C. T. Collett, of Chicago, freight traffic manager of _the 
railroad, announced. The strike ended following negotiations 
which concluded with the signing of a mediation agreement 
between the S. P. and the B. of L. E. The agreement provided 
for indefinite postponement of the strike and acceptance of 
conditions which had been offered by the railroad July 16, said 
Mr. Collett. Service will be resumed immediately, he said. 

The embargo issued by the railroad on July 19, No. 26, 
on all shipments of livestock, perishables, and explosives has 
been lifted, carrier officials said, as has a later general embargo 
against all freight and passengers. 


Emergency Board Created 


Prior to settlement of the strike President Truman created 
an emergency board of three members to investigate disputes 
described in his order as “consisting of approximately 531 cases 
listed in ‘official ballot’ dated January 6, 1947, involving, on the 
one hand, the Southern Pacific Co., the Northwestern Pacific 
Railroad Co., and the San Diego & Arizona Eastern Railway 
Co., and, on the other hand, certain of those carriers’. employes 
represented by the B. of L. E. The executive order stated that 
the disputes, in the judgment of the National Mediation Board, 
threatened substantially to interrupt commerce within Arizona, 
California, Louisiana, Nevada, New Mexico Oregon, Texas, 
Utah and Washington “to a degree such as to deprive that 
portion of the country of essential transportation service.” 


TRAFFIC WORLD 


The strike was called at a time of heavy shipments of 
western’ agricultural products eaStward and drew strong pro- 
tests from the California Farm Bureau Federation, and a de- 
mand for Presidential intervention from Representative Ander- 
son, of California. 


Issues Remain in S. P. Strike, Says Board 


At the offices of the National Mediation Board it was 
stated on July 22 that advice had been received as to settle- 
ment of certain issues in dispute between the engineers and 
the Southern Pacific Lines and that work had been resumed, 
but that it was understood that other issues remain in dispute 
and that the emergency board would undertake investigation 
of these matters. Members of the emergency board, appointed 
by President Truman, are: Grady Lewis, attorney, of Wash- 
ington, D. C., chairman; Leverett Edwards, attorney, of Okla- 
homa City, Okla., and Dr. Paul A. Dodd. It was stated at the 
White House that the emergency board would begin hearings 
July 23 at the Palace Hotel in San Francisco. 

The National Mediation Board was advised July 23 that the 
emergency board convened that day in San Francisco and that 
P. O. Peterson, general chairman, Southern Facific, Brother- 
hood of Locomotive Engineers, died when he arose to make his 
opening statement. 


Mediation Fails, ; Arbitration 
Sought in Rail Wage Dispute 


Mediation proceedings in connection with the demand of 
17 non-operating railroad unions for a 20-cent hourly wage 
increase which began July 8 in Chicago (see Traffic World, 
July 12, p. 114), failed on July 19. The mediators, Frank P. 
Douglass, chairman, and Francis A. O’Neill, Jr., member, of 
the National Mediation Board, then offered arbitration to the 
disputants. Representatives of the unions were meeting this 
week with the Carriers’ National Conference Committee in an 
effort to reach agreement on the specific points to be arbitrated. 
.__ Mediation board members held a series of separate meet- 
ings with representatives of both sides but failed to find any 
area of agreement over the union’s wage demands, which the 
= have estimated would cost $568,000,000 a year to 
grant. 

_President G. E. Leighty of the Railroad Telegraphers, and 
chairman of the Employes’ National Conference Committee, 
said that he told the mediation board that the 20-cent increase 
sought by the unions “is justified in full.” Citing the recent 
agreement in the coal industry, which, he said, established an 
hourly rate of over $1.63 compared to an average of less than 
$1.03 for non-operating rail employes, Mr. Leighty asserted 
that “in view of the substantial raise secured by the mine 
workers, we do not see how the railroads can even dream of 
granting less than the entire 20-cent increase which we ask. 
The non-operating rail workers are extremely reasonable in 
their demand.” 

; It is probable that an arbitration agreement final and 
binding on both parties will be reached shortly. Should either 
party reject arbitration, the controversy would then probably 
end up before an emergency board appointed by the President. 





RAIL WOMEN EMPLOYMENT 


Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 71,294 women employes as of 
the middle of April, representing 5.30 per cent of the total em- 
ployes of all reporting divisions—1,345,801. These figures are 
set forth in the eighteenth issue of a statistical series published 
at three-month intervals by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 4716. Female employ- 
ment represented 6.95 per cent of the 1,025,705 employes in the 
reporting divisions in which females were included. The state- 
ment showed employment was distributed as follows: 


Executives, officials and staff assistants, 0.12 per cent of the total, 
15,098, or 18; professional, clerical, and general, 25.45 per cent of the 
total, 223,061, or 56,765; maintenance of way and structures, 0.07 of the 
total, 212,235, or 155; maintenance of equipment and stores, 2.09 per 
cent of the total, 333,428, or 6,985; transportation (other than train, 
engine, and yard), 4.38 per cent of the total ,166,902, or 7,309; trans- 
portation (yardmasters, switchtenders, and hostlers), 0.47 per cent of 
the total, 3,199, or 15; transportation (train and engine), 0.07 of the 
total, 71,782, or 47. ; 


Among the classifications, aside from professional, clerical, 
and general, in which women were employed, were bridge and 
building carpenters and bridge and building painters, two in 
each category; extra gang men, 18; section men, 94; gang fore- 
men and gang leaders (skilled labor), 2; gang foremen (shops, 
engine houses, and power plants), 57; gang foremen (stores 
and ice, reclamation, and timber-treating’ plants), 4; truckers 
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(stations, warehouses, and platforms), 396; laborers (coal and 
ore docks and grain elevators), one; crossing and bridge flag- 
men and gatemen, 389; and yard brakemen and yard helpers, 11. 


Retirement Board May Operations 


Railroad Retirement Board benefit payments in May 
totaled $16,137,000 and went to 225,000 persons, both record 
figures since the railroad retirement act has been in operation. 
In each case they are about 20 per cent higher than the corres- 
ponding monthly average for 1946. The sharp increases are due 
primarily to the new monthly death benefits, the larger number 
of retirements made possible by the new disability provisions, 
and the amounts added to more than 45,000 annuities that had 
been awarded before the Crosser amendments, the board said. 
A total of 4,034 annuities were awarded—the largest figure for 
any month in almost nine years—at an average monthly rate 
of $67.02. About 54 per cent were disability annuities. The 
average age of all new annuitants was 62.0 years, compared 
with the usual average of 65.5 for the last few years before 
the Crosser amendments. By the end of the month, 178,100 
employe annuities were in current payment status at an aver- 
age rate of $71.09 a month. On May 31, 13,785 carriers pen- 
sioners were receiving monthly pensions averaging $59.53. An 
additional 4,098 monthly insurance annuities were awarded 
during the month. A total of 807 lump-sum death benefits were 
awarded in May, 456 to survivors of employes who had died 
before 1947 and 451 where death occurred this year, the first 
group of benefits averaging $417.51 each, and the second group, 
$344.51. 

By the end of May the board had awarded new or addi- 
tional benefits in 46,094 retirement cases and 25,954 death cases 
that had been handled under the old law and were re-opened 
under the amendments. 

The board reported that railroad unemployment insurance 
activities declined by about one-fourth from April to May. 
Receipts of claims and applications were smaller than in any 
previous month of the benefit year, while new benefit payments 
of $3,099,451 for unemployment in 107,030 two-week claim 
periods were less than in any other month except July, 1946. 
More than 19 per cent of the 6,400 new beneficiaries in May 
received payments at the maximum daily benefit rate of $5, 
and 48 per cent received $4 or more. Benefit accounts of 5,375 
workers were exhausted. The 6,248 payments for initial two- 
— claim periods averaged $22.18, an increase of $1.07 over 
April. 

F Applications for certificate of benefit rights dropped 27 
per cent from April and 86 per cent from May, 1946. Of 6,563 
applications filed, 6,354 were processed. Railroad workers filed 
115,697 unemployment claims, 75 per cent as many as in April. 
Each regional office received fewer claims than in the preced- 
ing month. Of 117,665 claims processed, 106,790 were found 
to be compensable. . 

Placements by the board’s employment service continued 
to increase in May, rising to 7,565, as compared with 6,638 in 
the preceding month. The greater activity resulted almost 
entirely from the seasonal demand for maintenace-of-way 
laborers, the New York and Denver regions being the only ones 
not sharing in the general increase. The number of claimants 
placed in May was 1,761, compared with 2,545 in April. 


BINGHAM & GARFIELD DISPUTE REPORT 


An emergency board created by President Truman to in- 
vestigate and report on a dispute between the Bingham & 
Garfield Railway Co. of Utah, the capital stock of which is 
owned by the Kennecott Copper Corporation, and employes 
represented by the Brotherhood of Locomotive Firemen and 
Enginemen and the Order of Railway Conductors of America, 
has made its report to the President. 

The dispute arose over the construction of the Copperton 
Line, a plant facility railroad that will when completed replace 
the Bingham & Garfield, a common carrier, upon which the 
employes involved are working, according to a White House 
statement. The issues arising from this transfer, it was stated, 
involved the rights of the employes under their existing con- 
tracts as well as the future application of the railroad retire- 
ment act, the fair labor standards act, and the railway labor 
act to the plant facility operation. 

Generally, the board recommended that the employes trans- 
ferred to the plant facility operation should have the same pay, 
retirement and unemployment insurance benefits as they had 
as railroad employes and that the brotherhoods be recognized 
as collective bargaining agencies for the employes, the employes 
to receive any general increase granted in the railroad industry 
prior to transfer, or in absence thereof, any general increase 
granted to industrial employes. Other protection for the trans- 
ferred employes so that their new status would not be worse 
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than the old status as to rights enjoyed as railroad employes 
was recommended by the board. 

The board was composed of Judge H. Nathan Swaim of 
Indiana; Judge George E. Bushnell of Michigan, and Com- 
mander Joseph L. Miller of Washington, D.,C. 


PATTERSON SPEAKS AT BROTHERHOOD MEETING 

Commissioner Patterson, of the Commission, speaking at 
the 35th convention of the Brotherhood of Locomotive Firemen 
and Enginemen in San Francisco, July 22, said the objective of 
train operators now should be to make U. S. railroads the fast- 
est, most efficient, and the safest of any in the world. 

With the war emergency passed, he said, the time for re- 
medial action to “eliminate mounting casualties and losses” was 
now at hand. Mr. Patterson said it had been his experience that 
when it came to promoting railroad safety, the attitudes and 
sympathies of the officers were reflected “right down through 
the ranks of employes”, and that, he said, was “equally true 
with respect to labor organizations.” 

Mr. Patterson reviewed the progress of safety measures 
ordered by the Commission in the last few years. Since the 
brotherhood’s last convention in 1941, he said, the “power re- 
verse gear order” and the “stoker order” had been fully com- 
plied with. 

“Our order with respect to improved air brakes, by its 
terms, will become fully effective January 1, 1949,” said Mr. 
Patterson. “If it is necessary to extend the time within which 
it may be complied with it will be because the manufacturers 
have failed to deliver the equipment. The railroads are absorb- 
ing all the equipment they can get.” 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,375,825 as of the middle of 
June this year, an increase of 3.43 per cent over June last year 
and an increase of 0.71 per cent over May this year, according 
to a rail employment compilation based on preliminary reports, 
prepared by the Commission’s Bureau of Transport Economics 
and Statistics. The June, 1947, employment was reported as 
follows: 

Executives, officials, and staff assistants, 15,190; profes- 
sional, clerical, and general, 224,997; maintenance of way and 
structures, 284,187; maintenance of equipment and stores, 372,- 
891; transportation (other than train, engine, and yard), 170,413; 
transportation (yardmasters, switch-tenders, and hostlers), 17,- 
304; and transportation (train and engine service), 290,843. 


Rail Freight Volume Up 
Slightly June, 1947, Over 1946 


The volume of freight traffic handled by Class I railroads 
in June, 1947, was 3% per cent above the volume in June, 
1946, the Association of American Railroads has announced. 
June, 1947, traffic amounted to 51,500,000,000 ton-miles, accord- 
ing to estimates based on reports received by the association 
from Class I carriers, compared with 49,783,762,000 ton-miles in 
June, 1946. 

The following table summarizes revenue ton-miles for ‘the 
first six months of 1947 and 1946: 








Per cent 
1947 1946 Change 
NE Ni fsck onus ack pane saen 53,294,374,000 48,225,789,000 I 10.5 
Ne ois we icicceda alas peu 48,485,909,000 45,080,780,000 y ee 
MN hos. 3 bccn diane his SAE 56, 148,921,000 52,393,533,000 tL: 7h 
NI cg or n'a 's8 sik dip 5 pio eud sh ha 50,693,767,000 37,407,551,000 I 35.5 
ge S655. sats Rodisigiia haw Woke a 56,000,000,000 39,464,673,000 I 42.0 
PE kino dees Reea ee ee b 51,500,000,000 49,783,762,000 1. 8s 
Total six months........ 316,122,971,000 272,356,088,000 I 16.1 


a—Revised estimate. b—Preliminary estimate. 


LEASED CAR STATISTICS 

The Commission, by its Bureau of Transport Economics 
and Statistics, has issued its summary of quarterly reports of 
persons furnishing cars to or on behalf of carriers by railroad 
or express companies, covering the fourth quarter of 1946, 
statement Q-900. 

The data were compiled from reports of 242 car companies. 
They showed a total of 257,723 cars owned at the close of the 
period, consisting of the following: Refrigerator, 114,755; petro- 
leum tank cars, 118,338; other tank cars, 10,966; stock cars, 
4,400; gondola and hopper cars, 6,636; other cars, 2,628. 

Of the cars owned by the reporting companies, a total of 
16,120 were leased to railroad and express companies, and 
65,357 were leased to “all others,” making a total of 81,477. 
Cars leased by reporting companies from railroad and express 
companies and others at the end of the quarter totaled 19,725, 
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of which 2,862 were refrigerator cars, 8,751 were petroleum 
tank cars, 7,745 were other tank cars, 125 were stock cars, 182 
were gondola and hopper cars, and 60 were other cars. 
Revenue received from hire of cars, based on mileage, 
rental, or other car service basis, was as follows: Refrigerator, 
$24,993,231; petroleum tank cars, $8,619,410; other tank cars, 
$660,795; stock cars, $371,902; gondola and hopper cars, $389,- 
830, and other cars, $211,052; total, $35,246,220. 


Record-Breaking Freight Loading 
to Continue, Says Kendall 


Warren C. Kendall, chairman of the car service division 
of the Association of American Railroads, highlighted his July 
bulletin on the national transportation situation (dated July 
21) with the following: 


Today the railroads are moving more grain and grain products 
than ever before and more coal than they have since 1927. 


Mr. Kendall’s general summary follows: 


Grain and grain products loaded in week ended July 12, 1947, 
totaled 71,093 cars, a record not approached since August 3, 1929, when 
75,062 cars were loaded, the box car ownership in 1929 being 321,000 
cars greater than at present. Assuming that the bulk of the current 
loading was wheat and applying the average tons per car for 1946 as 
compared with 1929 there were more tons loaded this week of 1947 
than in the one week of 1929. 
Loadings of grain by roads serving Kansas, Oklahoma and Texas 
during the first ten days of July were reported as being 48 per cent 
greater than the corresponding period of 1946. The daily 1947 average 
in this period was 3,877 carloads, compared with 2,618 in 1946. 
There has been an unprecedented degree of cooperation by the 
grain trade in keeping offices open on Saturdays and Sundays for the 
inspection and handling of grain. This work included the arrival and 
inspection of 1,318 cars of wheat over the week end of July 12-13 and 
the ‘‘ordering’’ of 436 cars on Sunday the 13th, which otherwise could 
not have been ‘‘ordered’’ and moved before the close of business 
Monday. 

In the 27 weeks ended July 5, 1947, the revenue freight loading on 
U. S. railroads totaled 22,299,764 cars. An increase of 13.2 per cent over 
the corresponding period in 1946 and the highest to a similar date in 
any year since 1930. 


The outlook at present indicates a continuance of such record break- 
ing loading. The grain movement will be outstanding and loading of 
coal may exceed any prior tonnage; there is also sound basis for 
predicting that industry genefally will reach new heights of produc- 
tion. The composite transportation picture shows ‘clearly the neces- 
sity for maximum handling of all types of freight cars by carriers, 
shippers and consignees. In the month of June there was much evidence 
of such efficiency by the groups mentioned including a reduction by 
the railroads of the average turn around time per car and a reduction 
by the receivers of the percentage of car detention. To maintain these 
high standards of car loading and use each one of us must continue 
the cooperative effort which has heretofore been so helpful. 


The bulletin shows the following with respect to demand 
for the several types of freight cars: 


Open top cars.—Peak coal production predicted for balance of 
year, Lake coal dumped at lower Lake ports up to July 10 this year 
totaled 353,637 cars compared with 218,982 cars handled to same date 
in 1946 when tonnage was adversely affected by coal strike in April 
and ‘May. Hopper car requirements for loading of commodities other 
than coal and ore also continue close to record levels. 

Gondolas.—Situation reported tight generally throughout 
country. 

Flat cars.—Supply tight in practically all sections of country. 

Covered hoppers.—Demands continue very heavy with many roads 
unable fully to meet requirements. 

General.—With prospects for unrestricted coal production follow- 
ing execution of new work contract and the heavy backlog of orders 
requiring peak activity in steel and other major industries it is appar- 
ent that demands for open top cars will be very heavy for the balance 
of the year—possibly heavier than ever before. The railroads must 
intensify their efforts to eliminate all avoidable delays in car handling. 
Shippers and receivers likewise have a job to do in their own interest 
by releasing cars as promptly as possible in accordance with objec- 
tives of the car efficiency committees. A program of releasing all cars 
within 24 hours of arrival, and also loading in accordance with Car 
Service Rules, thus confining equipment to normal channels, will ma- 
terially help the railroads to provide the fullest practical car supply to 
meet our transportation needs. 

Box cars.—No let up in heavy demand for grain cars. Eastern- 
southern and non-grain originating roads in west are delivering ap- 
proximately 1,600 empty box cars daily to the Granger lines in western 
territory. 

Stock cars.—Live stock loading first 27 weeks of 1947 15.3 per cent 
under same period 1946 when loading was higher due to releasing of 
government price controls. Surplus single deck stock cars continue to 
be pressed into the loading of watermelons and other commodities that 
can be accommodated in this class of equipment. 

Ventilated box cars.—Loading of watermelons exceedingly heavy 
and though peak has been reached will continue heavy until all water- 
melons produced have been shipped. 

Automobile cars.—Requirements of automotive industry satisfac- 
torily taken care of. 
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Refrigerator cars.—Perishable loading continues heavy. Total re- 
frigerator car loading from January 1 to June 21, 1947, was 990,607 
cars compared with 973,415 for the corresponding period of 1946. 


Turn Around and Detention 


The average turn ar8und time for June—based on railroad 
and private serviceable cars on line—was 13.20 days as against 
13.40 for May, 14.60 for April and 14.16 for March. 

_ Average percentage of detention of freight cars over free 
time for June was 15.48 as against 15.68 in May and 18.50 in 
June, 1946. For the six months ended with June the percentage 
of detention of freight cars was 16.50 as compared with 18.90 
for the first six months of 1946. 


Export Freight Situation 


The movement of freight through our ports continues in volume 
similar to that of the previous month. The total handled during the 
month of June, 1947, was 6 per cent in excess of that for June, 1946. 
At the North Atlantic ports there was a decrease of 0.4 per cent, at 
South Atlantic ports and Gulf ports there was an increase of 20 per 
cent, at Pacific Coast ports an increase of 1 per cent. 

The exportation of grain shows a decrease of 18 per cent in North 
Atlantic ports, 41 per cent decrease in South Atlantic and Gulf ports, 
and 24 per cent decrease at Pacific Coast Ports, an overall 28 per cent 
decrease. 

As of Thursday, July 3rd, the number of cars of export freight on 
hand at all ports was 11,916, with an average daily unloading for the 
week of 2,852 cars. In other words, bank of freight for export was 
approximately 4.2 days’ supply. 

The number of 10 day cars on hand was 582 or 4.9 per cent of the 
total. There were 7 cars held over 30 days at Galveston. 


Freight Revenue June, 1947, 
13.2 Per Cent Over 1946 


Based on advance reports from eighty-four Class I rail- 
roads, whose revenues represent 80.8 per cent of total operat- 
ing revenues, the Association of American Railroads has esti- 
mated that railroad operating revenues of $560,081,558 in June, 
1947, increased 13.2 per cent above the same month of 1946. 
The estimate for June, 1947, covers only operating revenues 
and does not touch upon the trends in operating expenses, taxes 
or final income results, says the A. A. R. 


Estimated freight revenue of $445,035,663 in June, 1947, 
was greater than in June, 1946, by 21.5 per cent, but estimated 
passenger revenues of $69,619,530 decreased 21.5 per cent. 
Data by districts follow: 


Eastern District. Thirty-four Class I railroads, whose revenues 
represent 90.5 per cent of total operating revenues in the Eastern Dis- 
trict, estimated that their operating revenues of $293,927,034 in June, 
1947, increased above June, 1946, by 18.4 per cent. Freight revenue of 
$229,277,707 was estimated to have increased 27.4 per cent but passenger 
revenue of $41,101,360 was estimated to have decreased 16.7 per cent. 

Southern Region. Fifteen Class I railroads, whose revenues rep- 
resent 68.2 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $61,188,767 in June, 1947, 
increased above those in June, 1946, by 7.0 per cent. Freight revenue 
of $50,588,646 was estimated to have increased 12.3 per cent, but pas- 


senger revenue of $5,631,720 was estimated to have decreased 33.7 per 
cent, 


Western District. Thirty-five Class I railroads, whose revenues 
represent 74.6 per cent of total operating revenues in the Western Dis- 
trict, estimated that their operating revenues of $204,965,757 in Jun, 
1947, were greater than in June, 1946, by 8.2 per cent. Freight revenue 
of $165,169,310 was estimated to have increased 16.9 per cent but pas- 


senger revenue of $22,886,450 was estimated to have decreased 26.0 
per cent. 


New Freight Cars on Order Show 
Increase July 1 Over June 1 


Railroads and private carlines had 109,556 new freight cars 
on order on July 1, according to an announcement of the 
Association of American Railroads. The number on order on 
June 1, was 101,980, it said. 

Of the total number, Class I railroads and railroad-owned 
private-controlled refrigerator companies on July 1, had 102,634 
new freight cars on order, compared with 39,437 on July 1, 1946, 
and 98,630 on June 1, 1947, said the A.A.R., adding: 


New freight cars on order by Class I railroads on July 1, this 
year, were as follows: 37,799 hopper including 2,425 covered hoppers, 
6,697 gondolas, 1,093 flat, 9,725 refrigerator, 50 stock, 318 miscellaneous 
freight cars and 46,952 box including 43,118 plain and ventilated and 
3,834 automobile box cars. 

Of the total number of new freight cars which Class I railroads 
had on order on July 1, 24,484 will be built in railroad shops and 78,150 
in outside shops. 

Class I railroads also had 794 locomotives on order on July 1, this 
year, compared with 615 on the same day in 1946. The number on order 


on July 1, 1947, included 24 steam, five electric and 765 Diesel loco- 
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motives compared with 86 steam, six electric and 523 Diesel one 
ear ago. 
4 Class I railroads put 20,735 new freight cars in service in the first 
half of 1947, of which 5,249 were installed in June. New freight cars 
put in service in the six months of 1946 totaled 18,256. Those installed 
in the six months period this year were as follows: 5,498 hopper in- 
cluding 870 covered hoppers, 1,860 gondolas, 1,276 refrigerator, 454 flat, 
500 stock, 100 miscellaneous freight cars and 11,047 box cars, which 
included 8,614 plain and ventilated and 2,433 automobile. 

They also put 418 new locomotives in service in the first six months 
of 1947 of which 63 were steam, one electric and 354 Diesel. New loco- 
motives installed in the same period last year totaled 180 of which 56 


3 were steam and 124 were Diesel. 


Class I railroads in the first six months of 1947 retired 25,918 freight 
cars of which number 5,356 were retired in the month of June. In the 
same six months period of 1946 there were 29,021 retired. 


Revenue Freight Loading 


Revenue freight loading the week ended July 19 total 
919,734 cars, according to the Association of American Rail- 
roads. This was 14 per cent above the preceding week: 2/10 of 
1 per cent below the corresponding week last year, and 4.2 per 
cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 71,933 cars, 840 above preceding 
week and 8,407 above corresponding 1946 week. 

Livestock, 13,019 cars, 1,617 above preceding week and 


8,804 below corresponding 1946 week. 


Coal, 181,264 cars, 78,555 above preceding week and 9,122 
below corresponding 1946 week. 

Coke 13,780 cars, 1,474 above preceding week and 395 above 
corresponding 1946 week. ; 

Forest products, 49,562 cars, 4,856 above preceding week 
and 1,432 below corresponding 1946 week. 

Ore, 90,982 cars, 5,445 above preceding week and 13,126 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 110,234 cars, 364 above preceding week 
and 9,117 below corresponding 1946 week. 

‘Miscellaneous, 388,960 cars, 19,622 above preceding week 

and 4,785 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 

™ Five Weeks of March........ 4,170,420 3,982,240 4,022,088 
Four Weeks of April......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May.......... 4,376,122 3,242,821 4,294,351 
Four Weeks of June.......... 3,543,476 3,436,013 3,528,630 
MOCK GE Stil Bio. cs 6 cto sees 629,204 679,775 726,663 
vee. OF FUL. TB. od ois iv geese 806,961 895,082 883,543 
cS Re See ere Cert ee 23,106,725 20,590,719 22,888,752 


















GRAIN LOADING RECORD SEEN BY A. A. R. 
Calling attention to the showing in its carloading report 


products in that week totaled 71,093 cars, 12,126 more than were 
loaded in the preceding week and 12,066 more than had been 
loaded in the same week of 1946, the Association of American 
Railroads said that the grain loading figure for the week ended 
July 12 was greater than in any week since the week ended 
August 3, 1929, when the grain and grain products loadings 
totaled 75,062 cars. , 3 
“In the western districts alone,” the A. A. R. said, “grain 
and grain products loading for the week of July 12 totaled 55,- 
70 cars, an increase of 9,266 cars above the preceding week 
_ an increase of 13,869 above the corresponding week in 
946.” 

It said that, on the assumption that the bulk of the grain 
movement in the week ended July 12 comprised wheat (an as- 
sumption that it believed to be well founded), and taking into 
account the heavier average loading per car now prevailing as 
against the average loading in 1929, the number of tons of 
grain and grain products transported in the week ended July 
12 was higher than the grain tonnage total hauled in the week 
ended August 3, 1929. The grain movement in that week was 
reported as having been the largest in any week throughout the 
years in which records of railroad carloadings by classes of 
commodities had been kept. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 43,428 
freight cars and an average daily shortage of 11,014 freight cars 
or the week ended July 12 according to the car service division 
bf the Association of American Railroads. Of the total surplus, 
Ore than 38,000 were coal cars, resulting from reduced load- 
ngs by reason of work stoppage in the coal fields, according to 
A. A. R. officials. 
The surplus was made up as follows: Plain box, 0; auto box, 


for the week ended July 12 that the loading of grain and grain . 
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324; flat, 186; gondola, 9,079; hopper, 29,183; stock, 1,628; re- 
frigerator, 2,615; and miscellaneous cars, 413. 

The shortage was made up as follows: Plain box, 8,169; 
auto box, 17; flat, 60; gondola, 1,856; hopper, 595; stock, 102; 
refrigerator, 172; and miscellaneous cars, 43. 


U. P. EQUIPMENT PURCHASES 


Union Pacific Railroad’s postwar program for the purchase 
of new, modern equipment has reached the $100,000,000 mark, 
G. F. Ashby, Union Pacific president, has announced. Latest 
orders placed are for two additional 6,000 horsepower diesel 
passenger locomotives at a cost of $1,250,000. In addition, bids 


are being taken on 1,600 new box cars of the most modern type, 
Mr. Ashby said. 


OLD COLONY COMMUTATION SERVICE 


___ Reports that the Old Colony commutation passenger service 
will immediately be abandoned unless the so-called Reed bill is 
passed at this session of Congress are false, “as is obvious to 
anyone familiar with the plan of reorganization,” trustees of the 
New Haven and Old Colony railroads announced July 18. No 
abandonment of the short haul Old’Colony passenger service 
is possible until at least a 12-month period after the plan is 
put into effect, explained S. A. Boyer, assistant vice-president. 

Trustees pointed out that the plan provides that if for any 
12 consecutive calendar months within the first two years fol- 
lowing consummation of the plan the passenger losses shall 
exceed $850,000, the reorganized company may discontinue such 
service. The permissable loss figure for period after the first 
two years following consummation is not more than $500,000 for 
any consecutive 24 months. The plan has been approved by the 
Commission and confirmed by the courts after proceedings of 
nearly 12 years’ duration. 

Trustees said they recognize that the problem is a serious 
one and stated that there is no desire to deprive the residents 
of Boston’s south shore of transportation. While this problem 
cannot be solved by the proposed legislation, they feel that with 
the cooperation of all concerned a solution is possible within 
the time provided under the plan. 


U. P. WINS HARRIMAN SAFETY MEDAL 

G. F. Ashby, president of the Union Pacific Railroad, has 
announced that the U. P.’s eastern district has been awarded 
the E. H. Harriman Memorial Medal for safety in operation for 
1946 among Group A railroads. The award was first won by 
the Union Pacific in 1924 and either the entire railroad or one 
of its districts has won it 18 times since then, Mr. Ashby said. 
The gold medal will be presented to Mr. Ashby at a dinner in 
New York City September 17. 


B. & 0. BUYS MALLET LOCOMOTIVES 

Ten high-speed mallet locomotives that have been riding 
the rails of the Seaboard Airline Railway have been purchased 
by the Baltimore & Ohio Railroad, Roy B. White, B. & O. presi- 
dent, has announced. The mallet locomotives will be placed in 
high-speed freight service between Cumberland and Brunswick, 
Md. The freight power of the B. & O. will be further augmented 
in the first quarter of next year, when delivery of 20 new 3,000 


—e diesel-electric locomotives is scheduled, Mr. White 
said. 


TELEPHONE SERVICE ON C. & O. TRAINS 


The Chesapeake & Ohio has filed with the Federal Com- 
munications Commission an application said to be the first 
of its kind, for authority to establish a public toll telephone 
service on two daylight trains between Washington, D. C., and 
Cincinnati, O. The service will be two-way, permitting calls 
to and from the trains, each of which will have six mobile units. 

According to the application, the C. & O. will set up its own 
telephone lines parelleling its tracks. The service will involve 
about a 30-foot radio span from the side of the train to the 
telephone wire, which will pick up the conversation. Con- 
nections will be made on outgoing calls through the nearest 
regular telephone exchange, the passenger dialing the operator 
from the instrument on the train. Incoming calls will be 
relayed to the trains through so-called “booster stations” to be 
placed at intervals along the right of way. 





M.-K.-T. “ECONOMY” MEALS 


The Missouri-Kansas-Texas Railroad has inaugurated the 
sale of “economy” meals in its dining cars, S. L. Altschuler, 
director of the Katy’s dining service, has announced. “The new 
meals at popular prices are designed especially to appeal to 
patrons to whom the more than generous portion provided on 
the Katy’s regular menus may prove too much,” Mr. Altschuler 
said. The economy meals include breakfast, luncheon and din- 
ner, and are all priced at less than a dollar, said he. 
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Forwarders Ask Suspension 
of Air Cargo Tariffs 


The ‘Air Freight Forwarder Association, of Washington, 
D. C., which says it represents 23 independent air freight for- 
warding companies, has filed a petition with the Civil Aeronau- 
tics Board asking it to suspend certain tariffs naming rates 
applicable on shipments moving over routes of scheduled domes- 
tic airlines, issued by Emory F. Johnson, as agent for Air Cargo, 
Inc., to become effective August 1, asserting that under the 
tariff proposals shippers would be assessed ‘“‘the same rate per 
100 pounds” for shipping 15,999 pounds as would be exacted 
“for carrying a mere 100 pounds.” 

“Not only does this ignore long-recognized transportation 
economics that it costs relatively less to handle volume ship- 
ments than it does smaller shipments,” said the association’s 
petition, directed against official airfreight tariff Nos. 1, 2 and 
3, C. A. B. Nos. 1, 2 and 3, “but it fails utterly to provide a 
lawful rate for either a DC-3 or a DC-4 which constitute the 
carrying vehicles of the airlines for whom the rates are pub- 
ished.” 

The Air Transport Association, in announcing the filing of 
the rate tariff, said the tariff reflected a reduction of 25 per 
cent in air freight rates on the nation’s domestic scheduled air- 
lines (see Traffic World, July 19, p. 217). 

Among other things, the forwarder association said so- 
called carload rates had always-been established at a point 
somewhat less than the capacity of the vehicle, adding that this 
should be especially true in air transportation because of space 
limitations and because the density of shipments was important. 
The DC-3, it said, carried about 7,000 pounds and that the air- 
lines in question were handling as ljttle as 5,000 pounds as 
plane load lots. The DC-4, it continued, would carry about 14,000 
pounds under the same ideal conditions. 

The association said it was ‘‘completely unrealistic” to make 
the maximum capacity of the largest freight plane the com- 
mercial unit the shipping public must conform to in order to 
escape the relatively high 100 pound rate. This, it continued, was 
the effect of publishing the 16,000 pound basis as the rate 
break point, adding that the Detroit-Los Angeles of $20 a 100 
pounds would reduce to $14 on a 16,000 pound shipment. 

It also asserted that smaller cities would be deprived of 
plane load rates because they could not meet the 16,000 pound 
figure nor accommodate “a giant four-engine ship packed to the 
ceiling with freight,” the density of which would permit a full 
16,000 pound payload in the cubic area available. 


The proposed new rates providing the same rate for 100 
pounds as for 15,999 pounds at any given mileage was directed 
contrary to the present rate structure and to the rates in the 
new tariff on quantities of 25 to 99 pounds where, the associa- 
tion said, the charges a pound fell sharply as the size of the 
shipment increased. 

After observing that substantial increases were provided 
between 3,000 and 16,000 pounds, the area where non-certifi- 
cated cargo carriers were most effective, the association said 
if scheduled air lines intended to compete for this traffic by 
resorting to the figment of “contract” operation and abandon 
tariffs in quoting charges to the shipping public, this should 
be known to the board which should exercise its jurisdiction. 

Alittle later, it added that, if Air Cargo was to be the instru- 

ment through which airlines competed with Railway Express 
for the “under arm packages”, and if they were abandoning 
the volume market, the board was entitled to “information 
more reliable than has been given to the press.” The 16,000 
pound rate, it continued, both present and proposed, was a 
paper rate that had developed no traffic and would not, espe- 
cially since it applied on only half the airlines. 

Saying the reasons advanced for tariff special permission 
were “insignificant,” the association asserted the tariff violated 
economic regulation 224.1 in that the name of the agent did not 
appear. It said, also, rates were obviously a result of an agree- 
ment among the carriers but that no application for an approval 
of such an agreement had been filed. Since the rate making 
power of the individual airlines was never surrendered to Air 
Cargo, Inc., the association said that “the establishment of the 
proposed rates must have resulted from concert of action of the 
carriers and is contrary to the public interest in the absence of 
approval by the board.” It also expressed fear as to the result 
of the proposed rate structure on future air freight. 
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The association said the result of suspending the tariff 
would be to deny shippers certain decreases effective August 1, 
which, it said, would probably be raised as an excuse as to why 
the “whole revolution in air freight tariff structures should be 
jammed through despite objections,” it suggested the board 
might permit only the decreases in rates and might do this for 
a period in which their lawfulness might be inquired into. 

For similar reasons, Air Dispatch, Inc., of Cincinnati, 0, 
also asked the board to reject freight tariff No. 1, C. A. B. No, 
2, charging that the effect of the proposal to eliminate, it said, 
any breaks at any weight under 16,000 pounds, except certain 
arbitraries below 100 pounds, was to eliminate the possibility 
for freight forwarders ‘‘to secure what is the major source of 
their income, a reduced rate for consolidation of less than plane 
load shipments into plane load shipments.” 


President Truman Appoints 5-Man 
Temporary Air Policy Group 


The White House has announced establishment by Presi- 
dent Truman of “a temporary Air Policy Commission, composed 
of private citizens, to assist him in formulating a national policy 
on aviation.” 

The President appointed Thomas K. Finletter, of New 
York City, as chairman of the commission and designated the 
following as its other members: George P. Baker, Cambridge, 
Mass., vice-chairman; Palmer Hoyt, Denver, Colo.; Henry Ford 
II, Detroit, Mich., and Arthur D. Whiteside, New York City: 

In a letter he addressed to members of the Air Polic 
Commission and to the Air Coordinating Committee, the text 
of — was made public at the White House, the President 
said: 






























The rapid development of aviation in recent years had made many 
of our former concepts out of date. At the same time, there exists 7 
danger that our national security may be jeopardized and our eco. 
nomic welfare diminished through a lowered aircraft production ani 
a failure of the aircraft industry to keep abreast of modern methods, 
with consequent retarding of the development of air transportation. 
There is an urgent need at this time for an evaluation of the course 
which the United States should follow in order to obtain, for itself anid 
the world, the greatest possible benefits from aviation. 

It is for these reasons that, upon the recommendation of the 
Secretaries of State, War, Navy and Commerce and of the Air Coordi- 
nating Committee, I am creating a temporary Air Policy Commis- 
ss fs, < 
The Air Policy Commission should study, among other pertinent 
aspects of the problem, such questions as the current and future needs 
of American aviation, including commercial air transportation and the 
utilization of aircraft by the armed services; the nature, type, ani 
extent of aircraft and air transportation industries that are desirabk 
or essential to our national security and welfare; methods of encourag- 
ing needed developments in the aviation and air transportation indus- 
try; and improved organization and procedures of the government that 
will assist it in handling aviation matters efficiently and in the public 
interest. 

The final recommendations of the commission . . . should be s0 
broad in scope and purpose that they will assist in revising old policies 
and in framing new ones, and will serve as a guide for formulating 
a carefully considered national air policy. 

Because of the urgency of the problem, I request the commission 
to complete its studies in time to submit its final recommendations 10 
me by January 1, 1948. In its work the commission will have the full 
cooperation of all agencies of the government, including the Air Co- 
ordinating Committee, which has been making detailed studies 0 
aviation policies and problems. ... 


According to the White House announcement, Mr. Finlett 
is an attorney, author of several books on corporation organiz- 
tion and government, who served as special assistant to the 
Secretary of States in the years 1941-1944 and as consultant to 
the U. S. delegation to the United Nations Conference on Inter- 
national Organization at San Francisco in 1945. Mr. Baker }§ 
a former member and vice-chairman of the Civil Aeronautic! 
Board, now James J. Hill professor of transportation at thi 
Harvard Graduate School of Business Administration. M! 
Hoyt, director of the domestic branch of the Office of Wa 
Information for ‘a time in World War II, is publisher of thé 
Denver (Colo.) Post. Mr. Ford is president and director of thé 
Ford Motor Co. Mr. Whiteside is president of Dun- & Brad 
street, Inc. He was appointed director of the War Productiol 
Board’s civilian supply division in 1943. 


PAN AMERICAN CLIPPER ROUTES 


President Juan Trippe, of Pan American World Airways 
told stockholders of Pan American at their annual meetil¥ 
that the system was looking forward to early action by 
Civil Aeronautics Board on its application for domestic clippé 
routes, according to a Pan American announcement. 

Discussing finances, Mr. Trippe told the stockholders thé 
the board of directors reported an estimated net income ¢@ 
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$2,983,000. for the year 1946 after federal income tax of $2,420,- 
000, and after reserving $8,953,000 against estimated 1946 rev- 
enues for the transportation of U. S. mails. 


Air Service Applications 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3040, Transair, Inc., New York, N. Y., for an exemption order 
authorizing it to carry interstate passengers on its temporary intra- 
state operation between New York, N. Y., and Saratoga, N. Y., during 
the Saratoga racing season, from August 4 to August 30. 

No. 3041, Seaboard and Western Airlines, Inc., New York, N. Y., 
for a certificate authorizing transportation of property only in sched- 
uled service between areas and/or points in the United States and areas 
and/or points in Europe. 

No. 3043, Eastern Air Lines, Inc., New York, N. Y., for consolida- 
tion and amendment of routes 47 and 5, in part; redesignation of the 
Muscle Shoals-Nashville-Louisville segment of route 10 at part of new 
amended route 5, etc., and amendment of route 47 to include Cincin- 
nati as an intermediate point. Asks consolidation of the instant appli- 
cation with No. 2581 for rehearing and decision. 

No. 3044, United Air Lines, Inc., Chicago, Ill., for amendment of 
route No. 1 between Toledo, O., and Bosten, Mass., to include Spring- 
field, Mass., as an intermediate point. 


AIR CERTIFICATES 


Effective August 18, the Civil Aeronautics Board has 
amended part 41 of its civil air regulations by the addition of 
a new section in order, it says, to permit Alaskan air carriers 
who are unable fully to comply with the provisions of part 41 
to operate until October 31, 1948. The new section follows: 


41.000 Alaskan air carriers, Whenever, upon investigation, the ad- 
ministrator finds that the general standards of safety required for air 
carrier operations within the Territory of Alaska require or permit a 
deviation from any specific requirement of Part 41 for a particular 
operation or a class of operations for which an application for an air 
carrier operating certificate has been made, he may issue an air car- 
rier operating certificate with appropriate changes, specifying therein 
the period during which such deviations may be permitted. The ad- 
ministrator shall promptly notify the board of any deviations included 
in the air carrier operating certificates and the reasons therefor. All 
certificates issued under the authority of this section shall terminate 
not later than October 31, 1948. 


ALASKAN 


In announcing the amendment, the board said Alaskan air 
carriers were unable to meet all the requirements of part 41, 
principally with respect to airport spacings, weather reporting 
facilities, and communications and navigational facilities. These 
carriers were, however, it said, performing a much needed 
transportation service and under present operating practices 
an acceptable degree of safety had been maintained. The pub- 
lic interest would best be ‘served, the baord added, if the car- 
riers were permitted to conduct operations under the terms of 
air carrier operating certificates which provided such deviations 
oN gaa 41 as the administrator found could be made with 
safety. 


PLANS FOR SEAPLANE BASES 


Addressing a meeting of the New York region of the Avia- 
tion Writers Association at the Hotel Sheraton, New York, 
N. Y., July .23, Theodore M. Wayave, chief of the seaplane 
facilities section of the Civil Aeronautics Administration, dis- 
closed proposed plans of the C. A. A. to establish approximately 
250 major seaplane bases throughout the United States, to be 
financed on a 50-50 basis by the federal government and local 
public sponsors. 

“We believe that 250 bases could be provided for a com- 
bined expenditure of about $2,500,000—an average of $10,000 
per base,” said he. 

Mr. Wayave said the C. A. A. goal was to. locate seaplane 
bases so that at least one major facility would be available to 
cross-country seaplane pilots approximately every 125 miles. 
Each such facility would, at the same time, said he, serve local 
flying within a radius of 65 miles. 

With services and facilities provided by private enterprise 
and others which would be provided through federal aid to 
local communities, continued Mr. Wayave, “it will be entirely 
Practical to fly a seaplane anywhere in the United States.” 


ARMY GIVES RADAR SETS TO C. A. A. 
The Army Air Forces has given the Civil Aeronautics Ad- 


# ministration full title to three ground controlled approach 


tadar sets which were being operated by the C. A. A. on loan 
from the A. A. F. at New York, Washington and Chicago, in 
order to make possible continued operation of these safety 
aids, the C. A. A. has announced. 

The announcement said the C. A. A. had requested ap- 
Propriations for the purchase of these three sets in addition to 


others, but was given funds for purchase of only two sets, 
and added: 


*The hearings occupied 76 days. 
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As a further step toward full utilization of available funds for air 
safety, it has been agreed that C. A. A. and the A. A. F. will explore 
the possibility of joint procurement of improved G. C. A. sets to be 
ordered by both agencies about January, 1948. It is hoped that in this 
way the C. A. A., with funds to purchase only two sets, can obtain the 
savings of mass production while specifying modifications which it 
may require for civil use... . 

With continued availability of the sets now assured, C. A, A. has 


announced that 24 hour G. C. A. service will begin at the three loca- 
tions August 1. 


Earlier this year, the A. A. F. had offered C. A. A. a loan of 20 
additional G. C. A. sets, but in view of the elimination by Congress of 
funds requested for operating them, C. A. A. has notified the army 
that it is unable to accept this offer. 


AIR FORWARDER HEARINGS END 


The Civil Aeronautics Board has concluded its hearings 
in the so-called Air Freight Forwarder Proceeding, docket No. 
681, et al., described by Examiner J. Earl Cox, who conducted 
the hearings, as the “largest” case in the history of the board. 
The testimony heard filled 
more than 9,000 pages. 

The proceeding involved proposed indirect air transporta- 
tion to and from any point in the United States and to and from 
points in the U. S. and foreign countries, into which approxi- 
mately 200 applications for certificates, exemption orders or 
other authorization in connection with air property transporta- 
tion on file with the board were consolidated. 

Nearly 200 witnesses testified in the proceeding. Hearings, 
which began February 17 in New York, were held also in Wash- 
ington, Chicago, and Oakland, Calif. They were concluded in 
Washington July 18. 

: Briefs in the proceeding are due August 15 from applicants 
interested only in their individual applications, and September 
15 from parties who wish to deal with policy matters. 


UNITED COMPLAINT DISMISSED 


The Civil Aeronautics Board has issued an order dismissing 
a complaint of United Air Lines, Inc., filed in docket No. 3018, 
against tariff proposals of Southwest Airways Co., establishing 
reduced round-trip excursion fares and circle-trip short-limit 
fares between points in Oregon and California, effective for the 
period, July 16 to September 30. United’s complaint was orig- 
inally directed against Southwest’s local passenger tariffs 
C. A. B. Nos. 1 and 2, but on rejection by the board of those 
schedules and the filing by Southwest of tariffs C .A. B. Nos. 
3 and 4 in lieu thereof, on short notice, asked that its complaint 
be applied to the latter tariffs (see Traffic World, July 18). 
The board said, in its order of dismissal, that the complaint did 
not state facts which warranted an investigation or action on its 
part. 


AIRCRAFT REGISTRATIONS INCREASE 


Aircraft registrations in the United States nearly doubled 
in the last year while the number of airports in operations 
increased by more than 800, the Civil Aeronautics Administra- 
tion reported. The total registration on June 1, 1947, was 92,348 
compared to 52,899 on the same date in 1946, and reflected an 
increase in scheduled air carrier aircraft from 687 to 888. Air- 
ports in operation on June 1, 1947, totaled 5,074 as against 4,268 
on June 1, 1946. 


WATERMAN INTERLOCKING APPLICATIONS FILED 

Eleven top officials and directors of Waterman Steamship 
Corporation have filed applications with the Civil Aeronautics 
Board for approval of interlocking offices and directorships 
with Waterman Airlines, Inc. Included are applications of E. 
A. Roberts, chairman and director, and of Norman Grant Nicol- 
son, president and director, of the steamship corporation, who 
ask authority to hold the same positions with the air line. 


AIR EXPRESS TO LATIN AMERICA 


Railway Express Agency has announced the inauguration 
of international air express from the U. S. to more than 70 
Latin American cities served by TACA Airways System in 
Cuba, Central America, Mexico and the Canal Zone. Under the 
new joint handling procedure, shipments originating in the 
United States and consigned to points served by TACA, will 
be routed to international gateways at New Orleans or Miami 
for transfer to TACA, it was announced. 


SAFE FLIGHT STALL WARNING INDICATOR 


Air Associates, Inc., Teterboro, N. J., distributors of the 
Safe Flight stall warning indicator, has installed this device in 
all its company-owned planes throughout the country even 
though the company’s flying personnel are highly-experienced 
pilots, officials of Air Associates, Inc., have announced. The 
resulting reduction in insurance premiums more than covered 
the cost of the installations, the officials said. 
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M. C. PREHEARING CONFERENCE 


The Maritime Commission has announced that a prehearing 
conference in its proceeding designated as No. 662, Aktiesels- 
kabet Dampskibsselskabet Svendborg et ano vs. American Pres- 
ident Lines, Ltd., et al., involving a complaint of Danish steam- 
ship lines against alleged refusal of defendants to admit them 
to full and equal membership in the Straits-New York Confer- 
ence (see Traffic World, July 5, p. 51), will be held before 
Examiner A. L. Jordan at 9:00 a. m., eastern daylight time, 
July 29, at the Hotel St. George, Brooklyn, N. Y. A notice to 
the parties said the purpose of the conference was to consider: 


(1) Simplification of the issues: (2) the necessity or desirability of 
amendments to the pleadings; (3) the possibility of obtaining admission 
of fact and of documents which will avoid unnecessary proof; (4) limita- 
tions on the number of witnesses; (5) the procedure at the hearing; 
(6) the distribution to the parties prior to the hearing of written 
testimony and exhibits; (7) consolidation of the examination of wit- 
nesses by counsel; and (8) such other matters as may aid in the 
disposition of the proceedings. é 


M. C. ORAL ARGUMENT 

The Maritime Commission has ,announced that oral argu- 
ment on exceptions to the proposed report in No. 630, Sigfried 
Olsen, doing business as Sigfried Olsen Shipping Co., vs. War 
Shipping Administration and Grace Lines, Inc., will be heard by 
the commission beginning at 9:30 a.m., eastern daylight time, 
August 6, in room 4821, Department of Commerce Bldg., Wash- 
ington, D. C. The commission asked that it be notified “im- 
mediately” by parties if they would participate in the argument, 
and, if so, the amount of time desired. 


SHIP CONFERENCE AGREEMENT 


The following agreements of, steamship lines have been 
filed with the Maritime Commission for approval under section 
15 of the shipping act, 1916, as amended: 

No. 7618, between Aktieselskapet Hav and Aktieselskapet 
Havtank, establishing a joint cargo-passenger-mail service in 
the trade between north Atlantic coast ports of the U. S. and 
Canada and ports in the Mediterranean, under the trade name 
“Staubo Line.” Management of the joint service is to be under 
the control of Helmer Staubo & Co., of Oslo, Norway. 

No. 7617, between States Marine Corporation and South 
African Marine Corporation, Ltd., establishing a joint service, 
with limited passenger accommodations, in the trade between 
U. S. Atlantic ports and ports in South and East Africa, under 
the trade name of “Joint Service—States Marine Corporation 
and South African Marine Corporation, Ltd.” 


SALE OF VESSELS TO TURKEY 


Secretary of State Marshall has announced the sending of 
a request and authorization to the Maritime Commission for 
the sale of six U. S. government-owned cargo-passenger vessels 
of medium size and pre-war construction, under authority of 
the act providing for assistance to Greece and Turkey. He said 
he was also requesting the M. C. to take favorable action on 
the Turkish purchasing delegation’s application for the purchase 
of four surplus war-built vessels, under the provisions of the 
merchant ship sales act of 1946. 

The Secretary said the purchasing delegation of the Turkish 
ministry of communications would purchase the six pre-war 
vessels out of Turkish government funds and that the sale did 
not involve expenditure of any U. S. funds under the act pro- 
viding for assistance to Turkey. He added that the sale had 
been concurred in by the Navy Department and was to 
strengthen the Turkish transport system by replacing some of 
the “very old vessels” now in use. 


Cc. & O. FOREIGN FREIGHT DEPARTMENT 


Reorganization of its foreign freight department to better 
serve export and import shippers in its territory and to expand 
its export, import, intercoastal and coastwise freight business, 
was announced July 16 by the Chesapeake & Ohio Railway. 
The department has been redesignated the world commerce 
department. George C. Marquardt, formerly assistant foreign 
freight agent at Chicago, has been named general manager of 
the new department, with headquarters in the Woolworth 
Building, New York City. 

R. C. Creager, present foreign freight agent in New York, 
will retire September 1 because of ill health. J. H. Becker, now 
assistant foreign freight agent in New York, has been named 
assistant general manager in New York. George Roach, also 
an assistant foreign freight agent in New York, has been 
appointed manager of the department’s Chicago office, and B. 
T. Mitchell, presently commercial agent for the railroad’s Pere 
Marquette district, has been named assistant manager at Chi- 
cago. John W, Cotter has been designated manager of the 
Richmond office and will have J. K. O’Brien as his assistant. 
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The new office at Detroit will be headed by F. W. Ditman, ap- 
pointed assistant manager. 

The department’s duties will be to assist exporters and 
importers and to foster trade by keeping exporters advised as 
to requirements of firms in other countries. Department per- 
sonnel will aid in obtaining letters of credit, in explaining 
customs requirements of foreign countries, and will arrange 
contracts for transportation of goods from an overseas port 
to its destination; arrange for space on steamships, and make 
suggestions to shippers for handling consul documents and 
other export papers. 


MOTOR FREIGHT OVER ALASKA HIGHWAY 


Secretary of the Interior Krug has announced that motor 
transportation of commercial freight over the Alaska highway 
is now possible with the establishment by the Canadian govern- 
ment of a customs port of entry at Dawson Creek, British 
Columbia. 

American shippers could now forward commodities in bond 
by rail across Canada to Dawson Creek where they were trans- 
ferred under seal to trucks for transshipment over the highway 
to Fairbanks and Anchorage, he said.- He added that a regular 
schedule on the highway was maintained by the Alaska Freight 
Lines of. Seattle and by Alfred Ghezzi, Jr., of Fairbanks. 

Another development in the Alaskan transportation out- 
look, said Secretary Krug, was the inauguration of maritime 
service for the first time in several years to southeastern ports 
from Prince Rupert, British Columbia, by the Briggs Trans- 
portation Co. of Juneau and Ketchikan. He added: 


Congress has also authorized the Maritime Commission to extend 
subsidies even after vessels were returned to private operators, for 
an additional 15 months to June 30, 1948. Under this arrangement, 
operators may still obtain bottoms from the Maritime Commission at 
the nominal charter hire of one dollar annually, in addition to the hull 
insurance. The plan will give operators, shippers and consumers ample 
time to study all phases of Alaska shipping problems and before ex- 
piration of agreements, to determine what should constitute equitable 
rates for commodities and passenger tariffs for the Alaskan trade. 

Bills have been introduced in both the House and Senate requesting 
appropriations for the construction and maintenance of a public (inter- 
national) airport in Alaska and for the construction of an airport at 
Fairbanks. 


ILLINOIS MOTOR TRUCK SAFETY ROADEO 


The Central Motor Freight Association will hold its annual 
Illinois Motor Truck Safety Roadeo, September 20-21, at the 
Sangamo Electric Field, Springfield, Ill. All events not staged 
on the field will be held at the Abraham Lincoln Hotel. 

W. K. Perkins, general sales manager, International Har- 
vester Co., will speak on “Gentlemen of the Highway,” at a 
dinner sponsored by his company September 20. Don Streeter, 
general sales manager, Reo Motors, Inc., will speak on “Going 
Down the Highway,” at a breakfast sponsored by his company 
on the morning of September 20. 

The opening event will be a dinner, sponsored by the 
Diamond T Motor Truck Co., held on September 18. Other 
luncheons and dinners will be sponsored by American Steel 
Foundries, Super Cargo Trailer Co., Trailmobile Co., Fruehauf 
Trailer Co., and the Goodyear Tire & Rubber Co. The final 
event will be a cocktail party, sponsored by the White Motor 
Co., Sunday evening, September 21. 


A. T. A. ADVERTISING ON PAY CHECKS 

“The trucking industry’s 3,500,000 employes, most of them 
paid once a week, are now potential messengers in the public 
relations program of the American Trucking Associations, Inc.,” 
the A. T. A. said in announcing extension of its plan for using 
standardized bank checks as an advertising medium to include 
the same set of messages on uniform pay checks. The adver- 
tising checks until now were available only for accounts-payable 
checks. 


MOTOR RATE MINIMA IN S. C. 


The Public Service Commission of South Carolina has an- 
nounced that it will hold a public hearing August 6 in Colum- 
bia, S. C., on applications of the Motor Truck Rate Bureau for 
authority to establish minimum rate of 35 cents a hundred 
pounds for all less-truckload and any-quantity shipments when 
moved via any of the following carriers: E. L. Long Motor 
Lines, Inc.; R. C. Motor Lines, Inc.; Huckabee Transport Co., 
and City Freight Delivery. 


MAY TRUCK REGISTRATION STATISTICS 


New truck registration from 46 states for May totaled 
67,288 units, as compared with 51,425 units from the same states 
for May, 1946, according to figures released by the motor 
statistical division of R. L. Polk & Co., Detroit, Mich. The month 
should end with trucks titled surpassing 71,000, the statisticians 
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predicted. For 18 states in June new truck registration totaled 

n, ap- § 12.811 units, as compared with 10,310 units for the same states 
in June, 1946. June new truck sales, as reflected by the registra- 

; ae tions, should approximate 65,000 units or more, they predicted. 

ed as ene 

L per- A. T. A. INSURANCE GROUP PREMIUM SURVEY 

aining A nation-wide survey of the insurance costs of all Class I 

range § motor carriers has been undertaken by the insurance section 

‘ a of the American Trucking Associations, Inc., with a view to 

_ j seeking reductions in the cost of premiums. 

5 an Ted V. Rodgers, president of the association, directed the 
insurance section to undertake the survey covering all carriers 
with gross revenues of $100,000 a year or more. There are 
approximately 2,100 truck lines in this category. 

motor PERN. 0 ie Ss teers, 

shway, A. T. A. FIRE MANUAL FOR DRIVERS 

Sritish The operations department of the American Trucking Asso- 
ciations, Inc., has reported that it has distributed more than 

1 bond & 2000 copies of its new manual for truck drivers on fire preven- 

trans. § tion and fire fighting. Title of the booklet is “Fire—It Can 

ghway Happen to You.” Copies may be obtained from the association’s 
egular headquarters in Washington, D. C., at the following prices: 

‘reight 1 to 9 copies, 25 cents each; 10 to 99 copies, 15 cents each, and 

:. 100 copies or over, 14 cents each. 

n out- : 

1ritime DAVIDSON MOVES SECOND ARMY HEADQUARTERS 

1 ports The transfer of Second Army headquarters equipment from 

Trans- § Baltimore, Md., to Fort George G. Meade, Md., entailing the 
removal of army offices from seven Baltimore buildings and 

nial other equipment from Camp Holabird, has been handled by the 

ogee Davidson Transfer & Storage Co., Baltimore, in what is believed 
gement,  '0 be the biggest single moving job ever attempted in the Balti- 
ssion at™ more area, according to Davidson officials. H. A. Davidson, 
the hull ™ manager of the household goods division, received a letter of 

's ample §commendation from the Second Army’s deputy commander, 

fore ex- § Major Gen. M. S. Eddy, which said, in part: ‘The skilled and 

quitable B expeditious manner in which your operators performed their 
de. work was exemplary. Your method of handling our equipment, 
go: and the adherence to schedules and specifications of the con- 

Soont “x gitact, indicate an experienced organization. Obviously, your 






















company is entitled to the fine reputation it now enjoys.” 


TRANSCON TRUCKING SERVICE 


During the past four months Transcon Lines has been 
setting an exceptionally high standard for trucking services by 
making shipments from Los Angeles to Oklahoma City in the 
scheduled time of two full days, Transcon officials have an- 
nounced. Transcon was formed over a year ago by consoli- 
dating several connecting truck lines to establish direct shipping 
between Los Angeles and Oklahoma City, Kansas City, Wichita 
and Tulsa, Transcon officials said. 
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SYNTHETIC RUBBER PRODUCTION 


United States Rubber Co. will undertake operation of the 
45,000-ton synthetic rubber plant at Borger, Texas, and will 
relinquish operation of the synthetic rubber plant at Los An- 
geles, J. P. Coe, vice-president and general manager of the 
Naugatuck Chemical and Synthetic Rubber divisions, has an- 
nounced. Production of synthetic rubber latex will be continued 
at the Naugatuck, Conn., plant which will continue to make a 
super processing GR-S, especially developed for wire insulation, 
Mr. Coe said. Production of black masterbatch GR-S, chiefly 


of them @ior tires, will continue at the Institute, W. Va., plant although 
e public operations will be gradually reduced in line with the govern- 
is, Inc., §ment’s policy of curtailing synthetic rubber production, Mr. Coe 
or using @said. 
. include ROME PMA SEs 
e ne BANTAM TRAILERS HANDLE FLOODLIGHTS 
P The Arrow Supply Co. of Pittsburgh, Pa., provides ade- 
quate lighting for night construction projects by use of a port- 
able 3000-watt light tower and generator rig mounted on a 
- half-ton, all-steel Bantam utility trailer, the American Bantam 
poe pat Co. has announced. Bantam utility trailers were specified 
| Co "aa for this lighting outfit because of their sturdy, welded con- 
= a struction, long springs and standard passenger car tires which 
hundre¢ fallow perfect trailing behind tractors, trucks or ordinary autos, 
ats whe? Bthe company said. 
0., 
<n WHITE BRANCH IN SAN ANTONIO 
The White Motor Co. has announced the establishment of 
: 4 new factory sales and service branch in San Antonio, Texas. 
verry L. Kuhl, formerly branch manager at Fort Worth, has 
, totaled Bbeen appointed manager of the San Antonio branch. Members 
me states fof Mr. Kuhl’s staff include: H. C. Banfield, service manager; 
ye motor Marland Smith, parts superintendent; and A. R. Crow, business 
he month Bnanager, 
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- permit ripening en route at specified temperatures and times, 


Rail Collaboration on Freight 
Train Schedules Defended by Sims 


The charge that the western railroads “collaborate” on 
freight train schedules is true, and without such collaboration 
the orderly marketing of western crops would be impossible, 
Harold M. Sims, of Chicago, head of the Western Railways 
Public Relations Office, stated July 21. Mr. Sims issued a state- 
ment explaining the need for gearing of the freight time tables 
of many railroads, in answer to the antitrust. division of the 
Department of Justice, which opposes such collaboration, he 
said. 

Implications that there is something sinister about this 
collaboration “are born of ignorance or maliciousness,” said 
Mr. Sims, adding: 


Growers want, first of all, freight train schedules that will afford 
them an opportunity to sell their products profitably in distant markets. 
. . - But the areas in which any specialized crop is produced are gen- 
erally widely scattered; sometimes embracing regions in several states. 
Some of these areas are located on the ‘‘main’”’ line of a railroad which 
is the direct, ‘‘fast’’ line to one or more of the major markets or 
gateways to the east and southeast. Some are along branch lines of 
railroads which connect with other railroads and which, in turn, con- 
nect with still.other railroads before reaching any of the major markets 
or gateways. Indeed, between the Pacific coast and such gateways as 
St.. Louis and Chicago, there are 2,200 combinations of routings in 
common use. 5 

Through collaboration by railroads, shippers and their associations, 
freight train schedules are set up and coordinated in such a way as to 
afford the growers and shippers the equivalent of one-line transportation 
service, and insofar as is possible and practical, opportunity to market 
their production profitably anywhere in the United States. 


Speed Race No Answer 


Those who contend that “compliance with the Sherman 
antitrust act requires a helter-skelter, wide-open, competitive 
speed race of freight trains, shut their eyes to realities,” as- 
serted Mr. Sims. “What they actually propose is complete dis- 
ruption of efficient railroad transportation.” 

The need for dependable freight train schedules is very 
important to the perishable freight industries (fruits, vegetables, 
meat, dairy, poultry products, etc.), he said, because these in- 
dustries “are to an extent that is not generally realized, depend- 
ent upon train schedules which, barring serious accidents or 
other exceptional circumstances, can be relied upon day in and 
day out, in all weather, and in all seasons. This requires op- 
erating schedules with sufficient elasticity to permit making up 
time when delays have occurred, and it may retard shipments 
that get ahead of the established schedules.” 


It is highly important to the growers and shippers of perishables 
like fruits and vegetables to know where any given shipment is today, 
where it will be tomorrow and following days, and what day it can 
be depended upon to arrive at any given market—and it is important 
to observe that the destination to which the car was originally con- 
signed is generally NOT the market to which it ultimately goes. 

In order to avoid immense wastes and losses, shippers of perish- 
ables must have the knowledge necessary to divert their shipments, 
already enroute, to cities where there is a demand for their products. 
A large majority of such shipments are diverted at least once; many 
twice or more times. 


How Marketing System Works 

This marketing system, said Mr. Sims, is the main prop of 
the perishable industries and it would be impossible without 
dependable, coordinated railroad schedules networking the coun- 
try. “Without them, perishables would be unobtainable in some 
markets while spoiling in others, with resulting loss to the 
public and the perishable industries. To carry on this system of 
marketing, it is necessary for the shipper and the railroads to 
know where his car is at any given time and what connections 
can be relied upon if he decides to divert his car to Sioux Falls, 
S. D., instead of letting it go on to Chicago; to Minneapolis 
instead of St. Louis; or Boston instead of Savannah, Ga.” 

Mr. Sims said that most shippers and receivers regard de- 
pendable freight schedules as of far more advantage than the 
occasional benefit that might be derived “from a systemless 
system of transportation in which coordination and dependabil- 
ity were sacrificed for speed.” 

Dependable schedules are partcularly important to service 
those commodities which require refrigeration in summer and 
heating in winter as a matter of protection, he said. “Other 
products are shipped before they are ripe, on schedules that 


so that they will arrive at markets in prime condition. Huge 
losses would result if shippers were unable to depend upon 
schedules and connections almost to a certainty. Delay means 
spoilage. On the other hand, if shipments arrived ahead of 
schedule, there often would be the additional expense of ware- 
housing while ripening.” 

Speed wars would have the effect of narrowing down each 
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grower’s markets to those reached by the most direct routes, 
because he would be unable to depend on schedules or connec. 
tions,” asserted the railroad public relations official. “Producers 
no longer would be able to fan out their shipments to all parts 
of the country. Many areas producing specialized crops would 
be severely handicapped. The effect on others would be little 
short of disastrous.” . 
Stating that the issue of railroad collaboration on train 
schedules is now before the courts and also before Congress 
through the Reed-Bulwinkle bill, Mr. Sims said that the bill 
‘would upset the Department of Justice’s scheme to shove the 
Commission to one side and usurp control of the railroads itself, 
using the antitrust club to assure compliance with its dictates.” 
He said that certain Department of Justice officials have 
toured the country “declaiming about the alleged skullduggery 
of the railroads. ... As alleged proof that the railroads conspire 
to abuse their shippers, they tell of a car of perishables here 

\ that was deliberately delayed en route, a car some place else 
ene a that was not forwarded on the next connecting train, or a car 
| oo” that was not delivered immediately upon arrival. None evinces 

KANSAS CITY —~ CHIC AGO the slightest concern as to what the growers and shippers need 


and want and ect of the railroads.” 
oe pba Research Engi 


on 
For Additional Detailed Information 


Railpoad Research Engineer 
See TRAFFIC WORLD WAREHOUSE 
SECTION LISTINGS y, 


VE eviews Highway Cost Studies 
7 pon} 


A 58-page “Review of Highway Cost Studies” by Chester 
CROOKS TERMINAL WAREHOUSES, inc. 


K. Smith, research engineer, Western Association of Railway 
Executives, has just been published by the association. Mr. 

CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W.Harrison St. 271 Madison Ave. 1104 Union Ave. 
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Smith in his review analyzed the 30 major cost studies made 

by national and state highway officials during the last 14 years, 

and concluded that the allocation of highway costs among the 
various classes of motor vehicles and other taxpayers poses 
problems which continue to produce wide disagreement among F 
highway authorities. 

His review, he stated, “undertakes to set forth in chrono- 
logical order the various studies that have been made up tc 

date and to describe the methods of procedure, the factor: Ti 
used in determining highways costs and the formulas that have 
been utilized to allocate costs between motor vehicle operator Li 
and general taxpayers and among other vehicles of different 7 
weights and sizes. It also presents matters upon which agree 1 
ment has been reached and those upon which agreement has not 

yet been attained.” 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Blvd., Los Angeles 21 


Member 


American Warehousemen's Association and Interlake Terminals, Inc 































destination and sites for branch factories and ware- 
houses is available on request to: 


T. D. Slattery, Resident Vice-President, 
Associated British and Irish Railways, Inc., 
9 Rockefeller Plaza, New York 20, N. Y. 


(JS on JD . 
WA, Siatlarips 


West Adams St., Chicago, Il. 


NEW, IMPROVED CLARK CARLOADER 
Incorporating new ideas suggested by industrial users ant 
government agencies, the new Clark Carloader fork truck offe 
numerous advantages in higher tiering with lower uprights 
increased maneuverability, operator comfort and = usé 
fulness, according to J. H. W. Conklin, Clark Tructractor sale 
manager. A maximum lift of 120 inches with an overall heig 
of only 83 inches with forks lowered, pivoted steering ax 
combining four-wheel stability with the flexibility of three-po 
frame suspension, improved hydraulic system, mechanical g0 
ernor, more rugged frame, and easier accessibility to motor 4 
some of the new features emphasized by Mr. Conklin. 





Mr. Smith listed the four propositions on which there i ta 
BG more or less agreement, as follows: 
Gy 1. The annual cost method whereby amortization is spread ove eq 
G3 the life of the highway rather than the annual expenditure methol ar 
ZW constitutes the proper basis of cost determination. 
3 2. Maintenance and operating expenses should be considered. VE 
3 3. Highway cost studies should include all highways, roads, anl 
eee t streets and should not be confined, as has been true in some instances, 
— to state highway systems. 
4. Motor vehicle users of roads and streets should pay fully fa 
the facilities provided for and used by them. 
Lists Unsolved Problems 
Among the unsolved problems in determining highway Pi 
costs, Mr. Smith cited the following: P: 
1. Shall roads and streets be considered as public utility system So 
a of the state and should costs be paid by the users or by the generil Ss 
“F taxpayers? C 
2. What proportion of road costs should be made the obligatia - 
W ) of motor vehicles? 1 
Consult BRITISH RAIL AYS about} 3. How should costs be allocated to the various classes or types 0 an 
motor vehicles? ro 
F’ REIGHT SHIPMEN TS to BRITAIN 4. What rates of amortization should be applied to the vario Cz 
elements that go to make up improved roads? 
The British Railways own more than half the great 5. Should interest be charged on the unamortized portion of th ry. 
orts of the United Kingdom and railway-owned Cogs See 
P : g meet e 6. Should taxes on the investment in highway facilities be charge Fy 
warehouses provide excellent facilities for storage as an element of cost against those who use the highway? Fy 
and distribution. : . : . 
: P . Mimeographed copies of Mr. Smith’s review may be secure( Sa 
Complete information including rates from port to from the Western Railways’ Public Relations Department, 10 Ri 
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name Fast, Modern Cargo Ships 
chrono- 
le up tc 
: a The new, fast C-3 express cargo vessels of Pope & Talbot 
nat have z N S . 
peraton Lines with a deadweight capacity of 13,000 tons, are the 
— highest type cargo ships in the American Merchant Marine 
t has no . cut transit time and provide fast, dependable transpor- 
there i tation to opportunity markets. Stowage, modern handling 
ie sie equipment for rapid loading and unloading, together with 
re methot ample terminal facilities assure your shipments every ad- 
lered. vantage via Pope & Talbot Lines. 
roads, ani 
instances, 
| Four To Opportunit 
y fully fe | PP y POPE & TALBOT, INC. 
Trade Routes Markets EBTABLIOUED 1060 
° EXECUTIVE OFFICES 
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‘tion of th x 
PACIFIC WEST INDIES-PUERTO RICO Northbound ... From Los Angeles, per hen  oay “’ 
be charge From Tacoma, Seattle, Portland, San Oakland, San Francisco to Portland, PITTSBURGH 22 
? Francisco, Oakland, Los Angeles to Seattle and Tacoma. Southbound from DETROIT 2 
be securef San Juan, Ponce and Mayaguez, Puerto Tacoma, Seattle, Portland, to Los An- 
e : PHILADELPHIA 6 
tment, 10% Rico via*Canal Zone. geles, San Francisco and Oakland. BALTIMORE 2 
NORFOLK 
2 SAN JUAN, P. R. 18 
vs on Write to have your name placed on our Mailing List for Sailing Schedules. 
ae offe Foreign Agency -Offices 
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What Is a Hundredweight? 


Editor The Traffic World: 
In the Open Forum of The Traffic World, July 5, John M. 
Flynn, Sr., criticized a contributor for using the world “hun- 
dredweight” which he says is “an English unit of weight repre- 
senting 112 pounds.” 

The New Century Dictionary defines “hundredweight” as 
“a unit of avoirdupois weight commonly equivalent to 1.0 
pounds in the U. S. and 112 pounds (long hundredweight) in 
England.” 

The New Universities Dictrionary defines~it simply as “the 
1/20th part of a ton.” 

Funk and Wagnalls Standard Dictionary defines the word: 

“A weight commonly reckoned in the United States, and some- 
times in England, at 100 lbs. avoirdupois, but commonly in 


England at 112 lbs.” 
P. S. Lund, Local Freight Agent, 
Northern Pacific Railway Co. 
Minneapolis, Minn., July 22, 1947. 


Railroad Prosperity and 
Service to the Public 


Editor the Traffic World: 


The moss still grows heavy in some spots in Pittsburgh 
as indicated by E. C. Hastings’ letter about rail passenger serv- 
ice in the Traffic World of July 5. Mr. Hastings signs himseli 
as a rate clerk. May I qualify? I have handled rates for 4! 
years. I learned them under my father, who handled them 3} 
years. I happen to have two brothers both of whom are rail. 
road rate men. Some rate men are good, and some are not s 
good. The worst rate man in my family, because of seniority 
would now hold the highest rate position. The most brillian! 
would be at the bottom of the pile. 

Under the persuasive influence of a Colt 45 in the hand 
of a hold-up man, a bank cashier recently gave up over $3,000. 
Under the persuasive influence of a union which threatens labo: 
trouble, railroads sacrifice efficiency, and apply the priority 
rule. In neither case does the question of what is to the public’ 
interest apply. In both cases what is accomplished is the resul 
of force. Men like Mr. Hastings and men like the hold-up mai 
with the Colt 45 seem to think personal gains resulting fron 
the direct use of force are proper as long as they benefit. It is 
improper only when it hurts their interest. There are a lot d 
people in the United States (they have votes) who believe that 
personal gains which are a direct result of force or the threat 
of force are wrong. ; 

Every other business in the United States tries to ascertam 
the kind of service or the kind of goods the public wants, and 
then endeavors to supply that service or goods. The railroads 
are no exception. If business overlooks this feature it suffers 
Railroads have sometimes overlooked this feature. The popular 
ity of the motor truck is proof of that fact. The adoption 0] 
store-door pick-up and delivery, the operation of overhead cars 
are attempts on the part of the railroads to give the services 
the public demands. 


He makes the statement that the railroads do everything 
possible. He then proceeds to describe what he calls every 
thing possible. He says they furnish equipment crews, and sta 
tion help. He may think that that is everything possible. Somé¢ 
of the old time railroad men do, but it goes further than that 
After you furnish the equipment, the crews, and the station help 
are you supplying the kind of service that the public wants i 
buy? If you are not supplying it, what is wrong? f 

He says it is good business to take trains off and that it }§ 
complete nonsense to operate at a loss. Operating at a loss }§ 
ofterr good business. It is good business when it eventually © 
sults in operating at a profit. It never occurred to Mr. Hasting 
that the form of operation may not be satisfactory to the publi 
and that I, as a shipper, proceed to buy a satisfactory form 
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In the Great Midwest 
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of transportation from the motor trucks or other forms of 
transportation. 

When properly applied, experience is a valuable asset. Un- 
fortunately, many persons use experience to justify remaining 


- in and enjoying the comforts of a deep rut. When used in this 


way experience is a liability. 

His statement that railroad officials get tired of people with 
suggestions, who weary them in telling them how to run a rail- 
road, -may apply to some railroad men. It always has applied 
to some railroad men. That’s why Pullman and Westinghouse 
had such a hard time to get a railroad to make proper changes. 
It is the reason motor trucks took a lot of the business away 
from them. Intelligent railroad men realize that all knowledge 
and constructive thoughts are not confined solely to railroad 
men. Intelligence can sometimes be found beyond the railroad 
circle. Why ignore it? 

' W. F. Price, Traffic Manager, 
The J. B. Williams Company. 
Glastonbury, Conn., July 14, 1947. 


The “Advertising Racket” 
in the Current Car Shortage 


Editor the Traffic World: 


I am printing, in the next issue of the Railroad Workers 
Journal, publication of the Railroad Yardmasters of North 
America, the following notice, addressed to all traffic managers: 


This department has been receiving numerous complaints from 
traffic managers throughout the nation, who are being imposed upon 
by a group of promoters selling advertising and collecting donations. 
The approach of this group is to create the impression, through innu- 
endo, that unless these.traffic managers ‘‘come across’’ and pay tribute 
they need not expect good service. 

Let me remind you traffic managers that your company is paying 
for service, and there is no reason whatsoever why you must give to 
these solicitors. If you are ever approached by them, do not hesitate 
to call the superintendent of your respective railroad who, no doubt, 
will be anxious to put you on the right track. 

No decent railroad union tolerates these tactics of.extortion; and 
we, the Railroad Yardmasters of North America, Inc., stand ready and 
willing to play our part towards the elimination of this vile racket. 


There seems to be a great amount of activity among the 
racketeer group these days due to the shortage of cars. They 
are calling upon the poor traffic manager, who holds his posi- 
tion by virtue of his ability to get cars and expedite the move- 
ment of his company’s shipping. These traffic managers are 
being told, in no uncertain words, that they must come across 
or receive poor service. 

To my mind, this type of representation is a gross insult 
to the integrity of the entire railroad industry which naturally 
includes the yardmasters. The railroad brotherhoods never 
have put friendly relations with the shippers on a mercenary 
basis and, being well paid employees, have never had to resort 
to extortion for a livelihood. Therefore, it is obvious that this 
racket is being promoted by people who do not operate under 
the precepts of good railroad unionism; and I believe it is about 
time that this type of racket be exposed and eliminated. 

It seems to me that the Traffic World could play an impor- 
tant role by advising their subscribers through the pages of 
their publication in accordance with the enclosed notice. 

Maurice R. Franks, 
National Business Agent and Editor, 
Railroad Yardmasters of North America, Inc. 

Chicago, Ill., July 11, 1947. 


TOWMOTOR FORK LIFT TRUCK ACCESSORY 


A new fork lift truck accessory, the revolving carriage, 
designed for handling solid, liquid or granular bulk materials 
which require movement from one container to another, has 
just been announced by Towmotor Corporation, Cleveland, Ohio. 
The revolving carriage revolves in a 360-degree circle in either 
direction, with power being supplied by a hydraulic motor 
through a chain drive, the announcement stated. With the re- 
volving carriage, a container mounted on the truck forks can be 
turned 180 degrees, to provide complete dumping, in approxi- 
mately five seconds, it was stated. 


NEW BUMPER FOR AUTOMATIC HAND TRUCKS 


A new, enlarged bumper guard has been designed for the 
Automatic Transporter motorized hand truck, officials of the 
Automatic Transportation Co., Chicago, have announced. The 
new, steel plate guard—% inch by 6 inches—fits over the former 
Smaller bumper plate but does not effect the truck’s turning 
fadius or maneuverability, Automatic officials said. The 
new guard will also be standard equipment on the Automatic 

nstacker and Automatic Transtractor. 
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These businesses may seem different- 
but they're all alike, in one thing 





Quickest way to get 
samples, new products, 
and presentations for 
new lines to salesmen 
on the road and to dis- 
tributors is by Air 
Express. Beats com- 
petition; sales come 
quicker! Speed pays! 


Scripts and recordings 
for radio programs 
must get there in a 
hurry. This is one 
reason why stations, 
networks and agencies 
are big users of Air 
Express. Here’s where 
speed pays. 














Speed is essential in 
delivery of all kinds of 
valuable papers, stock 
certificates, bank 
checks, etc. The safe, 
quick way to ship 
them is by Air Express. 
Speed pays. 


Speed pays in your business, too! 


Fast-moving businesses must rely 


means 


Express. This speed 


on speed for greater profits . . . and 
y service is more valuable than 


ever because of increased flying schedules, bigger and faster planes. 
Even coast-to-coast delivery overnight. What’s more, rates are low. 
For example, you can send 14 Ibs. 1300 miles for only $5.59. Heavier 


weights—any 


distance—similarly inexpensive. 


e Low rates—special pick-up and delivery in principal U.S. towns and 


cities at no extra cost. e 


oves on all flights of all Scheduled Airlines. 


e Air-rail between 22,000 off-airline offices. 
e Direct air service to and from scores of foreign countries. 












Write today for Schedule of Domestic 
‘press vision, way 

Agency, 230 Park Ave., New York 17. 

Or ask at any Airline or Railway Ex- 

press office. Air Express Division, Rail- 


Attia et the Unites Sess 
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Thomas F. Ellis, who for many years 
has been in charge of tank car traffic 
for Shippers’ Car Line Corporation and 
its subsidiaries, Kansas City Co. and 
Acme Tank Car Corporation, has been 
appointed assistant vice-president of 
Shippers’ Car Line Corporation, New 
York City. 

* 5d * 

George Armstrong has been appointed 
to the newly-established position of divi- 
sion traffic manager, Canadian division, 
Hamilton, Ont., for the American Can 
Co. * * * 

Edwin L. McClain has been appointed 
traffic manager, at Detroit, for the Allen 
Industries, Inc. Mr. McClain was for- 
merly traffic manager, at Trenton, Mich., 
for Trenton Valley Distillers Corpora- 
tion. 

* co * 

John E. Tilford has been elected execu- 
tive vice-president of the Louisville & 
Nashville Railroad, Louisville, Ky. John 
K. Dent succeeds Mr. Tilford as vice- 
president in charge of traffic. 


The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad has announced the fol- 
lowing appointments: A. W. Schauer to 
superior, baggage, milk, and cream traffic, 
at Minneapolis, succeeding O. A. Roedell, 
deceased; G. K. Wester to traveling pas- 
senger agent at Minneapolis; A. T. Peter- 
son to assistant freight agent at Minne- 
apolis; H. O. Newgard to assistant gen- 
eral freight agent—rates at Minneapolis; 
Edwin A. Olson to assistant freight traf- 
fic manager, at Chicago, succeeding C. V. 
Gallagher, who is retiring after 42 years 
of service. 

* * * 

L. R. Early has been appointed gen- 
eral agent, at Atlanta, Ga., for the Vir- 
ginian Railway. Mr. Early succeeds J. W. 
Tumlin, who has resigned to accept a 
position with another company. Robert 
W. Phillips succeeds Mr. Early as gen- 
eral agent, Washington, D. C. W. A. 
Williford succeeds Mr. Phillips as com- 
mercial agent, Chicago. H. Allen Bur- 
roughs succeeds Mr. Williford as travel- 
ing freight agent, Chicago. 

* * * 

Marvin A. Chandler has been appointed 
district passenger agent, in Atlanta, for 
the Seaboard Air Line Railroad. G. W. 
Reddick succeeds Mr. Chandler as travel- 
ing passenger agent at Raleigh, N. C. 
T. M. Gunter succeeds Mr. Reddick as 
city passenger and ticket agent at Ra- 
leigh. J. R. Youland has been appointed 
traveling passenger agent at Birming- 
ham. 

* * * 

Alexander S. McKenzie has been ap- 
pointed traveling freight and passenger 
agent, at Winnipeg, Man., for the Great 
Northern Railway. Stanley V. Yates 
succeeds Mr. McKenzie as city freight 
agent at Vancouver, B. C. J. P. Wallace 
has been appointed city freight agent at 
Fargo, N. D. Fred D. House succeeds 
Mr. Wallace as city freight agent at Du- 
luth, Minn. 

* * * 

John G. Fitzhugh, special public rela- 
tions representative, at Galveston, Tex., 
for the Atchison, Topeka & Santa Fe 


Railway, has retired after 56 years of 
service. Friends and associates held a 
testimonial dinner in his honor at Hous- 
ton, Tex. In the future Mr. Fitzhugh 
will be associated with the Dallas Morn- 
ing News as a public relations special- 
” * * & 

Arthur W. Steudel, president of the 
Sherwin-Williams Co., Cleveland, was 
elected a member of the board of di- 
rectors of the Baltimore & Ohio Rail- 
road. Mr. Steudel succeeds Crispin 
Oglebay, resigned. 

* * * 

J. J. Schnippert, traveling freight & 
passenger agent, at Pittsburgh, for the 
Missouri-Kansas-Texas Railroad, is re- 
tiring after more than 27 years of serv- 
ive. J. F. Dutney is succeeding Mr. 
Schnippert. 

oe * * 

Lyman B. Horton has been appointed 
general development agent, agricultural 
and mineral development department, at 
Chicago, for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad. 

* * * 


W. W. Hott has been appointed gen- 
eral agent, at Detroit, for the Missouri 
Pacific Lines. Mr. Hott succeeds R. J. 
Nyman, who is retiring after 35 years of 
service. 

* * * 

B. F. Moore has been appointed dis- 
trict freight and passenger agent, at 
Steamboat Springs, Colo., for the Den- 
ver & Rio Grande Western Railroad. 

oH * * 


Miles L. Austin has been appointed 
director of industrial development, at 
St. Louis, for the Frisco Lines. 

* K * 


Stanley L. Budd has been appointed 
traveling freight agent, at Winston- 
Salem, N. C., for the Chicago, Indian- 
apolis & Louisville Railway. 


* * * 


Harry A. Machin has been appointed 
commercial agent, at Chicago, for Red 
Star Transit, Inc. 


* * * 


Harold P. Borer, general manager, at 
New York City, for the Cunard White 
Star Line, and Charles J. Moran, assist- 
ant general freight manager of the line, 
were among 100 Americans honored with 
awards of the British Empire in a cere- 
mony held recently aboard the liner 
Mauretania. During World War II Mr. 
Borer served as director of the British 
Ministry of War Transport. Mr. Moran 
served as a director of the Ministry, 
supervising freight shipments. 

* * * 


Raymond G. Lochiel has been elected 
vice-president and comptroller of the 
Capital Airlines, Washington,.D. C. J. C. 
Herbert Bryant, of Alexandria, Va., has 
been elected to the board of directors 
and the executive committee. Dewey F. 
Gruenhagen, of Minneapolis, has been 
elected to the executive committee. Rob- 
ert P. Wright has been elected to acting 
treasurer. 

* * * 

Western Air Lines has announced the 
following appointments at Seattle, 
Wash,: Eric Alvord to traffic revresenta- 
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tive; Dan Connell to traffic representa- 
tive; May Seitsema to senior counsel- 
aire; Rolly Ellis to ticket agent. The fol- 
lowing appointments have been made at 
Portland, Ore.: Jack Rogers to traffic 
representative; Jerry Sechser to traffic 
representative; Sally Reed to counsel- 
aire; Virginia Nichols to counselaire; 
Lee MacDonald to ticket agent. 


Charles P. Graddick has been ap- 
pointed to the management staff of Slick 
Airways, Inc. Mr. Graddick was for- 
merly superintendent of the Air Mail 
Service for the U. S. Post Office and, 
more recently, air cargo director for 
United Air Lines. Mel Anderson, for- 
merly general traffic manager of Braniff 
Airways, has been appointed sales man- 
ager, at Chicago, for Slick’s midwest di- 
vision. 

ok * * 

Mareten E. A. L. De Jong, formerly 
general manager, at New York City, 
for K.N.I.L.M. Royal Netherlands Indies 
Airways, has been appointed commercial 
manager, at New York City, for the 
North American division of K.L.M. 
Royal Dutch Airlines. 

* * * 

Harry R. Brinkman, assistant: plant 
manager, at Elizabeth, N. J., for the 
Bayway Terminal Corporation, has been 
placed in charge of a newly-inaugurated 
open storage area located adjacent to the 
Terminal property in the Bayway section 
of New York harbor. 


* * * 


The Automatic Transportation Co., 
Chicago, Ill., has appionted the firm of 
Jefferds & Moore, Charleston, W. Va., 
as its new representative for the area 
covering the state of West Virginia and 
eastern Kentucky counties. Wilbur S. 
Ball, Louisville, Ky., has been named 
sales representative for the state of Ken- 
tucky and southern Indiana. Ball’s ap- 
pointment completes development of the 
Automatic sales system in Louisville, 
which was initiated in May with the ap- 
pointment of T. C. Coleman & Son to 
cover the Louisville & Nashville Rail- 
road. 

a * * 


J. Chester Ray has been appointed 
sales manager—U. S. Tires division, at 
New York City, for the United States 
Rubber Co. Harry M. Ramsey succeeds 
Mr. Ray as sales manager—Fisk Tires 
division at New York City. Other Fisk 
Tires division appointments are: F. G. 
Sargent to district manager, at Chicago, 
succeeding W. L. Barbon, who has re- 
signed to open his own Fisk agency in 
Maryland; A. A. Beguhn to district man- 
ager, Minneapolis; C. J. Morgan to spe- 
cial divisional manager, New York City; 
J. J. Davison to New York district man- 
ager. 

* * * 

Stephen S. Berry has been appointed 
manager of Kraft service and accessory 
sales ,at Akron, Ohio, for the General 
Tire & Rubber Co. Mr. Berry succeeds 
Collins O. Buckmaster, deceased. J. P. 
Stanley has been appointed branch sales 
manager, at Chicago, succeeding Frank 
H. Sibley, who was recently named to 
direct the newly-created St. Louis 
branch. R. G. Hanson has been appointed 
branch manager at Minneapolis. 

* * * 


Joseph E, Patten has been appointed 
supervisor of plant protection, at Dear- 
born, Mich,, for the Ford Motor Co. Mr. 
Patten succeeds Howard R. Mackie who 
has resigned to go into private business. 
Allan R. Poore has been appointed super- 
visor of the investigation section of the 
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For Expert Counsel on 
Water-Borne Commerce 


Write H. H. Gibson, Foreign Freight 
Traffic Manager, Mobile, Alabama 





SEARS 


ROEBUCK AND CO 


HUCK'S 


TRANSFER 


Ele. 38 HAMPDEN ST. 
SPRINGFIELD, MASS. 





Gateway for 
World Trade 


\ ORT LOS ANGELES 





For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 








security and communications department 
at Dearborn. 
* * * 

Harry A. Bowen, former public coun- 
sel for the Civil Aeronautics Board, has 
been appointed general counsel for the 
Air Freight Forwarder Association, 
Washington, D. C. 
* * * 

The last summer meeting of the At- 
lanta, Ga., chapter of Delta Nu Alpha 
was preceded by a trip through the 
Army Depot at Conley, Ga. Followin 
the tour a business meeting and socia 
was held at the Horse Shoe Supper Club. 
ay next meeting will be held September 


* * * 


The Propeller Club of the United 
States, Port of Baltimore, will hold its 
annual crab feast August 13 at LaVeck’s 
Villa. 

* * * 

Wilmer B. Rogers has been elected 
secretary and treasurer of the Canton 
Railroad, Baltimore, Md. Mr. Rogers 
succeeds Milton Shreck, who will con- 
tinue as vice-president. M. A. Myers has 
been appointed traffic manager at Balti- 
more. The position of general freight 
agent is abolished. 

* * * 

Thomas Fuller has been appointed 
executive general agent, at Washington, 
D. C., for the Atlantic Coast Line Rail- 
road. 

* * * 

W. F. Ratcliff has been appointed 
commercial agent, at Birmingham, for 
the Mississippi Central Railroad. 

* 


W. D. Morley, traffic representative, 
at Canton, Ohio, for the Wheeling & 
Lake Erie Railway, has retired after 37 
years of service. 

* * * 

Lester L. Newell, general agent, at 
Minneapolis, for the Delaware, Lacka- 
wanna & Western Railroad, died July 
12. Mr. Newell was a member of the 
Traffic Club of Minneapolis. Funeral 
services were held July 15 at the Will- 
werscheid Mortuary, St. Paul. Interment 
was in Clearwater, Minn. 

* 


J. H. Cook, eastern land agent, at St. 
Paul, Minn., for the Northern Pacific 
Railway, died July 10 after a long ill- 
ness. Mr. Cook entered the Northern 
Pacific service as a stenographer in the 
general passenger department in 1902. 
He became eastern land agent in 1920. 

* * * 


Gerald A. Dundon has been appointed 
vice-president and general manager, 
steamship division, at San Francisco, for 
Pope & Talbot, Inc. E. N. W. Hunter 
will devote his entire time to his duties 
as assistant to the president. W. Wat- 
kinson succeeds Mr. Dundon as Atlantic 
Coast manager, ,Steamship division. 


Raymond H. Hering has been ap- 
pointed passenger manager, at New 
York City, for the Alcoa Steamship Co. 
Charles Austin Monteith has been ap- 
pointed general passenger agent in 
charge of traffic and regulations. 


* * 


Frank C. Despeaux has been appointed 
foreign freight agent, at Philadelphia, 
for the Waterman Steamship Lines. 

* * * 


J. D. Courtright has been named. to 
head the new service sales division, at 
Cleveland, O., for the White Motor Co. 
T. L. Graham succeeds Mr. Courtright 
as branch manager, Kansas City. Lon A. 
Fleener has been appointed assistant to 
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Pacific Coast regional manager, San 
Francisco. Ernest O. Kampmeier has 
been appointed Texas regional whole- 
sale manager. Robert Cass, assistant to 
the president, has been elected chairman 
Automotive Engineers. . 


James R. Weaver, works manager, at 
East Springfield, Mass., for the West- 
inghouse Electric Corporation, has been 
made a director of the Wico Electric Co., 
West Springfield, Mass. 


Funeral services for Representative 
Joseph J. Mansfield, of Texas, chairman 
of the House rivers and harbors commit- 
tee in the years 1931 through 1946, were 
held July 13, in Washington, D. C. He 
was 86 years old. At the time of his 
death he was the ranking minority mem- 
ber of the House public works commit- 
tee, into which the old rivers and har- 
bors committee was merged by the re- 
organization act of 1946. He had been 
a member of the House continuously 
since April, 1917. e 

W. J. Hickey, general agent, at Pitts- 
burgh, for the Grand Trunk Railway, 
has retired after many years of service. 
O. K. Daly succeeds Mr. Hickey. C. J. 
Restall succeeds Mr. Daly as general 
agent at Seattle. G. M. Newby succeeds 
Mr. Restall as general agent at Memphis. 


U. L. Burnett has been appointed com- 
mercial agent, at Anniston, Ala., for the 
Southern Railway System. 





The Toledo Transportation Club held 
a twilight golf outing July 22 at the 
Fostoria Country Club, Fostoria, O. 





The Triple Cities Traffic Club will 
hold its annual clambake and golf out- 
ing August 7 at Kane’s Mountain Top 
Grove near Binghamton, N. Y. 





The Los Angeles Transportation Club 
held a luncheon July 21 in the Biltmore 
Hotel. Col. John K. Morley spoke on 
“U. S. Democracy vs. Russian Commun- 
one Picnic will be held on Septem- 

er 13. 





The Women’s Traffic Club of Los An- 
geles held a meeting July 16 in the Bilt- 
more Hotel. Harry Morrison, secretary 
of the Metropolitan Traffic & Transit 
Committee, spoke on “Super Highways 
in Los Angeles.” A film, “That They May 
Live,” was presented by R. E. Folke of 
General Petroleum. 





The Traffic Club of Norristown, Pa. 
and the Traffic & Transportation Club of 
Philadelphia will hold a combination 


lobster and clambake September 9 on J 


the farm of Harlan P. Ross, past presl- 
dent of the Norristown club. 





The Pacific Traffic Association of San 
Francisco will hold a steamship night 
meeting August 12 in the Palace Hotel. 





The Women’s Traffic Club of San 
Francisco held a meeting July 17 at the 
Women’s City Club. Judge Elmer Rob- 
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July 26, 1947 


inson, dean of American literature at 
Stanford University, spoke on ‘“Drama- 
tics of Early American Documents.” 





The Traffic Club of the Lehigh Valley 
will hold its annual outing August 19 at 
the Sunshine Club, Hellertown, Pa. 





The Nashville Traffic & Transporta- 
Club held a buffet dinner party July 24 
at the Old Hickory Golf Club, Old Hick- 
ory, Tenn. 





The Traffic Club of Tulsa will hold a 
stag dinner July 31 in the Mayo Hotel. 





The Sioux City Traffic Club will hold 
a golf outing September 23 at the Sioux 
City Boat Club. 





The Traffic Club of Chicago will hold 
a golf outing August 29 at the Medinah 
Country Club. 





The Elmira Area Traffic Club will hold 
an outing July 29 at the Shepard Hills 
Country Club, Waverly, N. Y. 


Shi in bee 
pping 
Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishi ompany, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 













(District Court, D. Maryland.) A ves- 
sel should not accept a cargo unless it 
can be given the type of stowage that 
its character requires, and placing of 
conditions in a bill of lading does not 
relieve vessel of obligation to take ap- 
propriate care of the cargo. Carriage of 
Goods by Sea Act, Secs. 1-16, 46 U. S. 
C. A. Secs. 1300-1315. 

Even though cargo was improperly 
stowed, it was incumbent upon shipper, 
in order to recover from carrier for 
damages to the cargo, to establish that 
goods when delivered were in a different 
or worse condition than that when re- 
ceived by the vessel, and that such 
change was due to improper stowage 
and not to some quality inherent in the 
goods themselves. Carriage of Goods by 
Sea Act, Secs. 1-16, 46 U. S. C. A. Secs. 
1300-1315. 

Evidence established that cargo of 
licorice extract, when accepted on board 
ship at Basra, Iraq, was in a marketable 
condition, but that on arrival in Balti- 
more its condition was no longer such, 
and that proximate cause of such change 
was not insufficiency of packing or any 
inherent defect, quality, or vice of the 
goods, but was improper stowage, so 
as to entitle shipper to recover from car- 
rier for damage to the cargo. Carriage 
of Goods by Sea Act, Secs. 1-16, 46 U. S. 
C. A. Secs. 1300-1315. 

The law imposes upon shipowners the 
duty to use all reasonable means to 
ascertain nature and characteristic of 
goods tendered for shipment and to ex- 
ercise due care in their handling and 
stowage, including such methods as their 
nature requires. Carriage of Goods by 
Sea Act, Secs. 1-16-46 U. S. C. A. Secs. 
1300-1315. 

Where damage to cargo of licorice ex- 
tract was caused by improper stowage, 
provision for limitation of liability con- 
tained in bill of lading could not be 
availed of by carrier to escape liability 
for damage to the cargo. Carriage of 
Goods by Sea Act, Secs. 1-16, 46 U. S. 
C. A. Sees. 1300-1315. (The Ensley City, 
Tl Fed. Supp. 444.) 
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DECISIONS 


Traffic Cases Recently Decided by State and Federal Courts 


gests Reporters and Digests of 
lg —pee ode published by West 


P blishi . St. Paul, le 
right, 1947, by West Publishing Company. 






(Supreme Court of Oklahoma.) Freight 
shipped under an order bill of lading 
may ordinarily be delivered only on pro- 
duction of the bill of lading, properly 
indorsed. 


“Shipper’s order,” as used in a bill of 
lading, means that title remains in ship- 
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per until he orders a delivery of the 
goods, and that carrier must not deliver 
except on production of the bill of lading 
properly indorsed by the shipper. 

A carrier had the statutory right and 
privilege to demand surrender of a bill 
of lading or reasonable indemnity against 
claims thereon before delivering freight. 
13 O.S. 1941 Sec. 97. 

Where wheat was consigned on a ship- 
per’s order bill of lading with instruc- 
tions to notify certain member of part- 
nership upon arrival at destination, and 
partner paid invoice but did not receive 
indorsed bill of lading from shipper, rail- 
way company was not negligent in exer- 
cising its statutory right to refuse deliv- 
ery of wheat, in absence of a bill of lad- 
ing or compliance with requirements in 
lieu thereof, and hence where partner- 
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Saver Shifipers Time and Money 


MISSOURI 
PACIFIC 





ELIVERIES of less-than-carload shipments have been 
speeded as much as 24 to 72 hours at stations in Missouri, 
Kansas, Nebraska, Llinois, Arkansas, Louisiana and Texas that 
are served by Missouri Pacific’s co-ordinated train-truck schedules. 


Under this efficient plan of merchandise transport, ship- 
ments loaded at many principal points move in freight cars to 
designated break-bulk points. Here they are transferred to trucks 
which deliver them to their destinations. The same trucks pick 
up outbound shipments, taking them to the break-bulk point 
where a transfer to freight cars is made for movement by rail. 


New co-ordinated train-truck schedules recently inaugu- 
rated in Arkansas raised to 10,600 the total route miles operated 
daily by trucks employed in Missouri Pacific co-ordinated mer- 


chandise transport service. 


For complete information about this speedy, efficient service 
ask any Missouri Pacific traffic representative. He will be glad 
to help with your merchandise transport problems, 
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ship thereafter sought to recover dam- 
ages from railway company for destruc- 
tion of the wheat in a flood, submitting 
to jury the issue of railway company’s 
negligence in failing to deliver the wheat 
was improper. 13 O.S. 1941 Sec. 97. 


Where it could not be determined 
whether jury based verdict on improp- 
erly submitted issue of negligence, or on 
other alleyed negligence, submission of 
improper issue was not harmless. (Kern 
vs. Kearns, 181 Pac. Rep. 2d, 249.) 





Tariff Interpretation — Application of 
Exception Rating on Plow and Culti- 
vator Parts, N. O. I. 


South. Dakota. — Question: A certain 
manufacturer in this city devised and 
patented a cultivator shield which is 
quite radical in design from cultivator 
shields which are manufactured and 
placed on corn cultivators shipped to 
various agricultural implement dealers 
by manufacturers. This cultivator shield 
is not an integral part of the cultivator 
and is optional for use by the purchaser. 

The question arises as to whether or 
not the proper rating applicable to ship- 
ments of these special cultivators shields 
by the manufacturers to dealers are 
properly ratable as agricultural imple- 
ments of these special cultivator shields 
a third class rate in the Motor Freight 
Classification, or whether or not they are 
properly ratable as plow or cultivator 
parts, NOIBN .which are accorded a 
Column 50 exception rating, as per Item 
1320 of Middlewest Motor Freight Tariff 
No. 1025 MF-ICC No. 21. 

Your interpretation of the proper 
rating applicable to this commodity will 
be greatly appreciated. 

Answer: Middlewest Motor Freight 
Exceptions 1025 publishes a rating on 
plow and cultivator parts, N. O. I. 
Whether or not this description can be 
made to cover the cultivator shields you 
are shipping depends upon the definition 
of the term “N. O. I.” 

Middlewest Exceptions 1025 gives the 
definition of “N. O. I.” as meaning “not 
otherwise indexed in National Motor 
Freight Classification.” 

In Indian Refining Co. vs. C. C. C. & 
St. L. Ry Co. 222 I. C. C. 409, 414, the 
Commission said that most tariffs pub- 
lishing exceptions state that the ratings 

rovided therein take precedence over 

he classification ratings on the same 
article. Such is the purpose of exceptions 
regardless of the omission of a state- 
ment of the rule. The Commission has 
also said in Moore Dry Kiln Company 
vs. S. A. L., 161 I. C. C. 71, and James S. 
Kirk & Co. vs. B. & O., 139 I. C. C. 293, 
hat, “when one rate is provided in the 
lassification proper and another in the 
xceptions thereto, the ratings in the 
tions takes precedenee, and must 
lied in strict conformity with its 
even though the classification de- 
is more specific’. 
xceptions do not carry such a 








rule as mentioned above, but taking the 
same viewpoint as the Commission does 
in the cases cited above and coupling it 
with the definition of the term “N. O. I.”, 
we are of the opinion that the description 
and rating in the exceptions is applicable 
to the commodity. 


Routing and Misrouting — Failure to 
Unload Portion of Shipment at Stop- 
off Point 


California.—Questiom: A carload ship- 
ment moves under the Trans-Continental 
West-Bound Commodity Tariff 1-Series, 
bill of lading instruction for which pro- 
vide for stopping the car to complete 
loading. Through error on the part of 
the railroads, the car was not stopped to 
complete loading but continued through 
to destination. The carrier serving the 
stop point: then placed another car for 
forwarding the freight which would have 
been loaded in the original car had it 
been stopped at the transit point. 

In connection with the situation re- 
ferred to would appreciate your opinion 
on the following questions: 

Inasmuch as the shipment was not 
handled in accordance with the bill of 
lading instructions, can it be considered 
a misroute shipment and charges pro- 
tected upon basis as billed by the ship- 
per? 

If answer to the above question is in 
the affirmative, what tariff or legal au- 
thority is there for such action? 

Or, if the answer is in the negative, 
must the shipment be charged upon a 
basis of considering each movement as 
a separate shipment? If so, what 
courses are left open to the shipper for 
refund of the differences between the 
charges on the shipment as billed and as 
handled ? 

Would the signing of another shipping 
document covering the movement of the 
“complete loading tonnage” from the 
stop point by shipper, without reference 
to the shipment from the original origin, 
have any significance? 

Answer: In its report in Kile & Mor- 
gan Co. vs. Deepwater Ry. Co., 15 I. C. C. 
235, the Commission said: 


Carriers at fault in misrouting are liable 
for damages represented by higher charges 
than would have been lawfully assessable 
had the misrouting not occurred, and we do 
not adopt defendant’s contention that liabili- 
ty attaches for such damages only as can be 
reasonably seen or anticipated. A shipper 
cannot be deprived through a_ carrier’s 
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negligence of any lawful privilege offered by 
another carrier, especially after due diligence 
cn his part to secure such advantage; but 
such privilege must itself be not only one * 
which the carrier may lawfully allow after 
the establishment thereof, but it must also 
be duly established and filed with the Com- 
mission as to rates and all privileges and 
services to which they apply. Folmer & Co., 
vs. Great Northern Ry. Co., 15 I. C. C. Rep. 
33. 


The carrier is chargeable with the 
duty of transporting the portion which 
should have been loaded at the stopoff 
point. 

If the carrier is given this opportunity, 
the carrier, in our opinion is liable for 
the extra expense incurred in forwarding 
the portion which should have been 
loaded. Crosby Myer vs. Goodwich 
Transit .Co; 17 I. ¢€.:C..713:..See, alea 
Guyton & Harrington Mule Co. vs. Louis- 
ville & N. R. R. Co., 50 I. C. C. 546; 
Sterling & Son Co. vs. Michigan Central 
R. R. Co., 21 I. C. C. 451; International 
Salt Co. of New York vs. Seaboard Air 
Line Ry., 46 I. C. C. 478; Bedna Young 
Lumber Co. vs. Illinois Central R. R. Co., 
38 I. C. C. 357; Edison Portland Cement 
Co. vs. Delaware, Lackawanna & West- 
ern R. R. Co., 22 I. C. C. 382. 

Otherwise, there is no liability on the 
part of the carrier for the additional ex- 
pense incurred. 

See the decision in Taunton Dye 
Works and Bleaching Co. vs. New York, 
N. H. & H.R. R. Co, BL C. C. Se 
wherein the Commission seems to hold 
that a demand on the @arrier to make 
the delivery is essential to the recovery: 
of extra expenses to which the shipper 
has been put, resulting from the carrier’s 
error in the routing of a shipment, 
whereby shipment is tendered at a point 
other than that at which it should have 
been delivered under the shipper’s rout- 
ing irfstructions. See, also, Joseph F. 
Maxey vs. Baltimore & Ohio S. We. R. R. 
Co., 26 I. C. C. 504. 


Tariff Interpretation — Application of 
Tariff of Increased Rates and Charges 
—Pickup and Delivery 


illinois.—Question: We would like your 
opinion as to the minimum rate whereon 
pick-up and delivery allowance is appli- 
cable. 

In our opinion Item 9 of Tariff X-162- 
A does not disclose an intent to abrogate 
the provisions of Item 210 of Western 
Trunk Line Tariff No. 336-J and Illinois 
Freight Association Tariff No. 70-J since 
Item 210 of Western Trunk Line Tariff 
336-J and Illinois Freight Association & 
Tariff 70-J contains its own minimum 
provisions, there being a statement on 
the title page of supplement 29 which 
reads “Except as otherwise provided Hae 
herein”. This would render Item 9 of 
Tariff X-162-A ineffective and without 
full force, nor does it abridge Item 210 
of its proper provisions until such item 
is changed, suspended, or revoked. AS 
we find no other minimum other than 
those named in Item 210 and effective | 
May ist in Supplement K-6 subject to 
table 5, the minimum rate in section A, ° 
Item 210, would be $0.25 per cwt. and 
in section B, $0.56 per cwt. which appear 
to be the proper rates. 4 

When pick-up and delivery service is® 
performed, the carriers continue to set. 
up the rates to the $0.50 minimum. Inj 
our opinion this is incorrect as we be- 
lieve that Item 210 of W. T. L. Tariff; 
336-J and I. F. A. Tariff 70-J is appli- 
cable until supplement 30 is made effec- 
tive on July 1st wherein specific changes 
are listed. eo 




















SPRING... SUMMER 
FALL ...... WINTER 


Each season has its special needs which GATX tank 
cars supply. Now there is a seasonal movement of 
products like asphalt and road oils. Later in the year, 
and in different localities, crude vegetable oils, black- 


strap, beet and cane molasses will go to market— 
the GATX tank car way. 


When winter comes these cars will haul burning oils, 
fuel and such commodities—thus keeping pace, 


throughout the year with shippers’ needs that depend . 
on ““Time and Place.” 


Routing tank cars by season—changing them from 
one commodity to another—from one part of the 
country to another—is part of General American’s 
work for railroads and shippers. A basic service of the 


GATX fleet of more than 37,000 specialized tank cars : 
of 207 types. ‘ . 


GENERAL AMERICAN TRANSPORTATION CORPORATION | 


135 South La Salle Street, Chicago 


DISTRICT OFFICES: Buffalo Cleveland ¢ Dallas ¢ Houston « Los Angeles ¢ New Orleans 
New York ¢ Pittsburgh e St. Louis e San Francisco ¢ Seattle ® Tulsa © Washington 
EXPORT DEPT.: 10 East 49th Street, New York 17, New. York 
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Answer: Item 9 of Tariff of Increased 
Rates and Charges, No. X-162-A, cover- 
ing the minimum rate for pick-up and/or 
delivery services reads as follows: 


The minimum rate under. which pick-up 
and/or delivery services on less-carload ship- 
ments subject to any quantity rates, are 
accorded or allowances made in lieu thereof, 
is increased to 50 cents per 100 pounds. 
Where no such minimum rate is published, 
the minimum rates under which pick-up 
and/or delivery services are accorded or 
allowances made in lieu thereof, is 50 cents 
per 100 pounds. 


A Special Notice provided on the title 
page of this tariff states that this tariff 
is applicable only in connection with 
tariff publications making specific refer- 
ence to this tariff and to extent indicated 
in such tariff publications. 

Agent Kipp’s I. C. C. No. A-3618, W. 
T.. 1. No. 336-J, joint with Agent 


Raasch’s I. C. C. No. 604, I. F. A. Tariff . 


No. 70-J, as Rules, Charges and Allow- 
ances for the Pick-up and Delivery of 
Less Than Carload Freight. Item 210 of 
this tariff provides for the application 
of the minimum rate. However this item 
carries the notation reading: “The pro- 
visions of this item are not subject to 
Item X-148 or successive issues thereof.” 

It would appear, at this point, that, 
during the period of the effectiveness of 
Item 210, the minimum rate provided 
therein would not be subject to Tariff 
No. X-148. This seems to be true though 


only until October 1, 1946, when Supple- — 


ment No. 18 to W. T. L. Tariff No. 336-J, 
I. F. A. Tariff 70-J, published Item X- 
148-C bearing the following note: 


Where particular rates and charges are 
subject to provisions that they are not sub- 
ject to Item X-148, said provision is can- 
celled and the rates and charges will be 
subject to this item. 

Exceptions—The provisions of this Item 
will not apply in connection with Minimum 
Rate for pick-up and/or delivery service as 
provided for in Rule 10 of the above tariff 
(X-148) via interstate routes between points 
in the states of Illinois, Iowa, Michigan, Min- 
nesota, or Wisconsin between which there 
is an intrastate route. 


Assuming that the exception quoted 
has no application in_connection with 
your problem, we will consider your 
shipment as being subject to the provi- 
sions of Rule 10 of Tariff X-148. Item 
10 of Tariff X-148 provides that the 
minimum rate under which pick-up and/ 
or delivery services on less-carload or 
any quantity rated traffic are accorded 
or amano is made in lieu thereof, is 
increased to 50c per 100 pounds.*** 
Therefore, effective October 1, 1946, by 
virtue of Item X-148-C in Supplement 
18, the minimum rate of 50c as provided 
in Tariff X-148 appears to us to have 
been applicable. 

Effective January 1, 1947, Blanket 
Supplement No. 23 to W. T. L. Tariff 

-J, I. F. A. Tariff 70-J, provided for 
the concellation of references to Tariff 
No, X-148 and for the application of the 
increases as provided in Tariff X-162. 
The provisions of this supplement were 
not permitted to apply**** to any rate 
applicable via an interstate route on a 
given interstate shipment moving be- 

~ tween points in any one of the following 
states, viz.: Ia., Kan., between which 
points there is an intrastate rate of the 
same amount applicable on a like ship- 
ment via “es -3 route wholly within the 
same state any tariff on file with 
the Interstate Commerce Commission 
nor to charges applicable in connection 
with said interstate shipment until au- 
thorized by a letter-numbered (e. g., 


K-1, K-2, etc.) supplement to Tariff of 
Increased Rates and Charges Referred 
to above, which shall specify the in- 
creases applicable to such rates and 
charges, and which shall be filed with 
the I. C. C. and State Commissions. 
Assuming further that the exception 
to the cancellation and the application 
to X-162 does not cover your shipment 
and in view of the cancellation of Item 
X-148-E effective January 1, 1947, as 


‘shown as reissued matter from Supple- 


ment No. 23, except as otherwise pro- 
vided in Supplements in the K series 
to Tariff X-162 A series referred to in 
Supplement No. 23, it appears to us 
that effective January 1, 1947, the mini- 
mum rate was still 50c by virtue of 
Tariff X-162-A. Therefore, when Item 
210-A was published effective July 1, 
1947, the item was properly flagged with 
reference mark half diamond denoting 
change resulting in neither increase or 
reduction in charges. 


Damages—Measure of—Freight Char, 


North Carolina.—Question: In a cai 
load interstate shipment of livestock 
several of the animals died in transit 
and were removed for hygenic reasons 
before the car reached destination. Some 
of the other animals also died in transit 
and were carried through to destination, 
and the car was delivered at destination, 
with live animals and several of the 
dead ones which died in transit shortly 
before reaching destination. It may be 
assumed for the purpose of the question 


that the animals died through the car-. 


rier’s fault. 


Assuming there is a destination mar- 
ket, can the carrier lawfully relinquish 
or be required to relinquish or repay 
prorata freight charges on the animals 
which died in transit, see CM&StP R. 
Co. vs. McCaull-Dinsmore, with which 
you are no doubt familiar). Also, by 
analogy, in a suit:by the carrier for the 
full charges, could the shipper or con- 
signee which filed counterclaim for the 
loss of deceased animals, successfully 
take thé position that freight charges 
were not due on any of the animals 
which died in transit? 

Answer: Since the value at destina- 
tion is the basis for estimating the dam- 
ages recoverable against a carrier for 
loss of, or injury to, property trans- 
ported, unpaid freight charges must be 
deducted from the amount awarded. 
(Louisville & N. R. Co. vs. Loveland, 106 
S. E. 6; First National Bank vs. Grand 
Rapids & I. Ry. Co., 161 N. W. 859; 
Forest Green Farmers’ Elevator Co. vs. 
Davis, 270 S. W. 394), that is, the owner 
of the property is entitled to its net 
value at the place of destination, and 
such charges, if paid in advance, cannot 
be recovered by him. Olcovich vs. Grand 
Trunk Ry. Co. of Canada, 176 Pac. 459; 
Kennedy vs. Atchison, T. & S. F. Ry. 
Co., 181 Pac. 117; Feelyater vs. Chicago, 
M. &. St. P. Ry. Co., 190 N. W. 193. 


Motor Carriers—Right to Engage in 
Other Than Transportation Business 


Massachusetts.—Question: Please re- 
fer to your answer to Massachusetts, 
page 1134, of the April 5 issue of the 
Traffic World, under the caption “(Com- 
mon Carrier Acting as Sales Agent of 
Shipper.” 

There is some thought that in refer- 
ring to an individual or corporation in 
my question that it resulted in confusing 
the problem, therefore would your reply 
be the same to the following: 

Can an individual who is a common 
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carrier engage also in another business 
not related to transportation ? 

If so, can he in that other business 
deal with customers of his transporta- 
tion business, provided such dealings in- 
volve the prices, terms, compensation 
and conditions usual to such other busi- 
ness? 

Answer: We are of the opinion that a 
carrier may engage in another business 
not related to transportation, provided 
that in the conduct of the other busi- 
ness nothing is done that will violate the 
Interstate Commerce Act in any way. 

To support our contention we quote 
the following from Propriety of Operat- 
ing Practices—New York Warehousing, 
198 I. C. C. 134, 195-196: 

The application of the .act and the jurisdic- 
tion of the Commission cannot be limited or 
expanded by the provisions of a carriers 
charter. State of Colorado vs. United States, 
271 U. S. 153. The Commission does not 
have jurisdiction to determine whether or 
not action by a carrier was ultra vires. Jaloff 
vs. Spokane, P. & S. Ry. Co., 152 I. C. C. 
758. We have been unable to find any provi- 
sion of the statutes conferring jurisdiction 
upon us to require a railroad to cease engag- 
ing in a business or activity not within its 
duty as a common carrier of interstate or 
foreign commerce. If such power exists, it 
must rest with the courts or with public 
bodies other than the Commission. This view, 
however, is confined to the bare question of 
authority to deal with activities, as such, 
which are not within and do not affect the 
railroads duty as a common carrier. 

A different situation is presented where the 
performance of such services is so related 
to the performance of common-carrier duties 
and of such character as to create a violation 
of the act, because it is established ‘that in 
such circumstances the Commission is vested 
with ample authority. Merchant Warehouse 
Co. vs. United States, 283 U. S. 501. It fol- 
lows that we have authority to require the 
carriers to cease engaging in the commercial 
warehouse business, in cases where it is 
shown that the business is of such a nature 
that its conduct by the carrier necessarily 
results in violations of the law administered 
by the Commission. 


We can find no cases in which the 
Commission has had this question be- 
fore it with respect: to operators of 
motor carriers, but in all probability the 
same principles would be applied to 
such operators. 

Routing and Misrouting—Carrier Cannot 

Be Charged with Knowledge of Con- 

signee’s Plant Location ' 


New York.—Question: A car was 
tendered on a uniform straight bill of 
lading, unrouted, to the Pennsylvania 
R. R. at Washington, D. C. The con- 
signee has a private siding at Bushwick 
Station, L. IL. R., Metropolitan & 
Flushing. Aves., Brooklyn, N. Y. The 
consignee’s address was shown on the 


-bill of lading as Metropolitan & Flush- 


ing Avenues, Brooklyn, N. Y. 

The car was shipped February 28, 
1947. It arrived and was placed at 
North 4th Station, (P. R. R.) Brooklyn, 
N. Y. on March 14th. Arrival notice 
was supposedly sent on that date. 

Consignee claims no arrival notice 
was received until March 24th, at which 
time the second notice was received. 
On March 24th the original bill of lad- 
ing was sent to the agent at North 4th 
Street, requesting him to divert the 
car to the consignee’s private siding on 
L. I. R. R. This was accomplished on 
March 25, as follows: 
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We contend that the carrier’s respon- 
sibility was to deliver the car to the con- 
signee’s private siding at the address in- 


dicated on the bill of lading. This would - 


have eliminated any possibility of ar- 
rival notice going astray and demur- 
rage accruing. 

We also contend that the carrier 
should have contacted the consignee when 
demurrage started, which would have 
kept demurrage to a minimum and 
eliminated track storage. 

In addition, since the carrier routed 
the shipment incorrectly, a reconsign- 
ment charge is unwarranted. , 

Answer: Apparently the shipment in 
question was consigned in the bill of 
lading to destination but routing only in 
connection with the Pennsylvania Rail- 
road was shown in the bill of lading. 
If so, there was no obligation on the 
part of the initial carrier to do more 
than consign the shipment via carriers 
parties to the cheapest rate applicable 
to the destination shown in the bill of 
lading. See the Commission decisions in 
Ohio Iron and Metal Co. vs. C. M. & 
m P. Ry. Co, BL C C. 708, and 
Lynchburg Chamber of Commerce vs. 
Southern Ry. Co., 115 I. C. C. 625. 

In the case first referred to above, the 
Commission states that in the absence 
of tariff provisions to the contrary, the 
transportation rates shown in the car- 
rier’s tariffs, to a given point include 
delivery only on its own rails, and that 
shippers desiring delivery on the rails of 
another carrier must bear the additional 
reasonable or switching or transfer 
charges incident to such delivery. 

Had the delivery carrier and not 
merely the name of the consignee been 
shown on the bill of lading it would 


have been the duty of the initial carrier 
to route the shipment via the cheapest 
route affording delivery via that carrier. 
See Lynchburg Chamber of Commerce 
vs. Virginian E. Co., 191 I. C. C. 479. 

In Lynchburg Chamber of Commerce 
vs. Southern Ry. Co., 115 I. C. C. 625, 
the Commission said: 


The car arrived at Elizabeth, was placed 
for delivery by the Pennsylvania at its 
freight-station yard in Elizabeth and the 
consignee was notified of its arrival. On June 
24th, 1922, consignee ordered the car recon- 
signed to ‘‘National Biscuit Siding, Central 
Railroad of New Jersey, Elizabeth, N. J: All 
charges to follow.’’ Under proper routing 
instructions the rate of 43.5 cents was ap- 
plicable from Johnston to the siding of the 
National Biscuit Cofnpany on the rails of the 
Central Railroad of New Jersey at Elizabeth. 
The mere designation of the siding of the 
National Biscuit Company at Elizabeth, with- 
out specifying the name of the carrier on 
whose rails the siding was located was not 
sufficient to insure delivery of the car at 
the rate of 43.5 cents. Ohio Iron & Metal 
Co. vs. C..M. & St. P.. Ry. Co.; Bi.C. C. 
307; Hooven, Pwens, Rentschier Co. vs. 
C. H. & D. Ry. Co., 31 1. C. C. SSO. 


In the absence of misrouting, there 
can be no refund of the reconsigning 
charge. 

As to demurrage, it appears to be a 
question of fact as to whether proper 
notice of arrival was sent. 


Penalties for Violation of 
Commerce Act 


Missouri.—Question: Recently we ac- 
cepted delivery of a trailer load of furni- 
ture hauled from New York, N. Y., by 
an owner operator whose truck carried 
a Michigan license and permit to trans- 
port produce for the owner’s profit. The 
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charges on this shipment were computed 
on the actual cost of operating the unit. 

With the above information could you 
advise if we have violated any Inter- 
state Commerce Commission regulations 
by accepting this merchandise and pay- 
ing charges? We had issued rail routing 
instructions to the shipper which were 
ignored. 

If any regulations were violated could 
you advise what steps we should at- 
tempt to take to protect ourselves? 

Answer: It seems apparent that the 
provisions of Section 222 of Part II of 
the Act have been violated by the par- 
ties to the transaction you describe. If 
so, the penalties provided therein may 
be imposed. 


Tariffs—Binding as if Statute 


Michigan.—Question: Will you kindly 
advise us reference to a Supreme Court 
decision wherein the court has held that 
“A tariff has the force and effect of a 
statute and the rules for construing 
statutes may be applied to it,” prefer- 
ably a decision in which the Court went 
behind the tariff to find the meaning of 
some particular part of it, if possible? 

Answer: In. its decision in Pennsyl- 
vania R. Co. vs. International Coal Min- 
ing Co., 230 U. S. 184, the court said: 


None of these considerations, however, op- 
erates to defeat the courts’ jurisdiction in 
the present case. For even if a difference in 
rate could be made between free and contract 
coal, none was made in the only way in 
which it could have been lawfully done. The 
published tariff made no distinction between 
contract coal and free coal, but named one 
rate for all alike. That being true, only that 
single rate could be charged. When collected, 
it was unlawful, under any pretense or for 
any cause, however equitable or liberal, to 
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.-. THAT'S WHY MAYFLOWER DESIGNS 
AND MANUFACTURES ITS OWN FURNITURE PADS 


@ Pads that really protect ... and plenty of them... clean and in 
good condition . . . that’s but one of the many requirements of safe 
household goods transportation! Mayflower designs its own, and 
manufactures them right in its own pad factory to be, sure of having 
the best that can be obtained. Special padded covers are also de- 
Signed and manufactured by Mayflower to give best protection for 
refrigerators, tables, pianos, chairs, mattresses and similar pieces! 
Such painstaking preparation is but one example of the care which 


makes Mayflower Service America’s Finest! 


AERO MAYFLOWER TRANSIT COMPANY ~- INDIANAPOLIS 
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Mayflower’s organization of 
selected warehouse agents 
provides on-the-spot repre- 
sentation at the most points in 
the United States and Canada. 
Your local Mayflower agent is 
listed in the classified section 
of your telephone directory. 
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@ Sewing room of Mayfiower’s Pad Factory 


e Every piece is carefully padded. © Special pads designed for many pieces 
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LIST OF TRAFFIC CLUBS 


dae following list of traffic cluba will De 
published from time to time. We ask that 
readers noti us of any errors or of 
ehanges or additions of which they have any 
knowledge.) 


. Akron, O.—Traffic Club’ Study Club of 
Akron. L. B. Hine, Pres.; J. A. Gee, Secy. 
Albany, N. Y.—Capital District Traf- 
fic Association. James W. Reynolds, 
Pres.; D. J. Cassidy, Secy.-Treas. 

Anderson (Ind.) Traffic Club. J. 
Schreiner, Pres.; W. P. Anderson, Secy.- 
Treas. , 

Appalachian (Kingsport, Tenn.) Traf- 
fic Club, (Bristol, Kingsport, Johnson 
City, Elizabethtown, Erwin, and other 
towns within 75.miles of Bristol). May- 
ford Cusick, Pres.; J. B. Gillis, Secy.- 
Treas. 
__ Atlanta, Transportation Club of W. E. 
Carroll, Pres.; Don Joiner Secy.-Treas. 

Baltimore, Industrial Traffic Managers 
Ass’n. of. J. Sommerfeld, Pres.; S. M. 
Whisner, Secy.-Treas. 

Baltimore, The Traffic Club of. Rob- 
ert N. Fleagle, Jr., Pres.; J. P. Hupp- 
mann, Secy. . 

‘ Baltimore, Women’s Traffic and Trans- 
portation Club of. Mollie G. Moore, 
Pres.; Elizabeth M. Huth, Corr. Secy. 

Bartlesville, Okla., Traffic Club. C. R. 
Musgrave, Pres.; E. C. Kitching, Secy.- 
Treas. 

Berkshire County Traffic Assn. (Pitts- 
field, Mass.) William R. Sage, Pres.; 
W. B. Preston, Secy. 

Birmingham (Ala.) Traffic and Trans- 
portation Club. J. C. Sanford, Pres.; 
J. E. Travis, Secy.-Treas. 

Birmingham, Ala., The Women’s Traf- 
fic Club of. Launa M. Chew, Pres.; 
Mrs. E. T. Boyd, Secy. 

Bloomington, Ill. The Corn Belt Traf- 
fic Club. V. W. McGuire, Pres.; Ernest 
Radley, Secy.., 

Bridgeport (Conn.) Traffic Associa- 
tion. Fred R. Youd, Pres.; A. Winter, 
Secy. . 

Bridgeport, Conn., Women’s Traffic 
Club. Margaret M. Grotz, Pres.; Frances 
G. Crowley, Secy. 

Bronx, N. Y., Traffic Club. George 
Wiegman, Pres.; Frank Flynn, Secy. 

Brooklyn, N. Y., Traffic Club of, Inc. 
Otto F. Rutz, Pres.; D. A.. Hackett, Secy. 

Buffalo (N. Y.) Traffic Club. Edward 
N. Pugh, Pres.; Charles R. Everding, 
Secy. 

Buffalo (N. Y.) Transportation Club. 
H. J. Berst, Pres.; W. J. Miller, Secy.- 
Treas. 

-Calumet Transportation Association, 
East Chicago, Ind. W. A. Witt, Pres.; 
L. E. Gardner, Secy.-Treas. 

Camden (N. J.) Industrial Traffic 








pay a part back to one shipper or to every 
shipper. The statute required the carrier to 
abide absolutely by the tariff. It did not per- 
mit the company to decide that it had 
charged too much and then made a corre- 
sponding rebate; nor could it claim that it 
had charged too little, and ‘insist upon a 
larger sum being paid by the shipper. 24 
Stat. at L. 379, Sec. 2; chap. 104, U. S. Comp. 
Stat. 1901, p. 3155; 25 Stat. at L. 855, Sec. 
6, chap, 382, U. S. Comp. Stat. Sup. 1911, p. 
1289; Armour Packing Co. vs. United States, 
209 U. S. 56, 83, 52 L. ed. 681, 695, 28 Sup. 
Ct. Rep. 428. The tariff, so long’as it was 
of force, was, in this respect, to be treated 
as though it had been a statute, binding 
as such upon railroad and shipper alike. If, 
as a fact, the rates were unreasonable, the 
shipper was nevertheless bound to pay and 
the carrier to retain what had been paid, 
leaving, however, to the former, the right to 
apply to the Commission for reparation. 


Club. H. E. Stevens, Pres.; C. N. Haw- 
kins, Secy.-Treas. 

Camden (N. J.) Traffic Club. C. T. 
Ebensberger, Pres.; H. S. Wendell, Secy. 

Canton (O.) Traffic Club, G. H. Heber- 
ling, Pres.; L. D. Ellis, Secy. 

Central Ohio Traffic Club (Mansfield, 
Ohio). E. Lee Connell, Cleveland, Pres.; 
Howard Johnson, Mansfield, Secy.-Treas. 

Central Pennsylvania Traffic Club 
(Williamsport, Penna.). J. P. Quinn, 
Pres.; R. M. Gerber, Secy. 

Charlotte (N. C.) Traffic and Trans- 
portation Club. Stanley Shaw, Pres.; 
R. C. Warren, Secy.-Treas. 

Chattanooga Traffic and Transporta- 
tion Club. H. M. Daugherty, Pres.; 
T. L. Davis, Secy.-Treas. 

Chicago Transportation Club. Harry 
W. Anderson, Pres.; Albert E. Hooper, 
Jr., Secy. 

Chicago, Traffic Club of. R. V. Craig, 
Pres.; O. A. Green, Secy. 

Chicago, Ill., Trafficmen’s Association 
of America. H. H. Behrel, Pres.; R. J. 
Kelly, Secy. 

Chicago, Women’s Traffic Club of. 
Edna Schaar, Pres.; Helen Horne, Secy. 

Chippewa Valley Traffic Club, Eau 
Claire, Wis.; H. R. Van Maren, Pres.; 
T. S. Larson, Secy. 

Cincinnati Traffic Club. A. W. Gill, 
Pres.; H. F. Oehlschlaeger, Secy. 

Cincinnati Traffic Club—Woman’s Di- 
vision. Ruth Badman, Pres.; Jane C. 
Nagel, Secy. 

Clearing, Ill.—Clearing-Cicero Traffic 
Conference. Ray Hurd, Pres.; W. Eh- 
lert, Secy. 

Cleveland, Traffic Club of. John 
Marsh, Pres.; W. J. Brennan, Secy. 

Cleveland Transportation Club, Nor- 
—_ E. Dodwell, Pres.; Frank M. Schur, 

ecy. 

Cleveland, Women’s Traffic Club of. 
Hazel Smith, Pres.; Yolanda Iacobucci, 
Secy. 

Colorado Springs, Colo. Pike’s Peak 
Traffic Club. L. P. Siddons, Pres. 

Columbus (O.) Transportation Club. 
C. R. Warren, Pres.; F. M. Brownewell, 
Secy. 

Connecticut, Quarter Century Traffic 
Club. (New Britain, Conn.) J. M. Stuart, 
Pres.; J. F. Maerz, Secy.-Treas. 

Corpus Christi (Tex.) Traffic Associa- 
tion. Van E. Robert, Pres.; W. G. Bridge- 
water, Jr., Secy. 

Cortland (N. Y.) Industrial Traffic 
Club of. H. B. Darling, Chairman; P. F. 
McManus, Secy. 

Cumberland, Md., Tri-State Traffic 
Club. Martin L. Johnson, Pres.; J. L. 
Carnochan, Secy. 


Dallas, Tex., Transportation Club of. ° 


N. Mansfield, Pres.; 
Secy.-Treas. 
Danville, Ill., Traffic Club. Bert 


Tainter, Pres.; C. A. Neighton, Secy.- 
Treas. 


Decatur (Ill.) Transportation Club. 
D. K. Ball, Pres.; N. K. Anderson, Secy. 

Denver Commercial Traffic Club. C. 
E. Berg, Pres.; Eddie St. Louis, Secy.- 
Treas. 

Denver, Junior Traffic Club of. W. E. 
Harvey, Pres.; J. C. Waldie, Secy. and 
Treas. 

Denver, Traffic Club of. W. P. Dahl, 
Pres.; C. O. Gustafson, Secy-Treas. 

Denver, Women’s Traffic Club of. 
Sarah Kennedy, Pres.; Eleanor Briggs, 
secretary. 

Des Moines Transportation Club. H. 
H. Jacobs, Pres.; C. Ander, Secy.-Treas. 

Detroit (Mich.) Mbotor-City Traffic 
Club. Ralph W. Erickson, Pres.; Elmer 
W. Klein, Secy-Treas. 
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Detroit, The Traffic Club of. J. Har 
old Becker, Pres.; W. A. Warburton, 
Secy.-Treas. 

Detroit, Women’s Traffic Club of, 
Loretta E. Gens, Pres.; Alice Janashek, 


Secy. 

Duluth (Minn.) Traffic Club. R. R. 
Shaeffer, Pres.; G. H. Westberg, Secy. 

Eastern Indiana Transportation Club 
(Muncie, Ind.) Claude Cornell, Pres.; 
Harry E. Mitchell, Secy. 

Eastern North Carolina Traffic Club 
(Washington, N. C.). Cecil Moore, Pres.; 
H. W. White, Secy. 

Elmira (N. Y.) Traffic Club. G. A. 
Harnischfeger, Pres.; Jerome Wolcott, 
Secy.-Treas. 

El Paso (Tex.) Traffic Club. W. T. 
Conley, Pres.; Fred C. Tockle, Secy.- 
Treas. 

Erie (Pa.) Traffic Club. Paul DeSante, 
Pres.; C. P. Beyer, Acting Secy. 

Evansville (Ind.) Transportation Club. 
James C. Parker, Pres.; L. A. Holzgrafe, 
Secy.-Treas. 

Fargo (N. Dak.) Traffic Club. J. L. 
Thacker, Pres.; R. C. Harrington, Secy. 

Flint (Mich.) Traffic Club. S. L. 
Dobbs, Pres.; G. L. Wilcox, Secy.-Treas. 

Fort Wayne (Ind.) Transportation 
Club. Thomas Sayles, Pres.; C. H. Bar- 
tels, Secy. 

Fort Worth, Traffic Club of. W. Earl 
Lovell, Pres.; R. M. Duke, Secy.-Treas. 

Fort Worth Women’s Traffic Club. 
Grada Lee Johnson, Pres., Doris Perry, 
Secy. 

Fox River Valley Traffic Club (Nee- 
nah, Wis.) Walter Fedlund, Pres.; F. 
Otis, Secy. 

Fox Valley Traffic Club (Aurora, II.) 
Thorold Guzeman, Pres.; Ralph Girar- 
det, Secy. 

Fresno, Cal., Transportation Club. 
Edward Rutherford, Pres.; Benton Pas- 
chall, Secy. 

Galveston, Transportation and Foreign 
Trade Club of. J. W. Stechmann, Pres.; 
R. S. Freeman, Secy.-Treas. 

Goldsboro, N. C.—Eastern North Caro- 
lina Traffic Club. S. M. Jones, Pres.; H. 
W. White, Secy.-Treas. 

Grand Rapids Transportation Club. 
R. H. Fahrner, Pres.; M. W. Vermaire, 
Secy. 

Green Bay (Wis.) Traffic Club. George 
Stoik, Pres.; Leroy Krueger, Secy. 

Hagerstown, Md., Traffic Club. Car- 
roll France, Pres.; J. J. Sentner, Secy. 

Hamilton (Ont.) Traffic Club. F. T. 
Parker, Pres.; A. M. Johns,’ Secy. 

Hartford, Conn.—Transportation Bu- 
reau of Hartford Chamber of Commerce. 
Herbert G. Topp, Chairman; C. Harris 
Crook, Vice-Chairman. 

Hartford, Conn., Women’s Traffic Club 
of. Grace L. Weller, Pres.; Virginia De- 
vanny, Secy. 

High Point (N. C.) Traffic and Trans- 
portation Club. I. B. Dunn, Pres.; G. T 
Smith, Secy.-Treas. 

Houston Traffic Club. J. A. Dana, 
Pres.; A. U. Zurborg, Secy. 


Indianapolis Motor Transportation 
Club. E. C. Lipp, Pres.; John Gedig, 
Secy. 

Indianapolis, Traffic Club of. R. H. 
Ross, Pres.; C. V. Curran, Secy.-Treas. 

Indianapolis Women’s Traffic Club. 
M. Kissel, Pres.; Marjorie White, Secy. 

Jackson, Miss., Traffic Club. J. W. 
Smith, Pres.; F. B. Aikin, Secy. 

Jacksonville (Fla.) Traffic Club. E. 
H. James, Pres.; A. Q. Harris, Secy- 
Treas, 

Jamestown (N. Y.) Transportation 
Club. Roy Olofson, Pres.} K. C. Johnson. 
Secy.-Treas. 
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Give You AIR SPEED at Costs 


Competitive with Fastest Surface Means 
Chicag° 


Delta rates for Air Freight have been slashed from 20 Chicos°— 12.30 16.40 
to 25 per cent over the entire system. With this reduc: Miamt : 
tion, Delta Air Freight now comes down near the costs Atlante — 5.80 
for the fastest surface means. Yet, via Delta, you save Cincinnati 4.55 
from one to seven days on all shipments. At these low ‘ 
costs, you can now ship hundreds of additional products Cincinnot! 4 07 3.81 
economically by air. Chicos° : 

Delta Air Freight moves on eve assenger sched- ce 
ule, with a capacity up to 7,000 still per bee - ap g.00 10.44 


optional pick-up and delivery service gives you maxi- 


mum door-to-door speed. Specify Delta for all ship- Dalles — 05 6.46 
ments to and through the South. It is the fast route uals New aici r 
the West and Midwest through Chicago, Cincinnati and Pe 


Knoxville, and from the 
Far West through either — * 






Chicago or Dallas and soe 
Fort Worth. i ww ov 
now For full detailsof sched- °“ on 


ules and new point-to- 
point rates between all 
cities, call any Delta office 
or write Air Freight Su- 
pervisor, Delta Air Lines, 
Atlanta, Georgia. 
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Jefferson City (Mo.) Traffic Club. D. 
M. Oberman, Pres.; C. Morrow, Secy. 

Jersey City (N. J.) Traffic Club. E. A. 
Meyer, Pres.; Frank J. Jones, Secy. 

Kalamazoo Traffic Club. W. J. New- 
house, Pres.; A. R. Kloosterman, Secy. 

Kanawha Valley Traffic Club (Charles- 
ton, W. Va.). L. H. Corley, Pres.; Dick 
Moore, Secy. 

Kansas City, Transportation Club of. 
H. G. Bekemeier, Pres.; A. Paul Rinins- 
land, Secy. 

Kansas City, Traffic Club of. P. J. 
Patten, Pres.; T. A. Neidenberger, Secy.- 
Treas. 

Ky.-O.-Va. Traffic Club (Ashland, Ky.) 
K. H. Frecka, Pres.; B. J. Dressel, Secy. 

Lancaster, Pa.—Manufacturers’ Asso- 
ciation Traffic Club. G. F. Hostetter, 
Pres.; R. W. Stover, Secy.-Treas. 

Lansing (Mich.) Traffic Club. C. E. 
Clark, Pres.; W. M. McCloud, Secy. 

Lehigh Valley, Traffic Club of the. 
(Easton, Pa.) George W. Thoma, Pres.; 
P. R. Kocher, Secy. 

Lima (Ohio) Traffic Club. V. H. Lo- 
gan, Pres.; Floyd Clark, Secy. 

Lincoln (Neb.) Traffic Club. D. F. 
Frohardt, Pres.; A. L. Grass, Secy. 

Long Beach (Calif. ) Traffic Club. R. 
L. Allen, Pres.; G. F. Seybold, Secy. and 
Treas. 

Long Beach (Calif.)—Los Angeles 
Harbor, Women’s Traffic Club of. Sadie 
I. Von Ritter, Pres.; Deanelda Mahl, 


ecy. 
Long Island Traffic Club. B. J. Mc- 
Sweeney, Pres.; Wm. Strohsal, Secy.- 


Treas. 

Longview (Wash.) Transportation 
Club. H. I. McMunn, Pres.; Lyal Jones, 
Secy.-Treas. 


Los Angeles, Calif.-Harbor Transpor- 
tation Club. Carl Wadsworth, Pres.; D. 
H. Hughes, Secy.-Treas. 

Los Angeles, Calif.—Rail and Water 
Club. G. H. Lewis, Pres.; A. E. Norr- 
bom, Secy. 

Los Angeles Transportation Club. D. 
G. Shearer, Pres.; W. McGowan, Secy.- 
Treas. 

Los Angeles Women’s Traffic Club. 
Charle Jean Cullum, Pres.; Ida Wood- 
ruff, Corr. Secy. 

Louisville Transportation Club. John 
L. Weeks, Pres. ; . R. W. Ernst, Secy.- 
Treas. 

Louisville, Women’s Traffic Club of. 
Theo Stewart, Pres.; Charlotte Himmel- 
haver, Secy. 

Lower Rio Grande Valley, Traffic Club 
of; Pres., J. H. Hartzog; Secy.-Treas., 
L. J. Deasy. 

Mansfield (O.) Traffic Managers’ Divi- 
sion of the Manufacturers’ Club. C. K. 
Smaltz, Chairman; A. D. Caddell, Secy. 


Your Shipments via 


BRANIFF 


Lp -FREIGHT 
rs 


Memphis Traffic Club. C. W. Pearce, 
Pres.; N. C. Osborn, Secy.-Treas. 

Memph is— Women’s Traffic Club. 
Angea Lee, Pres.; E. J. Berryhill, Secy.- 
Treas. 

Meridian, Miss., Transportation and 
Traffic Club. H. G. Fitts, Pres.; W. H. 
Thompson, Secy. 

Miami (Fla.) Traffic Club. J. F. Stur- 
divant, Pres.; R. K. Johnson, Secy.-Treas. 

Miami Valley (Dayton, O.) Traffic 
Club. G. R. Armstrong, Pres.; G. C. 
Stoecklein, Secy. 

Milwaukee, Junior Traffic Club of. 
A. M. Spahn, Pres.;. G. F. Mueller, 
Secy.-Treas. 

Milwaukee Traffic Club. James E. 
Quinn, Pres.; Ralph M. Heinan, Secy. 
and Treas. 

Milwaukee, Woman’s Traffic Club of. 
sags Blask, Pres.; Esther Bannister, 

ecy 

Minneapolis Junior Traffic Club, Rob- 
= McCormick, Pres.; Robert "Scott, 

ecy. 

Minneapolis, Traffic Club of. L. E. Ed- 
wards, Pres.; L. A. Hart, Secy. 

Mobile ‘Traffic and ‘Transportation 
Club. William J. Thorworth, Pres.; 
S. Marvin Graham, Secy.-Treas. 


Montreal (Can.), Traffic Club of. 
Norman Van Wyck, Pres.; F. J. Stock; 
Secy.-Treas. 


Muskegon (Mich.), Greater, Transpor- 
tation Club. F. W. Heidman, Pres.; Carl 
Johnson, Secy. 

Nashville (Tenn.) Traffic and Trans- 
portation Club. Frank A. Gaines, Pres.; 
F. E. Hilliard, Secy.-Treas. 

New&rk (N. J.) Traffic Club. H. G. 
Regan, Pres.; A. N. Granzen, Secy. 

New Bedford, Mass., Traffic Club. 
William C. Raymond, Pres.; J. D. Bab- 
cock, Secy. 

New Britain (Conn.) Traffic Associa- 
tion. J. M. Stuart, Pres.; B. G. Krano- 
witz, Secy. 

New England, Traffic Club of. (Bos- 
ton, Mass.) Albert F. Ruby, Pres.; G. J. 
Smith, Secy.-Treas. 

New Haven (Conn.) Chamber of Com- 
merce, Traffic Club of. G. R. Bradford, 
Pres.; Vincent Reynolds, Secy.-Treas. 

New Haven (Conn.) Chamber of Com- 
merce, Women’s Traffic Club of.. Edna 
M. Collier, Pres.; Jessie M. Ardolino, 
Secy.-Treas. 

New Jersey. Industrial Traffic League 
(Newark, N. J.). W. J. Nieoll, Pres.; 
G. E. Martin, Secy. 

New Orleans, Traffic Club of. A. M. 
Dardis, Pres.; Rene J. Pigeon, Secy. 

New Orleans, Women’s Traffic and 


Transportation Club of. Catherine L. 
Cormier, Pres.; Marion Bienvenue, Cor. 


Secy. 
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New. York-Bronx Traffic Club. P. R. 
Turnbull, Pres.; George Adelhardt, Secy. 

New York, Metropolitan Traffic Asso- 
ciation of. J. J. Lenahan, Pres.; J. J. 
Donnelly, Secy. 

New York Traffic Club. J. P. Krumech, 
Pres.; G. H. Burtis, Secy. 

New York—Women’s Traffic Club of 
New York. Edna Mead, Pres.; Ann 
Stevenson, Corr. Secy. 

Norfolk - Portsmouth -(Va.) Traffic! 
Club. P. S. Gornto, Pres.; D. J. Foley, 
Secy. 

Norristown, Pa., Traffic Club of Paul | 
H. Troutman, Pres.; Louis G. Smith, 
Secy. 

North Carolina, Eastern, Traffic Club. | 
(Fayetteville, N. C.) G. F. Dempsey, | 
Pres.; H. W. White, Jr., Secy.-Treas. 

Northwestern Pennsylvania Transpor-. | 
tation and Traffic Club. F. E. Hufford, | 
Pres. 

Norwich, Conn.; Traffic Club of East. | 
ern Connecticut. "Sd. Manniel, Pres; 
Rex Brown, Secy. 

Oakland (Calif.) Traffic Club. Joe 
Patton, Pres.; R. D. Stokes, Secy. 

Oakland, Calif., Women’s Traffic Club 
of. Margaret Garvey, Pres.; Marjorie 
Meredith, Corr. Secy. 

Oil City-Franklin (Pa.) Traffic Club. 
J. Walter Fenner, Pres.; J. H. Lavery, 
Secy. 

Oklahoma City Transportation Club. 
B. C. Milliken, Pres.; L. V. Van Horn, 
Secy.-Treas. 


Omaha Traffic Club. C. W. Nelson, 
asad W. V. C. McCormack, Secy. and! 
as 


Omaha, Women’s Traffic Club of. Lu- 
cille Sharp, Pres.; Corrine Davis, Corr.} 
Secy. 

Orlando (Fla.) Central Florida Traf-| 
fic Club. F. E. Godfrey, Pres.; J. AY 
Davidson, Secy.-Treas. 

Peoria (Ill.), Transportation Club of | 
E. T. Willson, Pres.; L. R. Barnewolt| 
Secy.-Treas. 

Philadelphia, Commercial Traffic Man-’ 
agers of. G. E. Miller, Pres.; E. D. Heil- 
brun, Secy. 

Philadelphia, Traffic Club of. C. J. 
Goodyear, Pres.; S. B. Neiman, Secy. 

Philadelphia, Traffic and Transporta-| 
tion Club of. Edward Bolton, Pres.; 
J. E.: Bellwoar, Secy. 

Philadelphia Women’s Traffic Club.) 
Frances Snyder, Pres.; Thelma Clem 
mency, Corr. Secy. 

Phoenix (Ariz.) Traffic Club. W. C/ 
O’Connor, Miriam A. Burson 
Secy. -Treas. 

Pittsburgh, Traffic Club of. A. C 
Schweitzer, Pres.; W. H. Morrow, Secy. 

Pittsburgh, The Traffic and Transpor-| 


Pres.; 


Across the nation's 
network of highways—day in and 
day out, the year round—travel 
more than 1000 modern, 
weatherproof Allied vans. 

Let Allied’s experts handle © 
your next long-distance move 


quickly and safely. 


ALLIED 


a VAN LINES, we 
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July 26, 1947 


RLD 
PR STATE COMMISSION SECRETARIES MEET 
Secy. Secretaries of federal and state commissions in attendance 
Asso-| at the fifty-ninth annual meeting of the National Association 
Jj. J.| of Railroad and Utilities Commissioners at Boston, Mass. (see 
Traffic World, July 19, p. 201), held a meeting with Leon 
umech | Fuquay, secretary of the Federal Power Commission, presiding. 
‘| Jt was announced that the meeting was held in accordance with 
lub of} a decision of the N. A. R. U. C. executive committee “re- 
- Ann| activating the committee on the business of secretarial offices, 
: the functions of which were suspended during the war.” Con- 
Traffic} _ tinuing, the announcement said: 
Foley, | Edward T. Kaveny of Wisconsin was elected chairman of the 
| central committee and Messrs. James M. Cushing, secretary, - Massa- 
f Paul! chusetts Department of Public Utilities, the chairman of regional sub- 
Smith,| committee 1; Edward T. Kaveny, chairman of regional subcommittee 2; 
J. W. Land, of South Carolina, chairman of regional subcommittee 3, 
> Club and A. E. Rotchford, chairman of regional subcommittee 4, 
cl The secretaries decided to hold a meeting of the central com- 
‘Mpsey, | mittee in the near future in Washington to formulate a program of 
eas. work which will be presented to the next convention of the N. A. R. 
anspor-| y.C. The members of the central committee, in addition to Chairman 
lufford,| Kaveny, consist of Messrs. James M. Cushing, J. N. Land, A. E. Rotch- 
| ford, Leon Fuquay; V@. P. Bartel, secretary of the Interstate Com- 
f East- merce Commission; Thomas A. Slowie, secretary, Federal Communica- 
Pres,: tion Commission; Orval Dubois, secretary, Securities Exchange Com- 
’ mission, and Ben Smart, secretary, N. A. R. U. C. 
" Joe POPE ELECTED VICE-CHAIRMAN OF S. F. A. 
fic Club Roy Pope, secretary of the Southern Freight Association, 
flarjorie. has been elected vice-chairman by the executive committee of 
the association. The office of secretary has been abolished by 
c Club. action of the association’s membership. 
Lavery, Sere tat ee 
MONON STREAMLINES NUMBERING SYSTEM 
n Club. Car, locomotive and train numbers on the Chicago, Indian- 
n Horn, apolis & Louisville Railway will henceforth utilize the minimum 
number of digits required by the size of its equipment owner- 
Nelson, ship and operations, Monon officials have announced. Cognizant 
cy. and of the fact that each number must be repeated in innumerable 
oral and written reports, records and messages, the Monon of- 
» of. Lu-| ‘ficials believe each unnecessary digit eliminated from a car 
is, Corr! number will reduce opportunities for error. “Monon seeks the 
_ simplest and most efficient method even in seemingly unim- 
da fe ' portant things,” said Monon president, J. W. Barriger. l 
3 J. Al hsiuaitinialledchitcienelaphlaia 
i GREAT NORTHERN ELECTRIC LOCOMOTIVES 
Club of} The world’s two largest single-cab all-electric locomotives 
arnewolt! are moving passenger and freight trains over the Great North- 
| ern Railway’s 73-mile electrified section between Wenatchee 
ffic Man-- and Skykomish, Wash., according to Great Northern officials. 
D. Heil. Designed primarily for heavy mountain service, each locomo- 
tive is 101 feet long, has a_continuous rating of 5,000 horse- 
f. C. J) power and pulls 2,000-ton trains without helper service over the 
Secy. maximum 2.2 per cent grade of the railway’s transcontinental 
ansporta-| line, the railway officials said. 
_ WESTERN MARYLAND GROUP B SAFETY WINNER 
fic Club! The Western Maryland Railway has been awarded the 
na Clem) =. H. Harriman memorial silver medal for excellence in safety 
' during 1946, C. R. Zarfoss, Western Maryland vice-president, 
>. W Cc) has announced. Notification of the award was sent to Charles 
" Burson W. Brown, president of the railroad, in a letter from R. V. 
Fletcher, chairman of the award committee. Mr. Brown will 
a cj} 80 to New York on September 17 to receive the medal at a 
t- “G.~ | testimonial dinner at the Ambassador Hotel. 
ow, Secy. 
Transpo!-! 


: “CHESSIE THEATRE ON RAILS” 


Snce inauguration of the nightly movies January 7 aboard 
the Chesapeake & Ohio Railway’s twin “George Washington” 
trains, operating between Washington, Newport News and Cin- 
cinnati, 2,408 passengers have filled the diner-theatres each 
week, C. & O. officials have announced. Each “Chessie Theatre” 
_ has two nightly performances following dinner in the diner 
| Which easily converts into the small movie house-on-wheels. 
The movies are a complimentary service, which has proved so 
Successful that orders have been placed for movie units in all 
| Of the C. & O.’s new mainline equipment now being manufac- 

tured, the officials said. 





— 





SOUTHERN RAILWAY PASSENGER SERVICE 


The Southern Railway System has announced that the 
as City-Florida Special is now being held ten minutes at 
ngham, Ala., to connect with the Illinois Central’s Semi- 
Wile, thus giving passengers en route to Florida ample time to 
| Wansfer to the Southern’s K.C.-Florida Special. A ten-minute 

hold over” will also be placed in effect at Atlanta on July 17 
On the Southern’s Crescent (operating between New Orleans 
» id New York) for the benefit of passengers arriving on the 
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Central of Georgia’s Nancy Hanks II, Southern officials an- 
nounced. Dining car service on the Aiken-Augusta Special has 
now been extended to include the entire trip between Washing- 
ton and Augusta, Ga., the Southern officials also announced. 


N. & W. VETERANS MEET IN SEPTEMBER 


The Norfolk & Western Veteran’s Association will hold its 
first meeting since 1941 on September 6 at the Norfolk City 
Auditorium, Norfolk, Va., N. & W. officials have announced. An 
address by ex-Governor Colgate W. Darden and presentation of 
the association’s diamond insignia to at least twelve 50-year 
veterans by R. H. Smith, N. & W. president, will highlight the 
event. Two special trains of sleeping cars and coaches will 
carry members to and from Norfolk. 


Cc. & 0. EMPLOYE HEALTH PROGRAM 


Revival of a health and recreational program for the more 
than 50,000 employes of the Chesapeake & Ohio Railway has 
been announced by Robert J. Bowman, C. & O. president. Par- 
ticipation by the company in employe recreational activities 
will amount to bearing one half the actual expense of equip- 
ment and uniforms in all instances where employes form 
athletic teams, and to permitting the use of available railroad 
properties for athletic activities where this does not interfere 
with railway operations, Mr. Bowman said. 


NEW EASTERN G. M. WAREHOUSE 


Two new warehouses, stocking parts and accessories for 
Chevrolet, Pontiac and Oldsmobile automobiles, recently were 
opened in Baltimore and Scranton, Pa., it was announced by 
J. P. Hopkins, national warehousing and distribution manager 
for the General Motors parts division. The Baltimore ware- 
house, covering 104,000 square feet, will stock more than 23,000 
parts and accessories and will serve dealers in Pennsylvania, 
Maryland, Virginia, West Virignia and the District of Columbia. 
A 30,000-square-foot warehouse in Scranton will stock nearly 
12,000 parts and accessories and will serve dealers'in New York 
and Pennsylvania, Mr. Hopkins said. 


CHICAGO ©--ST. LOUIS 
v/ 


(/ 
aia: a : 
2 HIGH SPEENNOAY Trains 


GREEN DIAMOND : DAYLIGHT 
h 0 He High Diem 
a/80 The Night Diamore 
sean eerN | 


(s0 vy 

Hels) coals 

erving the WEST 
and SOUTHWEST 











ILLI 


a! 











ee TES ee 


2 
we 
ed 
Fs 
‘ 
oe 
Ws 
fe 
te 
¥ 
hs 

* 


































NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown will not bear asterisks when they do appear. Current cancellations and postpone- 
ments announced too late to show the change in this docket will be noted elsewhere. 


July 28—Amarillo, Tex.—Herring Hotel—Jt. 
Bd. 33: 


MC 76032, Sub. 12—Navajo Freight Lines, 
Inc. Albuquerque, N. M., common carrier 
application. 


July 2 amden, N. J.—U. S. Ct.—Examiner 
Harrison: 

MC 84450, Sub. 3—Benjamin_ Brothers, 
Ne Pa., common carrier appli- 
cation. 

, i heyenne, Wyo.—State Comm.—Jt. 


MC 103469, Sub. 9—H. H. Edwards, Scotts- 
bluff, Nebr., common carrier application. 


ee, ©.— Gibson Hotel — Jt. 
McC 108846—G. W. Hunt, Covington, Ky., 


contract carrier application. 
July 28—Dallas, Tex.—Baker Hotel—Examiner 
Clifford: 


MG-F 3450—L. E. (prince) Wales, purchase 
(portion), D. Q. Wise. 
éoty e-e Moines, ta.—U. S. Ct.—Jt. Bd. 


MC 21170, Sub. 19—Bos Freight Lines, Inc., 


Marshalltown, 
Plication. é 
July 28—Des Moines, la.—U. S. Ct.—Exam- 
iner Naftalin: 
1. .¢ S. M-2739—Restrictions, Bos Freight 
nes, 
July 28—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 57: 


MC 18112, Sub, 11—Hollywood Cartage Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

July 28—Huntington, W. Va.—vU. S. Ct.—Jt. 
Bd. 62: 


C 50008, Sub. 6—Ohio Valley Bus: Co., 
Huntington, W. Va. 
MC 107438, Sub. 5—Blue Ribbon Lines, 
Ashland, Ky. 
July 28—Knoxville, Tenn.—U. S. Ct.—Exam- 
iner Peterson: 
MC 108676—A. J. Metler, Knoxville, Tenn., 
common carrier application. 
ee La.—vu. S. .—Examiner 


ray: 
W-957—L. A. Wardlaw, Sr., and L. A. 
Wardlaw, Jr., contract carrier application. 


Ia., common carrier ap- 
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July 28—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

MC 52519, Sub. 5—Tennessee Motor Lines, 
Nashville, Tenn., common carrier appli- 
cation. 

July 28—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 108553—American Delivery Co., Ince., 

New York, N. Y., common carrier appli- 


cation. 

sid ar Johnsbury, Vt.—County Ct.—Jt. 

MC 57995, Sub. 1—Costello Bus Line, Ber- 
lin, N. 'H., common carrier application. 

* MC 108792, Sub. 1—Baxter Ball, Lunen- 
burg, Vt., common carrier application. 
July 28—Saint Louis, Mo.—Mark Twain Hotel, 

Jt. Bd. 135: 


MC 17793, Sub. 6—Foster Freight Lines, 


Ine., Indianapolis, Ind., common carrier 
application. 

July bb St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 


MC 52854, Sub. 1—Weber Drayage & Ware- 
house Co., St. Louis, Mo., contract car- 
rier application. 

July 28—Scranton, Pa.—Casey Hotel—Exami- 
ner Gaffney: 

MC 82667, Sub. 5—W. R. Greggs, Scranton, 
Pa., common carrfer application. 

MC 108722—F. Rivello, Old Forge, Pa., com- 
mon carrier application. 

July 28—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 169: 

MC 43685, Sub. 3—Mercer Trucking & Con- 
tracting Co., Moscow, Ida., common car- 
rier sgptecKen. 

July 28—Washington, D. C.—Director Seal: 
* W-896, Sub. 5 TA—Newtex Steamship Cor- 
poration, Temporary Authority (Applica- 
tion under Section 311 (a) of the Inter- 
state Commerce Act for authority tem- 
porarily to operate as a common carrier 






















































THROUGH FLIGHTS TO BUENOS AIRES 


Pan American-Grace Airways and Pan American World 
Airways have inaugurated a through-flight service with DC-6 
aircraft over their combined 5,150-mile route from New York 
City to Buenos Aires, Panagra officials have announced. This 
new service, made possible by a C. A. B. decision to permit Pan 
American World Airways to charter Panagra planes with 
Panagra crews for the run between Miami and Balboa, Canal 
Zone, brings the Argentine capital within 20 hours scheduled 
flying time from Miami and approximately a day’s travel from 
New York the Panagra officials said. 


UNITED AIR LINE SERVICE 

Seattle, Tacoma, Portland and the Northwest will be linked 
with San Francisco and Los Angeles by the fastest elapsed 
flying time in the history of scheduled air transportation August 
1 when United Air Lines inaugurates new Mainliner 300. (DC-6) 
luxury service along the Pacific Coast, according to the United 
Air Lines. Two daily round trips will be operated, providing 
3-hour service between Seattle-Tacoma and San Francisco and 
oct agpel giag between Los Angeles and Portland, United of- 

cials said. 


FLORIDA-CALIFORNIA DAYTIME FLIGHT 

The fatest transcontinental air service between Florida and 
California will be provided starting August 1 when National 
Airlines revises schedules to cut the elapsed time to 13 hours, 
25 minutes, National officials have announced. National’s four- 
engine Buccaneer will leave Miami at 7:45 a.m., stop briefly 
at Tampa and arrive in New Orleans at 10:35 a. m., connecting 
with Delta’s 11:30 a. m. flight to Dallas where American’s DC-6 
continues non-stop to Los Angeles, arriving at 6;10 p. m. 


NEW ORLEANS ARMY CHAPTER 

The New Orleans chapter of the Army Transportation As- 
sociation will observe the fifth birthday of the Army Trans- 
portation Corps on July 31 with a luncheon at the New Orleans 
Port of Embarkation. An anniversary dance will be held at the 
Officers’ Club, New Orleans Personnel Center, located on Lake 
Pontchartrain. Members of the Traffic Club of New Orleans 
will be in attendance. 


AMERICA’S MOST MODERN 


NEW AUTOMATIC FORK TRUCK 


A fork truck suited to the needs of shippers, manufacturers 
and carriers using motor trucks and trailers has been added 
to the line of Automatic Transportation Co., Chicago, the com- 
pany has announced. Capable of tiering to truck and trailer 
ceilings as low as 68 inches and yet offering a total lift of 100 
inches, the new “motor truck” model is a special modification | 
of Automatic’s skylift, a telescopic tilting, hydraulic lift electric 
truck, according to Elmer F. Twyman, Automatic general man- 
ager. The truck is available in 2000, 3000 and 4000 pound ca- 
pacities, Mr. Twyman said. 


CLARK TRUCTRACTOR MAGAZINE 

How mechanized material handling is preventing bottle- 
necks in the distribution of essential goods by all forms of 
transportation is featured in a special transportation issue of 
Material Handling News, illustrated magazine published by 
Clark Tructractor, Clark officials have announced. Based on 
a series of factual reports illustrated with on-the-job photo- 
graphs, the magazine shows how fork trucks and towing trac- 
tors are revolutionizing the handling of freight shipped by rail 
and air, highway and water as well as movement in and out of 
transit storage, Clark officials said. 

a a ar 


CLARK INTRODUCES “HI-LO-STACK” 


A new lifting mechanism combining a tiering height of 130 
inches and overall collapsed height of only 83 inches, designed 
for use on Clark’s “Carloader” line of fork trucks, has been 
announced by Clark Tructractor. Outstanding among the fea- 
tures of the “Hi-Lo-Stack,” is the accomplishment of 63 inches 
of “free” lift, the company said. This results in the ability to 
raise the fork 63 inches from the floor before there is any in- 
crease in the minimum overall height of the machine, either of 
the upright or of the vertical face of the forks. 


WAGNER ELECTRIC METAL EDGE BOXES 
Wagner Electric Corporations’ modern packaging system, 
which features metal edge boxes of sturdy fibre material, helps 
to insure safe delivery of master cylinders, large wheel cyl- 
inders, brake shoes, and brake lining, according to Wagner 
Electric officials. Celolustre treatment makes the boxes mois- 
ture, acid and grease-resistant, the Wagner officials said. 


TANG, eon a) By .' 








